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COALITION GOVERNMENT OF 
DEMOCRATIC KAMPUCHEA 


DK Forces Kill 3 SRV Regiment Commanders in 
Pailin 

BK2107005889 (Clandestine) Voice of the National 
Army of Democratic Kampuchea in Cambodian 

2315 GMT 20 Jul 89 


[Text] Between 17 and 18 July, our national army 
attacked seven Vietnamese soldiers located in areas 
between Phnum Thmar and Sre Anteak on Pailin battle- 
field. Following 4 hours of fighting, we swept, smashed, 
and totally liberated these 7 positions; killed 57 Viet- 
namese soldiers, including 3 regiment commanders; 
wounded 62 others; destroyed 72 assorted guns—38 
AK’s, 3 12.7-mm machine guns, 2! B-40’s and B-41’s, 
and 10 RPK’s and RPD’s—an ammunition depot, a rice 
storehouse, 3 radios, and some war materiel; and seized 
125 assorted guns—99 AK’s, 11 B-41's, 6 B-40’s, 2 
RPD’s, 2 RPK’s, 2 pistols, 2 82-mm mortars, and a 
DK-82 gun—10 telephone sets, a T-105 field radio, 190 
rounds of B-40 and B-41 rockets, 20 crates of AK 
ammunition, 15 crates of RPK ammunition, 200 rounds 
of DK-82 ammunition, 240 rounds of cannon shells, and 
a quantity of war materiel. We also freed six Cambodian 
soldiers. 


STATE OF CAMBODIA 


Deputy Foreign Minister Visits Uganda 
BK 1907034089 Phnom Penh Domestic Service in 
Cambodian 1300 GMT 18 Jul 89 


[Text] Comrade Bo Rasi, special envoy of the State 
Council chairman, Comrade Heng Samrin, and deputy 
foreign minister of the State of Cambodia, paid an 
official visit to the Republic of Uganda on 4-6 July. 


During her stay, the comrade held talks with His Excel- 
lency Ssemogerere, deputy prime minister and foreign 
minister, on the developments of the situation in Cam- 
bodia and the position and policy adopted by our state 
and party to settle the Cambodian problem. 


His Excellency Omara Atubo, minister of Foreign 
Affairs and Regional Cooperation organized a luncheon 
in honor of our delegation on 6 July. 


CAMBODIA I 


The talks between the special envoy and the Ugandan 
leaders were held in an atmosphere of cordiality and mutual 
understanding. Our friends also endorsed our peace initia- 
tive aimed at resolving the Cambodian problem. 


SPK Reports Cambodian Red Cross Activities 
BK 3006054589 Phnom Penh SPK in English 
0417 GMT 30 Jun 89 


[Text] Phiiom Penh SPK June 30—In the first half of this 
year, the Kampuchean Red Cross distributed 4.300 tons of 
husked rice and 290 tons of construction materials to needy 
families and localities in various p.ovinces of Kompong 
Cham, Svay Rieng, Koh Kong, Kandal and Takeo. 


The relief was donated by the World Food Programme, 
the International Committee for Socio-Economic Devel- 
opment, the High Commissioner for Refugees and the 
International Committee of the Red Cross. 


Under different cooperation documents between the 
Kampuchean Red Cross and the Swedish Red Cross and 
the Red Cross of the Federal Republic of Germany, 
Cambodia is expected to received more relief such as 
cars and lorries and a large quantity of cloth. 


The Kampuchean Red Cross has so far relations with 22 
humanitarian organizations. 


Enemy Shelling Along Border 
BK1207060789 Phnom Penh Domestic Service in 
Cambodian 0430 GMT 12 Jul 89 


[Text] In the past week, the enemy provided support fire 
and shelled a number of points along the border in 
Pursat, Battambang, Banteay Meanchey, and Siem 
Reap-Oddar Meanchey Provinces, averaging hundreds 
of shells daily. 


Between 28 and 30 June, the enemy fired 22 shells on the 
sector northwest of Samraong and on | July, 14 shells 
were fired on the Pailin area in Battambang Province. 


Also in the past week, units of our armed forces cooper- 
ated and vigorously launched operations to search and 
destroy and ambush the three groups of bandits. As a 
result, our armed forces put out of action 151 enemy 
soldiers, including 29 killed and 63 taken prisoner. Forty 
nine others surrendered. We also seized 45 assorted 
weapons, |20 mines, and a large quantity of war mate- 
riel; and destroyed 6! warehouses and 3 fuel depots. 
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Agricultural Grants From Japan 
42130099d Jakarta SUARA KARYA in Indonesian 
30 May 89 p8 


[Text] Bandar Lampung, ANGKATAN BERSEN- 


JATA—The Japanese Government has made grants of 


Y5.269 million, or about 68 billion rupiahs, for the 
construction of crop protection (PERLINTAN) institu- 
tions in |! Indonesian provinces, Dr Engr Satta Wige- 
nasantana, director of food crop protection [DIRLIN- 
TAN], said last Saturday [27 May] at Wates, Gadingrejo, 
South Lampung. 


This aid grant is for equipment and for the construction 
of buildings for a food crop pest prediction center, a food 
crop protection center, field laboratories, and a pesticide 
laboratory. 


The DIRLINTAN said this in his remarks at the inau- 
guration of a laboratory belonging to the Lampung 
PERTAPA (Food Crop Agriculture) Service for the 
study and prediction of food crop pests and diseases. 


There are two laboratories, one at Semuli Raya, Abung 
Timur, North Lampung, and the other at Wates, Gadin- 
grejo, South Lampung. Both were built under the Japa- 
nese grants. 


According to Engr Satta, other provinces receiving these 
grants are Aceh, North Sumatra, South Sumatra, West 
Java, Central Java, Yogyakarta, East Java, Bali, South 
Kalimantan, and South Sulawesi. 


There will be 36 building units altogether. In the first 
phase, there will be 13 units in West Java, East Java, and 
Bali; in the second phase, 7 units in Central Java and 
Yogyakarta; and, in the third phase, 16 units in Aceh, 
North Sumatra, South Sumatra, Lampung, South Kali- 
mantan, and South Sulawesi. 


The 16 units will consist of offices for food crop protec- 
tion centers in Medan, Palembang, Banjarbaru (South 
Kalimantan), and Maros (South Sulawesi), 11 food crop 
pest and disease laboratories in Aceh Timur, Pidie, Deli 
Serdang, Simalungan, Ogan Komering Ulu, North and 
South Lampung, Banjar, South Hulu Sungai, Luwu, and 
Bone, plus a pesticide laboratory at Maros, South 
Sulawesi. 


Reports and Performance Appraisals 


Both the DIRLINTAN and Governor Pudjono 
Pranyoto, who inaugurated the two laboratories, hoped 
for maximal use of these facilities and noted the impor- 
tance of crop protection. 


The development of agriculture, especially of food crops, 
the governor said, is central to economic development 
and demands that we work harder. 


INDONESIA 2 


The many factors that affect the rate of increase in food 
crop production include reduction of losses from organ- 
isms and pests such as rats, the brown planthopper, 
“tungro,”’ and the “grapyak”» worm, which may become 
exp.osive at any time. 


The control of pest organisms through observation and 
management should be guided by the concept of com- 
prehensive pest control, he said. 


With these laboratories as support facilities, he hoped 
that the explosion of pests and diseases can be observed 
and resisted as early as possible. 


One matter very much needing attention, the governor 
said, is the implementation of rapid, accurate, truthful, 
and realistic reporting On pests, since such reports will 
constitute important material in the determination of 
Steps to be taken. 


He acknowledged that reports on pest and disease con- 
ditions frequently produce opposition because of differ- 
ing interests. 


“It 1s not unusual for personnel to fear reporting actual 
conditions because of concern that their performance 
appraisals will be affected. That is a big mistake, and I 
hope it will not happen again,” said Lampung Governor 
Pudjono Pranyoto. 


The two laboratories are valued at | billion rupiahs each, 
said Engr B.P. Pohan, chief of the PERTAPA Service. 
The buildings consist of a laboratory building, a drying 
floor, a greenhouse, a laboratory equipment unit, a 
mobile laboratory for each, and other facilities. 


Cooperation With West Germany Continues To 
Grow 

42130100a Jakarta ANGKATAN BERSENJATA in 
Indonesian 31 May 89 p 8 


[Text] The Federal Republic of Germany [FRG] 1s 
continuing to expand its cooperation with Indonesia in 
the economic, trade, technical, scientific, social, and 
cultural sectors. 


“The Government of the FRG has close ties with Indo- 
nesia in research and technology,” said Dr Gert Hauer- 
stein, adviser for science and technology and the FRG 
Embassy in Jakarta. 


“This year we look back over 13 successful years of 
cooperation in research and technology between the 
Governments of Indonesia and the FRG.” 


On 14 June 1976, Indonesia and the FRG signed an 
agreement on the use of nuclear energy for scientific 
development purposes. 


Cooperation in the nuclear sector quickly stirred the 
interest of both countries in expanding cooperation in 
other areas of research and technology. 








JPRS-SEA-89-026 
28 July 1989 


Then on 20 March 1979 an agreement was reached on 
research and development cooperation in science and 
technology. 


The success of the cooperation has not been because of 
technical aspects alone, but has also depended greatly on 
enthusiasm and cooperation. 


aCooperation in research and technology is a good 
example of this. Cooperation over the last 13 years has 
not Only been successful in the research area, but it has 
also enhanced industrial cooperation between the two 
countries. 


40th Anniversary of West Germany 


On 24 May 1989, the West German people commemo- 
rated the 40th anniversary of the FRG and its constitution. 


The surrender of the Nazi German army to the allies on 
8 May 1945 marked the end of Nazi (National Social- 
ism) brutality in Germany. 


France, Great Britain, the United States, and the Soviet 
Union occupied the country and held power. One of the 
goals of the occupying countries was to give opportunity 
to the German people to prepare themselves to return to 
democracy and peace. 


On | July 1948, the three Western allies, namely Great 
Britain, France, and the United States, gave authority to 
the chief ministers of the states in their occupation zones 
to convene a constitutional convention to draft a federal 
and democratic constitution. 


A parliamentary council met on | September 1948. This 
constitutional assembly, whose 65 members were chosen 
from the parliaments of the states, met for 8 months to 
draw up a “Constitution for the Federal German Repub- 
lic.” 


The parliamentary council approved the constitution by 
majority vote on 8 May 1949. After approval by the 
military governors and state parliaments, the constitu- 
tion became effective on 24 May 1949. 


That date is always commemorated by the West German 
people as the birthday of the FRG and its constitution. The 
FRG, including West Berlin, has 61.1 million people. 


FRG President Richard von Weizsaecker said in his 
speech marking the 40th anniversary of the FRG, as 
quoted by the DPA, that the main problems now are 
hunger, injustice, and the size of debts in some parts of 
the world. 


The industrialized countries live “to a certain degree on 
the poverty of some parts of the world,” he said. 
“Therefore, new thinking is necessary in order to over- 
come these problems.” 


INDONESIA 


Development 


During these 40 years, West Germany has risen from the 
rubble of World War II to have one of the strongest 
economies among the seven large industrialized countries. 


West Germany is one of the seven foremost industrial- 
ized countries in the world, which are better known as 
the Group of 7 (G-7). 


The other large industrialized countries are Great Brit- 
ain, the United States, France, Japan, Italy. and Canada. 


West Germany and Japan are often called the ‘surplus 
countries” of the G-7 because of their very strong 
economies. 


The gross national product (GNP) of West Germany in 
1987 reached DM2,010 billion, and their balance of 
payments had a surplus of DM74.4 billion. (DM1.00 
equals 880.00 rupiahs.) 


Of the GNP, DM898.4 billion, or about 42.3 percent, 
was from the production of goods (industry), 27.8 per- 
cent from trade and communications, 14.5 percent from 
service industries, 11.6 percent from the state sector, 1.6 
percent from households and organizations, and 2.2 
percent from agriculture, forestry, and fisheries. 


Cooperation 


Simultaneous with West German economic and indus- 
trial advancement, its cooperation with Indonesia has 
also expanded. Since the 1950's, close ties have existed 
between Indonesian and German scholars and engineers 
in several universities, government bodies, and indus- 
trial companies. 


This cooperation encompasses nuclear energy for peace- 
ful purposes, renewable energy sources, aeronautical 
research, biotechnology, and environmental research. 


From 1978 to 1989, the Federal German Ministry of 
Research and Technology spent more than DM110 bil- 
lion for joint projects in Indonesia. 


Indonesia is one focus of German foreign cooperation. In 
the framework of financial cooperation, loans under very 
favorable conditions for Indonesian development projects 
between 1961 and 1984 alone reached DM2.321 billion. 


These soft loans covered development projects related to 
agriculture, irrigation, highways, water supplies, tele- 
communications, shipping, industry, and technical 
equipment. 


For technical cooperation through 1984 alone, the sum 
of DM411 million was made available through special 
grants for regional development, agriculture, technical 
studies, and industrial consulting. 


Besides providing aid through general channels, West 
Germany has also given financial and technical help to 
Indonesia through the special channel of the IGGI 
[Inter-Governmental Group on Indonesia]. 
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The FRG ranks third as a bilateral donor in the IGGI. 


Aid funds to Indonesia so far have reached about DM3.5 
billion (or about 2,700 billion rupiahs). 


A third of that aid money was in the form of grants, and 
the rest was in soft loans. 


Science, Technology Agreement With Thailand 
Announced 

42130100c Jakarta ANGKATAN BERSENJATA in 
Indonesian 2 Jun 89 p 1 


[Text] Jakarta, ANGKATAN BERSENJATA— 
Indonesia and the Kingdom of Thailand have sigried a 
memorandum of understanding (MOU) on science and 
technology as an enhancement to existing cooperation. 


Thai Minister of Research and Energy Prachuab Chai- 
yasan said this to the press on Thursday [1 June] after 
paying a courtesy visit to President Suharto at the Bina 
Graha in Jakarta. MENRISTEK [Minister of Research 
and Technology] Habibie was at the president’s side. 


Prachuab said that electronic computers constitute one 
sector to be exploited under the MOU. 


In his meeting with the head of state, Prachuab received 
an explanation of Indonesia’s development program, 
especially about the coordination of ‘“‘macro’’ and 
“micro” planning. 


MENRISTEK Habibie, who accompanied his guest in 
the press conference, said that the science and technol- 
ogy sectors in which cooperation is to be expanded under 
the MOU include biotechnology, energy, aviation, and 
mapping. 


The Thai minister is responsible for creating a group to 
study problems related to applying technology in his 
country. It will be like the BPPT [Body for Study and 
Application of Technology] in Indonesia. 


When asked about Thai purchases of aircraft produced 
by IPTN [Nusantara Aircraft Industry], Habibie, who is 
also principal director of IPTN, said, ‘““They are not just 
thinking about buying; Thailand was the first country in 
the world to purchase IPTN planes.” 


The Thai Air Force is looking into buying other IPTN 
aircraft, but he noted that the finalization of a purchase 
requires a long time. 


While in Indonesia, Minister Prachuab will hold meet- 
ings with several other officials, such as Minister of 
Mining and Energy Ginandjar Kartasasmita and LIPI 
[Indonesian Council of the Sciences] Chairman Prof 
Samadikun. 


He brought a number of engineers to tour the IPTN, 
which he had visited 10 years ago. 


INDONESIA 


Suharto: IGGI Aid Not for Debt Repayment 
42130104b Jakarta KOMPAS in Indonesian 
16 Jun 89 p 1 


[Text] Jakarta, KOMPAS—President Suharto has drawn 
attention to the fact that aid obtained from the IGGI [Inter 
Governmental Group on Indonesia] must be managed as 
well as possible to support development projects being 
carried out, because these funds are obtained only with 
difficulty through rather onerous diplomatic efforts. 


The president spoke to Radius Prawiro, coordinating 
minister for economics, finance, industry, and develop- 
ment supervision, and B. S. Muljana, deputy minister of 
finance, who came to his residence on Jalan Cendana on 
15 June to report on the results of the 32nd session of 
IGGI. On this occasion the chief of state also declared 
that it was not true that the foreign aid which had been 
obtained would be used to pay back the foreign debt. 
Radius said: “This will never be done and, in fact, it 
cannot be done.” 


Radius said that the foreign debt will be paid back from 
the growing strength of our country itself. He said, 
quoting the chief of state: “As long as we develop and our 
econoinic capacities increase, in that way we will be able 
to repay the debts.” 


However, in connection with the development of our 
national economic capacities the coordinating minister 
complained on 15 June that only a very small part of 
domestic production is being used. He had received 
many indications that invitations to bid on programs 
costing less than 300 million rupiahs issued by govern- 
ment offices and based on Presidential Instruction No | 
of 1988 do not pay much attention to the use of domestic 
production facilities. 


Unclear 


The coordinating minister said: *‘Perhaps that is because 
they lack information about domestic production capac- 
ities or in the invitations to bid they are unclear in 
stating that, in fact, there are goods which can be 
produced by domestic industrv.” 


However, of the two possibilities Radius tends to the 
view that this situation is caused by government offices 
being unclear about using domestic production facilities. 
For that reason the chief of state instructed the coordi- 
nating minister to assign the BPKP [Development Coor- 
dination Board] the task of checking into how far these 
invitations to bid deviated from the original guidance. 
That is, the extent to which they have not given suffi- 
cient priority to domestic production. 


For fiscal year 1989/90 IGGI agreed to provide loans to 
Indonesia amounting to $4,297,500,000 or an increase 
of 7 percent over the loans extended in fiscal year 
1988/89, which amounted to $4.015 billion. Of the 
nearly $4.3 billion to be extended in loans in fiscal year 
1989/90 about $1.5 billion will be in the form of special 
aid. Furthermore, from countries outside IGGI special 
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aid amounting to $360 million has been obtained, so that 
total special aid will amount to $1.8 billion. This 1s less 
than in fiscal year 1988/89, when total special aid 
amounted to $2,364,1 70,000. 


Defense Minister Warns of Large Foreign Debts 
42130100b Jakarta ANGKATAN BERSENJATA in 
Indonesian 31 May 89 p 1 


[Text] Jakarta, ANGKATAN BERSENJATA—Minister 
of Defense and Security [MENHANKAM]L.B. Murdani 
said one of the problems in relations between developing 
countries and the industrialized countries is that of debt, 
a problem also faced by Indonesia. The amount of debt 
is SO great that it can affect world economic stability. 


The MENHANKAM said this on Tuesday [30 May] in 
Jakarta at the Third National Conference of the Indone- 
sian National Businessmen’s Association (HIPPI). L.B. 
Murdani said that on the one hand the developing 
countries need added capital for expanding develop- 
ment, but on the other hand their economies are no 
longer able to bear the increased debt burden. Foreign 
debts are actually an easy and quick way to create capital 
for expediting development, but recent studies made by 
many experts conclude that excessive foreign indebted- 
ness does not help the economic growth of the develop- 
ing countries. 


Having learned from its own development experience as 
well as from the experience of other countries, Indonesia 1s 
very careful in determining its programs and 1s trying hard 
to maintain the momentum of development by keeping a 
balanced budget and using foreign aid selectively and as a 
complement. Foreign capital is still needed, but other 
means must be sought in order not to add to the govern- 
ment’s debt. In the framework of finding these alterna- 
tives, Opportunity exists for foreign businessmen to invest 
their capital in a number of development projects that will 
be beneficial to both parties. 


Employee Development 


MENHANKAM L.B. Murdani explained that the devel- 
opment of human resources is not the responsibility of 
the Department of Education and Culture or the Depart- 
ment of Manpower alone but that it is the responsibility 
of everyone, including national businessmen as the larg- 
est users of the country’s manpower. Each company 
must expand the development of its employees so that 
they will become a skilled and productive work force. In 
the upper echelons, there must also be development of 
potential executives. Three types of potential executives 
should be identified, namely those with ability to lead, 
those with management expertise, and those with entre- 
preneurial talents. 


He explained that potential executives with leadership 
abilities are needed to hold top leadership positions and 
to energize and motivate their entire companies and 
determine strategies for meeting business goals. Poten- 
tial executives with management expertise are needed 
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for guiding the processes of panning, budgeting. orga- 
nizing, Operating, and overseeing implementation ot 
Strategies for reaching business objectives. Potential 
executives with entrepreneurial talents are needed to 
analyze situations and find opportunities for implement- 
ing the strategies for reaching business goals. 


These three types of executives must be at the top of each 
business Organization of any type, whether combined :n 
one person or found in a group of colleagues. These three 
capabilities can be fully mastcred only through training 
and experience. 


The MENHANKAM recommended that businessmen 
combine to form foundations for training modern exec- 
utives who will be able to compete internationally. Such 
training should exist in every big city in Indonesia 


IBRD Report Outlines Challenges in 1990's 
42130104a Jakarta ANGKATAN BERSENJATA in 
Indonesian 15 Jun 89 p 1 


[Text] Jakarta, (AB}—The World Bank (The Interna- 
tional Bank for Reconstruction and Development) con- 
siders that the Indonesian cconomy, with the various 
development efforts which it has made, 1s growing 
quickly toward recovery. However, major challenges stil] 
Stand in its way in the 1990s. 


The World Bank report, a copy of which was obtained by 
the Antara News Agency in Jakarta on 14 June, states 
that there are three challenges which must be overcome 
in facing up to uncertain world conditions and in light- 
ening the burden of repayment of its foreign debt. 


The World Bank states that the first challenge is the size 
of the labor force which is not very productive and has 
low per capita income and the number of untrained 
workers who are looking for jobs in the cities. 


Secondly, according to the World Bank. the Indonesian 
Government must regain momentum in its efforts to 
fight against poverty and convince the people that the 
development process will not sacrifice the interests of the 
people as a whole 


The third challenge is the need to make a continuous 
effort to protect the environment and to spread under- 
standing about the pressures of growth. 


The IBRD considers that the non petroleum economy of 
Indonesia needs to grow between 5 and 6 percent per 
year to absorb the working force which is expanding as 
quickly as productivity and income. 


To ensure this growth of 5 to 6 percent per year during 
the 1990's, non petroleum exports must grow by 10 
percent per year during the next 3 years and by 7 percent 
during the remainder of the 1990's. 


The report states that the strategy now being imple- 
mented to reduce the deficit in the balance of payments 
to a level of about | percent of GNP by 1995 and 
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subsequently to ensure that it will remain at about that 
level will bring about a basic improvement in the the 
debt repayment burden. 


To achieve these goals, Indonesia, among other things, 
needs to diversify the economy to reduce its dependence 
on petroleum, to increase its efficiency, tu direct its 
resources toward the non petroleum economy, to stimu- 
late the private sector, and to lower the costs of public 
Services. 


indonesia Is Aware 


The IBRD said that the Indonesian Government is fully 
aware of these challenges, as reflected in the Fifth 5-Year 
Plan which began in April 1989. 


The key goals in the Fifth 5-Year Plan involve raising 
economic growth from 4 percent per year in the Fourth 
5-Year Plan to at least 5 percent per year in the Fifth 
5-Year Plan, providing productive workers, and reduc- 
ing the poverty figure. 


According to the IBRD, the most urgent tasks in the 
future are increasing stability and increasing investment. 


Increasing stability requires domestic austerity and a 
continuation of this policy in the coming years. 


To achieve a lower deficit in its balance of payments on 
current account and to reduce special assistance gradu- 
ally, Indonesia needs to continue this policy of austerity 
from 1988 to 1990, to maintain a competiiive exchange 
rate, and to exercise tight superviston over public credit. 


The IBRD report was approved at the 32nd session of 
the IGGI [Inter Governmental Group on Indonesia] 
held at The Hague, which was opened by Piet Bukman, 
Dutch minister of development cooperation and chair- 
man of the IGGI. 


Piet Bukman stated that he supports the recommenda- 
tion of the IBRD on the reduction of special assistance to 
help Indonesia resolve the problem of bringing its bal- 
ance of payments down to $1.8 billion in fiscal year 
1989/90 from the level of $2.4 billion in 1988/89, 
particularly because there are hopes that the petroleum 
price will increase. 


On the evening of 14 June the IGGI session will end with 
an announcement on the amount of new IGGI loans to 
Indonesia for fiscal year 1989/90. 


Naval Exercises Held in Java Sea, South China 
Sea 

42130099b Jakarta ANGKATAN BERSENJATA in 
Indonesian 27 May 89 p 10 


[Text] Jakarta, ANGKATAN BERSENJATA—A high 
level of battle readiness and capability on the part of the 
Armed Forces can be achieved only by training adapted 
to actual battlefield and weapons conditions. 
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Therefore. the Indonesian Navy is now conducting the 
Armada Jaya XII Exercise, which began with the Com- 
mand Post Exercise (LATPOSKQO) from 11 to 18 May 
That 1s being followed by sea maneuvers, to last from 19 
to 31 May, in the waters of the Java and South China 
Seas. On 18 May, Rear Admiral Roesdi Roesli, DEOPS 
[deputy for operations] to the KASAL [chief of Naval 
Staff], was given a display of readiness by Armada Jaya 
XII forces at the Ujung Pier, Surabaya. Earlier, IRJE- 
NAL [Navy Inspector General] Rear Admiral Iman 
Taufig had observed the LATPOSKO. 


The purpose of the exercise 1s to expand the operational 
readiness and capabilities of the Integrated Fleet Weap- 
ons System (SSAT) and enhance tactical cooperation 
between units and deployed forces in supporting land 
assault action during amphibious operations. 


Under the Armada Jaya XII Exercise, which is com- 
manded by Commodore Untung Sarwono, exercise direc- 
tor, and Captain Sulastomo, Task Force 89.1 commander, 
at least 17 warships of various types, aircraft, and a Marine 
landing force with amphibious vehicles are being 
deployed. At least 2,600 men are involved in the exercise. 


The exercise consists of amphibious operations, antisub- 
marine and anti-surface-ship warfare, artillery practice. 
communications exercises, resupply at sea, and a series of 
other activities. The amphibious landing will take place on 
the northern shore of Bintan Island. The Armada Jaya XII 
Exercise will terminate at the end of May. 


The Armada Jaya XII Exercise, which is being con- 
ducted in an organized and continuing way, 1s one of the 
Navy’s efforts to continuously improve its capabilities in 
order to become a more dependable force for its task of 
upholding our sovereignty and law on the seas. 


Army Staff Chief Stresses Role of Staff and 
Command School 

42130099a Jakarta ANGKATAN BERSENJATA in 
Indonesian 27 May 89 p 10 


[Text] Bandung, ANGKATAN BERSENJATA— 
General Edi Sudradjat, chief of the TNI-AD [Indonesian 
Army] Staff [KASAD], warned that technological 
advances, including those in military technology, will 
have their effects and will bring great challenges to 
training institutions. 


Therefore, methods and systems must adapt to the 
demands of modernization. 


‘Nevertheless, we should never forget nor, worse yet. 
depart from our own doctrine, which we have always 
adhered to with confidence in its truth and efficacy,” he 
urged. 


The KASAD noted this in his speech at the commemo- 
ration of the 38th anniversary o: the Army Staff and 
Command School (SESKOAD) in Bandung on Thursday 
[25 May]. 
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He said that in tracing the history and accomplishments 
of this the highest training institution of the TNI-AD we 
see that it has produced and molded many officers. 


“This institution has also brought to the fore officers 
who are now assigned to important positions both inside 
and outside the sphere of the ABRI and the TNI-AD,” 
said the KASAD. 


These achievements, he said, of course represent a major 
effort of the personnel development system, which also 
includes the SESKOAD. 


He said this institution also plays a part in the initial 
implementation of ABRI leadership instructions and 
policies for readying and refining the regeneration pro- 
cess in the TNI-AD and \BRI. 


SESKOAD Achievements 


General Edi said that the book “SESKOAD Achieve- 
ments,”’ which was completed this year, is a SESKOAD 
contribution to the national archives and that such 
productions should continue to be developed in the 
future. 


The KASAD said further that SESKOAD, as a high-level 
institution, 1s expected to produce officers who will be 
the focus of future hopes, whether within ABRI leader- 
ship or as leaders and guardians of the people. 


He asked that SESKOAD safeguard this strategic role by 
organizing and teaching a curriculum containing general 
development as well as land force doctrine and training. 


The SESKOAD anniversary was marked by the KAS- 
AD’s symbolic presentation of the Dwidya Sistha Medal 
and of medals for 8, 16, and 24 years of service to 65 
members and associates of SESKOAD. 


Coal Use To Increase by 90 Percent During 
REVELITA V 
42130110 


| Editorial Report] The president director of Perum Tam- 
bang Batubara (Coal Mining Public Corporation), Separi 
Sutisnawinata, stated in an article in the 3 July Jakarta 
BISNIS INDONESIA that coal use in Indonesia will 
increase by 90 percent during REPELITA V (fifth 5-year 
devc'opment plan, 1989-1994), to a level equal to 33,133 
million barrels of oil. This, saig Separi, accords with the 
government’s policy of energy diversification, which is 
designed to reduce the country’s dependence on oil and 
gas. 


Reliance on coal has increased steadily since the end of 
REPELITA III (March 1984), Separi noted, when the 
equivalent of 11,140 mlhon barrels of oil were con- 
sumed; consumption rose to 17,500 million barrels by 
the end of REPELITA IV in March 1989. Separi 
reported that since the beginning of REPELITA V, 
Perum Tambang Batubara contractors have been supply- 
ing coal to Suralaya and Paiton steam power generators 
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and cement plants, and exporting it to Malaysia, Thai- 
land, the Philippines, Hong Kong, Taiwan, Japan, and 
South Korea. 


Sapari further noted that indonesia’s coal reserves are 
estimated at more than 29 billion tons and are distrib- 
uted as follows: 21.5 billion tons in Sumatra, 7.3 billion 
tons in Kalimantan, and the rest in Sulawesi, Java, and 
Irian Jaya. Perum Tambang Batubara contractors have 
already extracted 5.9 billion tons of coal from East and 
South Kalimantan. 


Transmigration Program Still Facing Problems 
42130099 Jakarta SUARA PEMBARUAN in 
Indonesian 29 May 89 p 1 


[Text] Jakarta, ANGKATAN BERSENJATA—The gov- 
ernment is still facing a number of problems in the 
transmigration program. These problems include the 
mental attitudes of the participants as well as transm1- 
gration facilities and infrastructure. 


Minister of Transmigration Sugiarto said this on Satur- 
day [27 May] in reply to press questions after reporting 
to President Suharto on Indonesian plans for hosting the 
International Seminar on Settlements. 


“The mental attitude of the participants is among the 
inany problems. This 1s especially true of transmigration 
from Java, where people like to live as a group. At their 
settlement locations, however, they are dispersed.” the 
minister said. 


President Suharto asked the minister of transmigration 
to present to the seminar our successes plus the obstacles 
we met and how we overcame them. The seminar is to 
take place in Jakarta from 19 to 27 June. 


The minister cited the case of transmigrants from 
Kedungombo, Kemusu Subdistrict, who were to be 
placed at location SP3. The road to SP3 led through 
locations SP5 and SP6, and when they passed through 
those places they saw relatives and insisted on being 
placed there. Although SP5 and SP6 were crowded. they 
even asked permission to build houses there. 


This was in spite of the fact that the distance from SP3 
and SP5 to SP6 was only 6 kilometers. Another problem 
we face is that of postharvest handling of crops, because 
the transmigrants do not know where their crops can be 
sold. This situation persists from year to year. 


The minister said he visited a transmigration site where 
he saw crops that should have been harvested but were 
merely ignored because the people did not know where 
they could sell the crops if they were harvested. 


“We must think of ways to solve this postharvest prob- 
lem. For example, we can bring in equipment like 
cassava processing machines so that cassava can be 
converted to forms that can be stored,” the nunister said. 
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The minister pointed out other problems, such as bad 
roads and bridges, that make it difficult for transmi- 
grants to reach their locations on time. By the time some 
reached their locations the harvest season had passed. 


Consolidation 


Because of these obstacles and problems, the transmigra- 
tion program has not been what we hoped. The govern- 
ment will continue its efforts to overcome these prob- 
lems so that the program will meet its goals. 


Because we are making consolidations first, the transmi- 
gration program for the first year of REPELITA V [fifth 
5-year development plan] is very small. At least 900 
locations invoiviig 500,000 families are now being 
developed into villages. 


According to the minister, about 1,150 transmigration 
locations have been converted into administrative vil- 
lages and have been transferred to the minister of home 
affairs. 


The designation of provinces to receive transmigrants is 
done by presidential decision, and 20 provinces have 
been selected in this way. The governor of Lampung has 
asked that his region be excluded from acceptance of 
transmigrants for the present, because he will be encour- 
aging local transmigration. 


INDONESIA 


The transmigration program ts to be continued, because 
11,000,000 of our approximately 18,750,000 farmers 
own less than | hectare of land. In tact, 6,000,000 
farmers have less than '4 hectare. 


“It is naturally difficult for farmers with such small plots 
of land to improve their welfare. For that reason, they 
are being moved to places where they will own 2 hectares 
of land so that they will be able to improve their 
capabilities and incomes,” Sugiarto said 


Seminar 


Indonesia was chosen to hold the International Seminar 
on Settlements because we are considered to have much 
experience in the matter. 


Participating countries will be Argentina, Brazil, Ghana, 
Toge, China, India, Pakistan, Thailand, Sri Lanka, 
Malaysia, Turkey. Nepal, and Indonesia. 


The participating countries have consistent, continuing, 
and large-scale settlement and resettlement programs 
that go on from year to year. The international seminar 
is financed entirely by the World Bank and will include 
discussion of at least 20 working papers. 


Attendees from Indonesia will be officials involved in 
agriculture, public works, transmigration, the environ- 
ment, and banking. The seminar will also include field 
trips. 
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Gratis Aid Agreement Signed With Swedish 
Authority 

BK0507113489 Vientiane KPL in English 

0911 GMT 5 Jul 89 


[Text] Vientiane, July 5(OANA-KPL)}—SIDA [Swedish 
International Development Authority] has agreed to give 
15 million krona gratis aid to Laos. The grant is to be 
used in the Exset hydro power station project in the 
south of Laos. 


An agreement in this regard was signed here on July 3 by 
Khammon Phonkeo, deputy minister of industry and 
handicrafts and Torvald Akesson [name as received], 
Swedish charge d'affaires a.1., and head of SIDA to Laos. 


According to the agreement, this sum of money is to be 
used in paying for consultants, specialists, and resettling 
some local people and upgrading cadres’ skill. 


Earlier, the Swedish Government granted 145 million 
krona to the the project which is expected to be com- 
pleted in 1992. 


Atmospherics, Reconstruction at Thai Border War 
Site 
4206005 7c Vientiane PASASON in Lao 3 May 89 p 2 


[Report by S.Vongphouthon: “A New Day for Boten”] 


[Excerpt] When one recalls the period of several years 
ago, Boten District suffered a great deal of damage 
during the war which resulted from the border dispute. 
In particular in the municiple area of Boten District the 
school of higher education was bombed by aircraft of the 
other side and burned down. A number of people’s 
houses were destroyed by bombs dropped by F-35’s at 
the beginning of 1988. 


After the guns fell silent, ie Boten District administration 
concentrated on repairing the war damage and developing 
their localities. In a little over a year a number of construc- 
tion projects have been completed which have given the 
district a new, more attractive face, in particular a bank 
building, the district administration building, and a sport 
Stadium were built. In addition there is a project underway 
to build a small hydroelectric station. District officials 
coordinated with the project of the Sanitation and Disease 
Institute of the Ministry of Public Health and Social 
Welfare to provide clean water; this provides running 
water to serve the public in the municiple area and is 
already completed. Before this anyone who came to the 
district in the dry season would complain about thirst, but 
now this situation has finally been corrected. The school of 
higher education which was destroyed by bombs dropped 
by an F-5 has been relocated and a permanent structure is 
being built. They are improving the facilities and studying 
at the same time. This means thai they are both studying 
and building. 


The cadres mobilized to build up the grassroots in 
accordance with resolution No 51 of the Politburo of the 
Party Central Committee and with coordination 
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between central authority and the localities. Cadres from 
central authority and from the localities cooperated to 
improve and restore the organization in the production 
bases so that they could be .he force behind the opera- 
tions to Carry out the strategic duties to defend and build 
up the nation. Ir. each village throughout the district 
village regulations were issued which depended on the 
conditions and special considerations of each village. 
The public security forces of the cantons were improved 
and strengthened. Each village had guerrilla forces and 
public security forces stationed in outposts to watch over 
and control the situation, inspect people coming and 
going, and improve production activities and the living 
standard each day. [passage omitted] 


‘Santiphap’ Views Lessening of Tensions in Asia 
4206005 7e Vientiane PASASON in Lao 
5 May 89 pp 3,4 


[Report by Santiphap: “Asia Is Making Progress Toward 
Peace and Cooperation” 


[Excerpts] [Passage omitted] Relying on new concepts 
and the temper of the times, the Soviet Union, which has 
struggled for security and a stable peace throughout the 
world very diligently, last year made various new initia- 
tives at Vladivostok and Kladsanoya [Krasnoyarsk] 
aimed at increasing stability in Asia. The Soviet Union 
has also taken steps to put these words into effect. As 
everyone knows, of the 500,000 soldiers which the Soviet 
Union will cut vefore 1990, 200,000 will be cut in the 
East. Soviet military forces in Mongolia will be cut by 
three quarters. What is most significant for Asia-Pacific 
is the resumption of normal relations between the Soviet 
Union and the PRC. [passage omitted] While this 
progress was being made, the LPDR worked hard to 
make the situation in Southeast Asia and throughout the 
continent secure and stable. These efforts improved 
relations between Laos and Thailand and the other 
nations of ASEAN. Laos, Vietnam and Cambodia did 
their utmost to successfully solve the problem of Cam- 
bodia by political means. Recently the three countries of 
Indo-China made a new initiative which involved the 
announcement of the withdrawal of the Vietnamese 
military volunteers from Cambodia before the end of 
this September. But in order to successfully resolve this 
problem it will be necessary to block the murderous Pol 
Pot from returning to power. Simply stated this means 
that other countries must stop military aid to the oppo- 
sition groups in Cambodia. On this basis of equality and 
give and take, when Hun Sen, the Prime Minister of the 
People’s Republic of Kampuchea, met with Prince Noro- 
dom Sihanouk 2 or 3 days ago in Indonesia, there was 
progress toward solving this problem. [passage omitted] 


Although there has been a great deal of progress in 
accord with the temper of the times, nevertheless some 
countries still continue with the old way of thinking, 
which means the use of force. This can be seen in the 
increasing interference of Pak.stan and the United States 
in the internal affairs of Afganistan. As everyone knows, 
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just as the Soviet Union was withdrawing its military 
according to schedule and just as Afganistan and the 
Soviet Union had decided to carry out every clause of the 
agreement, Pakistan and the United States, which signed 
together as one side, intentionally and openly violated 
the agreement. There is another example of this thinking 
on the Korean peninsula where the military confronta- 
tion is still at a high level. The Democratic People’s 
Republic of Korea has in the past proposed that South 
Korea cooperate in adopting a plan to reduce forces on 
both sides as an initial stage which would include the 
withdrawal of American forces from South Korea, but 
they have not received a response from the other side. 
On the contrary the United States and South Korea 
continued with the military exercise, “Team Spirit 89", 
in the period after this, which was a challenge to the 
aspirations of the people of the area. 


This means that there are still many problems and 
obstacles, but the states in the various areas of Asia are 
gradually coming to realize the necessary connection 
between peace, security, and cooperation. Improving 
mutual cooperation and confidence as much as possible 
will make the security and peace of the region endure. 


Assembly Election Winners’ Vote Tallies 
42060057f Vientiane PASASON in Lao 
6 May 89 pp 2,3 


[Unattributed report: ‘The Results of Our Use of Dem- 
ocratic Rights in the Election of Central Authority”) 


[Excerpt] [Passage omitted] Election district No |, Vien- 
tiane Municipality, had !14 candidates of whom |1 were 
elected. There were 196,115 people who exercised their 
right to vote. 


|. Mrs Thongvin Phomvihan received 176,665 votes. 2. 
Mr Bounthan Souvannasouk received 174,463 votes. 3. 
Lt Col Siboun Khounthongbang received 166,461 votes. 
4. Mr Sithon Sibounheuang received 166,171 votes. 5. Lt 
Col Douangchai received 163,564 votes. 6. Mr Khamsai 
Soulinthon received 162,606 votes. 7. Mr Boutsabong 
Souvannavong received 160,618 votes. 8. Mr Mahasou- 
lot Senkhamphon received 159,571 votes. 9. Mr Chandi 
Chittakon received 149,655 votes. 10. Mr Nouphat 
Chounlamani received 148,683 votes. 11. Mr Noubeng 
Chanthasak received 139,217 votes. 


Election district No 2, Phong Saly Province, had 5 
candidates of whom 3 were elected. There were 63,273 
people who exercised their right to vote. 


|. Mr Phai-oula received 57,985 votes. 2. Mr Chansing 
Dalavong received 47,367 votes. 3. Mr Mai-oun Kham- 
mavongsa received 39,438 votes. 


Election district No 3, Louang Namtha Province, had 5 
candidates of whom 3 were elected. There were 50,158 
people who execised their right to vote. 
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|. Mr Khamhou Khiangsombat received 38,782 votes. 2. 
Mr Inpeng Inthongsai received 30,455 votes. 3. Mr 
Khamlai Chanthavong received 30,240 votes. 


Election district No 4, Oudomsai Province, had 8 can- 
didates of whom 5 were elected. There were 129,633 
people who exercised their right to vote. 


1. Mr Khamphan Thamphithak received 128,462 votes. 
2. Mr Khamsing Sai-gnakon received 111,648 votes. 3. 
Mr Thongsai Gnayongseu received 93,710 votes. 4. Mr 
Thit-out Sengdeuan received 78,685 votes. 5. Mr Phon- 
savan Louangkhamdeng received 77,165 votes. 


Election district No 5, Bo Keo Province, had 5 candi- 
dates of whom 2 were elected. There were 26,613 people 
who exercised their right to vote. 


1. Brig Gen Kongsi Kitti-gnalat received 20,077 votes. 2. 
Maj Vilai Soupali received 17,264 votes. 


Election district No 6, Louang Prabang Province, had 9 
candidates of whom 6 were elected. There were 141,336 
people who exercised their right to vote. 


1. Mr Chaleun Yoeipaoheu received 121,317 votes. 2. 
Mr Souban Salitthilat received 116,451 votes. 3. Mr 
Boun-gnang Vongphachan received 101,929 votes. 4. Mr 
Thongchan Phatthana received 92,492 votes. 5. Mr 
Kham pheng Heuangviset received 105,119 votes. 6. Maj 
Chanson Sai-oudom received 81,076 votes. 


Election district No 7, Sayabour, Province, had 5 can- 
didates of whom 3 were elected. There were 82,473 
people who exercised their right to vote. 


1. Col Sutchai Thammasit received 77,216 votes. 2. Mr 
Somchit Phommachan received 68,982 votes. 3. Mr 
Sangvian Kommali received 52,340 votes. 


Election district No 8, Houa Phan Province, had 6 
candidates of whom 4 were elected. There were 90,097 
people who exercised their right to vote. 


1. Mr Thongsing Thammavong received 85,564 votes. 2. 
Mr Paseut received 76,013 votes. 3. Mr Soua-yaheu 
received 71,045 votes. 4. Mr Saiphon received 51,493 
votes. 


Election district No 9, Xieng Khouang Province, had 5 
candidates of whom 3 were elected. There were 65,418 
people who exercised their right to vote. 


1. Mrs Onchan Thammavong received 53,404 votes. 2. 
Mr Phoumi Theupphavon received 45,852 votes. 3. Mr 
Houasaivang Douangchitsaivang received 41,183 votes. 


Election district No 10, Vientiane Province, had 7 can- 
didates of whom 5 were elected. There were 117,423 
people who exercised their . .ght to vote. 


1. Col Saisompheng Souli-gnavong received 95,211 
votes. 2. Dr Somphavan Inthavong received 100,727 
votes. 3. Mr Khamboei Sinnavong received 81,362 
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votes. 4. Mr Khamnen Phanthavong received 84,599 
votes. 4. Mr Khamlouat Sitlakon received 83,961 votes. 


Election district No 11, Bolikhamsai Province, had 5 
candidates of whom 3 were elected. There were 63,910 
people who exercised their right to vote. 


|. Mr Bouasi Lovansai received 56,283 votes. 2. Mr 
Thitla Heuangvilai received 45,515 votes. 3. Mr Sian- 
gkong Saisombat received 39,244 votes. 


Election district No 12, Khammouan Province, had 6 
candidates of whom 4 were elected. There were 106,740 
people who exercised their right to vote. 


1. Mr Souvannalat Sai-gnavong received 98,071 votes. 2. 
Mr Chanthon Manthason received 73,056 votes. 3. Dr 
Dalavong Vongsavanthong received 89,524 votes. 4. Mr 
Davon Vilabout received 71,757 votes. 


Election district No 13, Savannakhet Province, had 14 
candidates of whom | 1 were elected. There were 263,602 
people who exercised their right to vote. 


1. Mr Nouhak Phoumsavan received 262,736 votes. 2. 
Professor Vannalet Latsapho received 255,931 votes. 3. 
Dr Souli Nanthavong received 250,966 votes. 4. Profes- 
sor Phoulasaphon received 246,676 votes. 5. Mr Bounmi 
Papphavong received 243,020 votes. 6. Mr Boualian 
Nammounti received 238,482 votes. 7. Mr Thongthin 
Sipaseut received 180,591 votes. 8. Mrs Vanthong 
received 195,686 votes. 9. Mr Siheng Sai-gnasen 
received 213,664 votes. 10. Mr Somboun Somthikoum- 
man received 168,247 votes. 11. Mr Khamtan Keokai- 
son received 167,880 votes. 


Election district No 14, Saravane Province, had 6 can- 
didates of whom 4 were elected. There were 98,195 
people who exercised their right to vote. 


1. Mr Sithong Chansomphou received 86,160 votes. 2. 
Mr Bouakeuam Simma received 75,142 votes. 3. Mr 
Viangthong received 74,281 votes. 4. Mr Khutdala 
Vongsalavan received 66,960 votes. 


Election district No 15, Champasak Province, had 11 
candidates of whom 8 were elected. There were 192,861 
people who exercised their right to vote. 


1. Mr Sali Vongkhamsao received 181,032 votes. 2. Mrs 
Khemphet Phonsena received 177,083 votes. 3. Mr 
Siansaphangthong received 170,903 votes. 4. Mr 
Bounkeut Khamphaphongphan received 174,410 votes. 
5. Mr Douangsavat Souphanouvong received 175,598 
votes. 6. Mr Chankham Thammanoun received | 30,304 
votes. 7. Mr Sichan Somphou received | 32,030 votes. 8. 
Mr Bounmi Sisavat received | 20,767 votes. 


Election district No 16, Sekong Province, had 5 candi- 
dates of whom 2 were elected. There were 28,119 people 
who exercised their right to vote. 


1. Mr Viset Savengseuksa received 22,776 votes. 2. Mr 
Khamviang Volasing received 17,956 votes. 


LOAS 


Election district No 17, Attopeu Province, had 5 candi- 
dates of whom 2 were elected. There were 36,895 people 
who exercised their right to vote. 


1. Mrs Taiphet Silaphet received 32,475 votes. 2. Mr 
Souvan Sibouakan received 16,484 votes. 


Export Firm Officials Comment on Policies, Debt 
Problems 

42060056c Vientiane PASASON in Lao 

13 May 89 pp 2,4 


[Report by Phou Vattana: “Stl Plagued by the Problem 
of Unpaid Debts’’] 


[Excerpts] On 22 April the author received permission to 
meet and talk frankly with Mr Vichit, the director of the 
export-import compaiiy of central authority at Savanna- 
khet, and Mr Kham-on Phomma, the deputy director. 


In response to our question about the business role of the 
company and the successes and difficulties of its busi- 
ness Operations, they explained: 


The company conducted its business according to the 
policies of the party and state of the LPDR [Lao People’s 
Democratic Republic]. This meant that they worked in 
particular with fraternal socialist countries. It was a 
socialist trading enterprise which imported goods and 
sold them within the country. The goods passed through 
the port of Danang in the SRV and through Thailand. 


The plans followed each year were in accord with those 
of the parent company. They confo;mied to the trade 
agreements of the government. 


The goods which the company imported included food, 
all types of cloth, clothing, household utensils, electrical 
equipment, raw materials, vehicles and spare parts, 
office equipment, construction equipment, machinery, 
medicine, medical equipment, and various kinds of fuel. 


The company’s exports included coffee, cardamam, ben- 
zoin, lead, gypsum, tobacco, logs, all types of finished 
wood, wood products, precious gems, gold, gnom and 
other goods. These exports generally went to the Soviet 
Union and Vietnam; the goods which supplied the needs 
of socialism, as these did, were generally bartered. 


The company not only performed the roles already 
mentioned but also requisitioned goods under the two- 
way contracts with various localities and provinces in 
the South of Laos. 


In response to our question about the broadness of the 
company’s organization and role and about what worked 
well with this arrangement and what the difficulties 
were, the officials responded that in regard to things 
which went well [passage omitted] the company was able 
to fulfill its budget obligations to the nation in the 
amount of 732.9 million kip. 


Mr Vichit also emphasized to us that officials of the 
company’s branches were still burdened with past debts 
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which amounted to 300 million kip. Of these Savanna- 
khet Province accounted for almost 50 percent. And of 
Savannakhet’s debts those of Atsaphangthong District 
amounted to |2 million kip. This district was not able to 
repay the debt because of the cash volume of its trade. 
These debts were left over from 1986 and 1987; these 
debts which have grown large now in 1988 began with 
the change to the new system. The goods for which the 
debts were incurred were selected and papers were 
signed regarding payment, but since the traders or debt- 
ors did not have the money, the debts have persisted 
until now. [passage omitted] 


Vientiane Guerrilla Chief Views Shortcomings 
42060056a Vientiane PASASON in Lao 15 May 89 p 2 


[Report by P. Sati: “Lessons Learned in Building the 
Vientiane Municipality Guerrilla Forces”’] 


[Excerpts] [Passage omitted] The head of the guerrilla 
service of the military headquarters of Vientiane Muni- 
ciplality indicated that the safety of all residential areas 
was assured. Particularly outstanding was the protection 
given the voting for the various levels of people's repre- 
sentatives, the protection given the various important 
festivals, and the halting of all enemy operations aimed 
at destroying the peace of our people. However in other 
areas it can be seen that there were many activities which 
were not handled well, for example there still were 
sinister activities such as pilfering, gambling, smuggling 
etc. The reason for this, aside from the shortage of cadres 
working in these areas, was that some districts did not 
pay attention to orders and their guerrilla units lacked 
leadership and guidance :n raising their political level 
and in training for guerrilla activities. The district guer- 
rilla branches were still not doing a good job of keeping 
accurate records of the members of the guerrilla forces. 
And the guerrilla forces have not expanded as planned. 
Because of these conditions last year there was a case 
where guerrilla forces took advantage of their position 
and became involved with a group which was smuggling 
etc. This affected the order and peace of the nation and 
society. [passage omitted] 


The military headquarters of Vientiane Municipality is 
concentrating on completing plans for various activities 
to improve and build up their forces again. [passage 
omitted] These plans are intended to encourage each 
district to expand its guerrilla forces by six percent in 
each village and assure the quantity and quality of 
personnel. In addition there would be inspections and 
careful regulation of the operations of the guerrilla units 
in each village. If the guerrilla brances of each district 
take care to procede according to their duties then it is 
certain that the unfortunate situations of the past year 
will not happen again. [passage omitted] 


Column Addresses Cadre Unemployment Problem 
42060057d Vientiane PASASON in Lao 
5 May 89 pp 2,3 


[Excerpt] [Passage omitted] [Question] I am a student 
who has completed the middle level of the Vientiane 


LOAS 


Municipality School of Commerce. The funds which the 
party and state provided for this were not insigificant. 
Therefore | am ready to be a good cadre. But the trade 
service has been silent, which means that they have no 
assignment for me. They would have me find an assign- 
ment on my own. If I can not do that then I will be 
unemployed. What should I do to get guidance in finding 
work? When I asked about this, they would not get 
involved. In addition the officials have made their 
assignments. Is the service afraid that their students are 
no good? Are they afraid of embarrassment if they assign 
them? 


If this is the case why is the service accepting more 
students for the second class? Or is it just accepting the > 
according to a plan? If they complete their studies 
there is no work, then they are wasting their time 


I hope the editor finally can explain this. 


[Answer] When we received this letter, we asked 
explanation from the section involved and receiv. 
response: 


Concerning the problems and doubts about which the 
middle level student of commerce asked you, we would 
like to provide the following clarification: we all know that 
Our nation is now in a period of change from the old way 
of thinking to the new, from the arbitrary system of 
subsidies to the new system of economic administration. 
With this in mind it is clear that improving the adminis- 
trative Organization is more important than improving 
other areas. Therefore creating professional cadres is a 
primary goal of our party and state, and they are encour- 
aging the steady expansion of the rank and file of profes- 
sional cadres. In the spirit of this policy line officials of the 
industrial and commercial service of the Vientiane Munic- 
ipality decided to create professional cadres for commerce. 
Their goal for the last class was to create cadres for four 
professions including accounting, marketing, inventory 
management and business management. 


The commercial cadres of the last class were trained and 
those of future classes will be tra \ed to be professional 
cadres for all sections of the ecoi .iny and the principle 
production units affiliated with the Vientiane Munici- 
pality, which include the principle enterprises of the 
districts and cooperatives. 


As for the problem of an assignment for the student who 
completed the middle level commerce course, we offi- 
cials of the industrial and commercial service are firmly 
committed to the principles of the new economic system. 
And these are based on the demand of the grassroot 
economic units in accord with resolution No 19/SPL of 
the Council of Ministers concerning the right to individ- 
ual mastery of the grassroot economic units in produc- 
tion and business. It specifies in section four that the 
administrators have the right to choose, accept, train, 
promote, honor, and provide compensation for workers 
and state employees in various different ways and also to 
discharge them as long as it is legal according to the laws 
of the state and the regulations of the enterprise. 
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Assignments are carried out correctly with regard for 
democratic principles and the individual rights of each 
student in selecting work for himself. The industrial and 
commercial service has the right to send invitations to 
students who have completed their studies to work in 
various production units, but it does not have the right to 
assign such students to production units. This is done to 
avoid having the administrative system involved in 
oversight of the grassroots economic units along the lines 
of the old thinking which was practiced in many areas. 


LOAS 


Our evaluation of the thinking of this student who Just 
completed the middle level commerce course is that he 
wanted to work in a pleasant place. He did not list distant 
places or grassroots work such as cooperatives which 
needed people with technical training. Another reason 1s 
that he may have lacked ability or qualifications. Students 
in the last class did not have to pass an examination when 
they started their course as they do now. 


We hope that the editor of the PASASON will be able to 
clear this up. 
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State Berjasa Leaders Quit Party in Protest 
42130101a Kuala Lumpur BERITA HARIAN in Malay 
8 Jun 89 p 2 


{Report by Kamarudin Mat Akib] 


[Text] Kuala Terengganu, Wednesday [7 June]—Ten of 


the 18 leaders of Berjasa [Malaysian Islamic Council 
Front] in Terengganu today announced their resignation 
from the party because of disagreement with the action 
of Berjasa Headquarters in withdrawing from the 
National Front (BN). 


The leaders include the former Terengganu Berjasa com- 
missioner, Ghazali Embong, Treasurer Haji Deraman 
Abdullah, the head of the state and headquarters Berjasa 
Muslim Scholars Councils, Haji Ismail Hitam, and the 
acting women’s chief, Mrs Zainon Ali. 


The six committee members who resigned are Haji 
Abdul Hakim Ngah, Muda Yusof, Naim Bebakar, Wan 
Jaafar Harun, Mrs Zaharah Long, and Che Nik. 


The leaders made the announcement after meeting with 
Chief Minister Tan Sri Haji Wan Moktar Ahmad at his 
residence here. 


The party leaders have not yet proposed to join a 
different party, however. 


Former Party Commissioner Ghazali told reporters that 
although they have left the party they will help Tereng- 
ganu Berjasa by supporting the BN candidate in the 
Teluk Pasu by-election for the State Legislature. 


Last week, he and Haji Ismail Hitam announced they 
were resigning from party positions in order to avoid the 
ongoing disputes between Terengganu Berjasa and head- 
quarters. 


Ghazali said thev chose to leave the party because they 
could not accept the “startling decision” made by Ber- 
jasa Headquarters. 


“Up to now, we have served as Berjasa members on the 
basis of the party’s endeavor to maintain accord with the 
BN for the sake of unity among the people, especially in 
Terengganu,” he said. 


Nevertheless, he said, they could not accept the instruc- 
tions of the party to support oppcsition candidates in the 
Teluk Pasu election. 


He said their decision to withdraw from the party had 
the blessing of most of their supporters in the state. 


Meanwhile, Aziz Man, Terengganu Berjasa secretary, 
said he would today inform Berjasa Headquarters of the 
actions taken by the 10 leaders. 


He said the eight remaining members of the State 
Berjasa Committee will not comply with Berjasa Head- 
quarters instructions to support PAS [Pan-Malaysian 
Islamic Party] and the Spirit of 46 in the election. 


MALAYSIA 14 


“The State Berjasa Committee will continue to comply 
with the decision made in the committee meeting last 
week to support the BN candidates in the election. In 
fact, we are prepared to face any action Berjasa Head- 
quarters may take,”’ he added. 


New Deputy Air Force Chief Iastalled 
42130101b Kuala Lumpur UTUSAN MALAYSITA in 
Malay 3 Jun 89 p 19 


{Text} Kuala Lumpur, 2 Jun—Assistant Royal Malay- 
sian Air Force [TUDM] Commander (Operations) Brig- 
adier General Datuk Yunus Tasi was installed today as 
deputy TUDM commander, replacing Major General 
Datuk Shahruddin Ali, who retired last month. 


Brig Gen Datuk Yunus, 49, who previously held the post 
of commander of the Air Support Center (PANGBAN). 
was also promoted to major general. 


In a brief ceremony at the Air Force Department [DTU] 
of the Ministry of Defense, Air Force Commander 
Lieutenant General Tan Sri Mohamad Ngah Said pinned 
two stars on the shoulders of Maj Gen Datuk Yunus in 
recognition of his promotion. 


Two senior TUDM officers were also promoted. Colonel 
Gophal Ramdass, chief of staff for development and 
curriculum at the Air Training Center, was promoted to 
brigadier general, and Lieutenant Colonel Ahmad Sujak 
Bon, director of engineering at the DTU, was promoted 
to full colonel. 


Brig Gen Gophal was transferred to Kuching as com- 
mander of Air Territory 11, replacing Brigadier General 
Datuk Huang Chew Siong, who assumes the post of 
commander of the Air Support Center at Sungai Besi. 


Col Ahmad Sujak retains his current post. 


May Gen Datuk Yunus, who is a pilot, entered the 
TUDM on 3 January 1960 and was commissioned in 
February of the following year—BERNAMA 


Air Force To Buy Planes, Missiles Under 
Modernization Plan 

42130101c Kuala Lumpur BERITA HARIAN in Malay 
2 Jun 89 p 19 


[Text] Kuala Lumpur, Thursday [1 June]—Under a 
modernization program, the Royal Malaysian Air Force 
(TUDM) plans to buy airborne early warning (AEW) 
aircraft, special F-16 fighters, and guided missiles for 
defense against air attacks, in addition to improving 
existing equipment, according to Air Force Commander 
Lieutenant General Tan Sri Mohamed Said. 


This equipment will be bought following the purchase of 
Tornado aircraft from Britain under a memorandum of 
understanding (MOU) between the two countries, he 
told reporters today at nearby Subang air base after 
inspecting a parade marking the 3lst anniversary of the 
TUDM. 
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He said the program for modernizing the TUDM, which 
may take 10 to 15 years to complete, was begun in 1985. 


Lt Gen Tan Sri Mohamed was pleased that the govern- 
ment ts stressing the need for a strong air force within the 
structure of national defense by giving priority to the 
purchase of Tornado attack aircraft under the MOU. 


He said the delivery of the Tornado aircraft will depend 
on the purchase contract to be signed with the manufac- 
turer. 


He said the Tornado aircraft to be bought will be a 
long-range attack plane that must be guided by AEW 
aircraft and protected by fighters like the U.S.-made 
Fighting Falcon. 


It cannot be allowed to operate alone because there are 
air-to-air missiles that can be used by an enemy to shoot 
down planes from a distance of 30,000 feet, he said. 


He said the AEW aircraft, which will be equipped with 
radar having a range of 200 nautical miles, can give early 
warning of an enemy attack. (Radar equipment is now 
used only on the ground, and its capability is limited, 
especially because of interference by hills and moun- 
tains.) 


Lt Gen Tan Sri Mohamed said the special fighter planes 
would also be important to the defense of our national 
air space if enemy planes should penetrate forward 
defense lines —BERNAMA 


UMNO Official Criticizes Spirit of 46, PAS 
4213010S5a Kuala Lumpur BERITA HARIAN in Malay 
I] Jun 89 p ll 


[Text] Kota Baharu, 10 Jun—UMNO [United Malays 
National Organization] Vice-President Anwar Ibrahim 
said he does not see how the Spirit of 46 can work with 
PAS [Pan-Malaysian Islamic Party], because the efforts 
of the Spirit of 46 are not founded on a strong founda- 
tion but are merely transient. 


He said that he knew the Spirit of 46 leaders when they 
were members of the UMNO Supreme Council and the 
council of ministers and that they were not very inter- 
ested in religious programs. 


‘As far as I know, the Spirit of 46 leaders never submit- 
ted or supported proposals for religious programs,” he 
said in a meeting with leaders of the Pengkalan Chepa 
UMNO Division here last night. 


He added that some of the Spirit of 46 leaders ridiculed 
any religious programs that were brought up in discus- 
sions and meetings of the UMNO Supreme Council or 
the council of ministers. 


“Can PAS accept such leaders as that, since PAS shouts 
about wanting to uphold Islam?” he asked. 


MALAYSIA 


Anwar, who is also minister of education, said, “If you 
want to play politics, don’t do it at the expense of the 
people, religion, or the country.” 


He said he meant no harm by this revelation but merely 
wanted to inform the people, since government leaders 
today are so slandered by the Spirit of 46 and PAS. 


Furthermore, he said, it can be a reminder to PAS 
leaders and the people themselves as to who is serious 
about upholding Islam in this country. 


He said the leader who has most often submitted pro- 
posals for Islamic programs is Prime Minister Datuk Seri 
Dr Mahathir Mohamad himself. 


“PAS itself has never proposed a good Islamic program 
but merely shouts from the outside,” he asserted. 


He said PAS leaders are good at making accusations in 
political campaign rallies that government leaders are 
uninterested in upholding Islam and other such things. 
Then the leaders merely disappear. 


“Verbal abuse and accusations are easier than work 
requiring serious thought,” he declared. 


He acknowledged that there are weaknesses in the gov- 
ernment but said they are much fewer than in the past. 


Criticism 


He then declared his readiness to talk with PAS as an 
effort to perpetuate the unity of the country’s Islamic 
community. 


‘IT am prepared to talk with PAS at any time, because the 
attitude of UMNO and the ruling National Front gov- 
ernment is that we are willing to be criticized and that we 
accept criticism,” he stated. 


He also called on the people to perpetuate the present 
government for the sake of religion, Malays, and the 
country. 


Former PAS Leader Says PAS, UMNO Should 
Talk 

42130105d Kuala Lumpur BERITA HARIAN in Malay 
15 Jun 89 p 2 


[Text] Kuala Terengganu, Wednesday [14 June]—Unity 
of the Islamic community in this country can be 
achieved if UMNO [United Malays National Organiza- 
tion] and PAS [Pan-Malaysian Islamic Party] are willing 
to sit at the same table to discuss a formula for unity that 
will prevent divisions in the community. 


Former PAS Vice-President Haji Nakhaie Ahmad said 
that UMNO has indicated its willingness to discuss the 
matter. 


Speaking in a forum sponsored by students of the Sultan 
Zainal Religion College, he said there is no difference 
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between UMNO and PAS as far as the objective of 
fighting for Islam is concerned, and there is no reason 
why they cannot unite. 


The differences between the two largest parties to which 
Muslims in this country belong are only in approaches 
and not in their goals and aspirations. 


“T initiated steps to bring the leaders of the two bodies 
together before | joined UMNO. I was almost successful 
at one point, but PAS withdrew at the last moment,” he 
said. 


He was pleased that PAS President Haji Fadhil Noor has 
made a commitment to meet at a preliminary level, but 
because of certain reasons it became necessary to delay 
the meeting. 


Haji Nakhaie did not say what the reasons were for the 
delay. 


“Tam still confident that Haji Fadhil has a keen interest 
in talking with UMNO leaders,” he said. 


PAS leaders, he said, often give the wrong picture of 
UMNO leaders. 


Haji Nakhaie said in the forum that he changed his 
opinion of Prime Minister Datuk Seri Dr Mahathir 
Mohamad after meeting with him. 


The same was true of Deputy Prime Minister Ghafar 
Baba, who is willing to meet with PAS leaders to discuss 
Malay and Muslim unity. 


Speaking to reporters afterwards, he said the Teluk Pasu 
by-election was a contest between two authoritative 
Muslim scholars and friends. 


The contest not only may give a bad impression about 
Islamic unity but may add to the problems if the public 
does not understand the individual goals of the contend- 
ers. 


More Oil Drilling Planned 
42130105b Kuala Lumpur UTUSAN MALAYSIA in 
Malay 13 Jun 89 p 15 


[Text] Kuala Lumpur, 12 Jun—The Malaysian petro- 
leum industry will spend 2.34 billion ringgits ($900 
million) in the next 4 years to drill new oil wells. 


Minister of Public Enterprises Datuk Napsiah Omar said 
that an estimated 30 new wells will be drilled each year 
from 1990 to 1993 in an effort to expand upstream 
operations in the industry. 


Speaking as he officially opened the Malaysian Oil, Gas, 
and Petrochemical Engineering Exhibition (MOGPEE’89) 
here today, he said there are now 53 oil wells in Malaysia, 
which this year are expected to produce 562,600 barrels of 
oil per day. 


“This is an increase. Last year, these weils were able to 
produce only 541,800 barrels per day,” he said. 


16 


MALAYSIA 


Datuk Napsiah said that, in addition to producing their 
own crude oil, oil companies in this country are expand- 
ing their refining Operations by importing crude oil to 
supplement domestic production. 


He said the domestic production of oil products is 
certain to increase when the PETRONAS [National 
Petroleum Company] refinery at Malacca is completed 
in 1992. 


He said further that petroleum remains the country’s top 
export and that 432,800 barrels per day are projected for 
export this year, compared with 415,800 barrels last 
year. 


“Downstream operations also continue to expand rap- 
idly, and Malaysia is now emphasizing the use of gas as 
an alternative energy source. The purpose of this is to 
reduce dependency on oil, for gas reserves are greater 
than oil reserves,” he asserted. 


He said the gross production of natural gas this year will 
increase to 1.755 billion cubic feet, compared with 1.615 
billion cubic feet last year. 


Datuk Napsiah hoped that MOGPEE’89, which is 
assembling the foremost equipment, systems, and 
experts in the world, will prove to be important to the 
Malaysian petroleum industry, besides giving opportu- 
nity to the participants to appoint sales or distribution 
representatives in this country and to make joint venture 
agreements in refining. 


“Through exhibits in MOGPEE’89, we hope Malaysia 
will move even more vigorously into the era of oil, gas, 
and petrochemicals industries,” he added. 


Meanwhile, Azzat Kamaludin, director of Malaysia 
Exhibition Services, which is sponsoring the exhibition, 
announced that participation in MOGPEE’89 is 40 
percent greater than in past exhibitions. 


He said that 200 companies from 16 countries, including 
Malaysia, are taking part in the 4-day exhibition, which 
begins today at the Putra World Trade Center (PWTC). 


Foreign countries participating include Australia, Can- 
ada, Italy, the United Kingdom, and the United States. 
They are exhibiting varies types of new technology in oil, 
gas, and petrochemical engineering. 


Seven Labor Unions Expected To Leave Trade 
Union Congress 

4213010Sc Kuala Lumpur UTUSAN MALAYSIA in 
Malay 14 Jun 89 p 12 


[Text] Kuala Lumpur, 12 Jun—Seven unions of the 
MTUC [Malaysian Trade Union Congress] that also 
belong to the Malaysian Labor Organization (MLO), a 
new labor federation formed today as an alternative to 
the MTUC, are expected to leave the congress by the end 
of this year at the latest. 
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K. Sanmugam, Secretary-General of the MLO Tempo- 
rary Committee, said that whether the seven unions 
become members of the MLO or the MTUC is up to the 
unions themselves. 


Sanmugam said he did not think the MLO will prohibit 
its members from federating with the MTUC. 


‘The question is whether they can afford the dues if they 
are members of both labor union federations,” he said in 
reply to reporters’ questions following the MLO organiz- 
ing meeting here this afternoon. 


Principle 


Meanwhile, John Cross, president of the Malaysian 
International Shipping Company Employees Union 
(MISCEV), said that in principle his union will withdraw 
from the MTUC no later than the end of the year. 


MALAYSIA 


He said that although the MISCEU participated in the 
founding of the MLO it is still a member of the MTUC. 


He said the constitutions of some of the unions permit 
them to belong to more than one federation. 


The other six [as published] MTUC unions that joined 
the MLO today are the Bank Employees Union of Sabah 
and Sarawak, the All-Malaya Estate Staffs Union 
(AMESU), the Genting Berhad Employees Union 
(GBEU), the National Union of Tobacco Workers 
(NUTW), and the Rediffusion Workers Union (RWU). 


It was reported that all the labor unions involved will 
follow the steps of the MISCEU in leaving the MTUC. 


It was also reported that six other MTUC unions will 
join the MLO when it is registered. 
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Congressman Claver Alleges CAFGU-CPLA 
Killing Children 

42000147b Manila THE MANILA TIMES in English 
31 May 89 p 2 


[Text] REP. William Claver (Kalinga-Apayao) con- 
demned yesterday the alleged indiscriminate killing last 
May 26 of children in a remote village in his province by 
a combined force of the Civilian Armed Force Geo- 
graphical Unit and the Cordillera People’s Liberation 
Army. 


Quoting witnesses, Claver said that about 50 of these 
paramilitary troopers stormed the Sabangan village in 
Dupag, Tabuk in search of suspected New People’s Army 
rebels. 


Sabangan, he said, is a sleepy village of only seven 
houses. 


Claver said that failing to find any rebel, the militiamen 
fired at a house where the children were. A longer round 
of shooting followed, witnesses added. 


Killed were: Debbi Layugan, 2; Metchie Lagansi, 3 and 
Sylvia Moling, 14. 


Four were wounded seriously—Dina Layugan, Vister 
Layugan, Sharon Lagansi,and Bangwan Casio. Also 
wounded was Cafgu member Mario Galamto. 


“They just shot at anything that moved, even stray 
animals,” Claver said, adding that the attackers even 
threatened menfolk who rushed to the scene that their 
houses would be burned if they failed to turn in any rebel. 


Claver said that a military helicopter, shortly after the 
attack, loaded the wounded Cafgu and survivor Lagansi. 


* The Cafgu and CPLA elements withdrew, leaving the 
people of Sabangan to grieve over their murdered chil- 
dren and wounded companions,” he said. 


He added the children’s bodies were badly mutilated. 
One had her head blown off. 


“The Cordilleras is a virtual battlefield now,” Claver 
said, adding, “I deplore the continued atrocities being 
committed by both military and paramilitary troops in 
the province.” 


“The Executive is not heeding our appeal to halt deploy- 
ment of troops,”’ Claver also said. 


Provincial PC Commander Criticizes Claver 
Allegations Against CAFGU 

42000147c Baguio City THE GOLD ORE in English 
10 Jun 89 p 12 


[Text] TABUK, Kalinga-Apayao: Kalinga-Apayao’s out- 
going PC Provincial Commander, Col. Teodorico Vid- 
uya criticized Congressman William Claver for having 
accused the combined CAFGU-CPLA force in the killing 
and wounding of innocent civilians during an encounter 
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with the New Peoples Army (NPA) in Sito Sabangan, 
Naneng, Tabuk, this province last May 26, 1989. 


Col. Viduya said that he ordered the military operations 
in the area after having received an intelligence report 
about the presence of several NPAs in Sitio Sabangan 
which is just a few kilometers from the poblacion. 


He said that when his troops arrived in Sitio Sabangan, 
the NPAs who were hiding inside the houses fired upon 
them, which resulted to the instant killing of one Mario 
Galemto, a CAFGU member and the wounding of a 
CPLA trooper. This prompted his troops to fire back, 
triggering an exchange of gunfire between the two oppos- 
ing forces. Three civilians were killed and four others 
wounded. 


Killed were-Betchie Lagansi, Betty Layogan and Simian 
Molina. Seriously wounded were Dina Layogan, Vensie 
Lagansi, Sharon Lagansi, and Bagwan Casio. 


Viduya further said that the three civilians killed and the 
four wounded may have been caught in the crossfire as 
the gunbattle took place right there in Sitio Sagangan 
until the NPAs were flushed out and fled towards Tan- 
udan, carrying with them their casualties and wounded 
comrades. 


Viduya was apparently irked when informed that the 
fact-finding team headed by Congressman Claver 
reported that the killing and wounding of the innocent 
civilians was caused by the misencounter among the 
combined CAFGU-CPLA force. 


Viduya denied the alleged misenoucnter saying that it 
was impossible for his troops to commit a misencounter 
among themselves because they were all wearing the 
same uniforms and arrived at the same time in the battle 
scene. “I do not understand why Congressman Claver is 
always siding the NPAs and keeps on hitting the military 
whenever a military operations are launched in NPA 
infested areas,” Viduya said. 


On the other hand, Army Major Leno Gamonnac dis- 
missed the findings of the fact-finding team headed by 
Congressman Claver which investigated the Sabangan 
incident as “totally biased” considering that some mem- 
bers of the team are parents, relatives and even sympa- 
thizers of the communist rebels operating in the Upper 
Kalinga area. He cited one member of the fact-finding 
team who is a prominent businessman in Tabuk whose 
daughter is a commander of the New Peoples Army in 
the Upper Kalinga area. The other members of the team, 
Gamonnac said, are from the anti-military organizations 
whose only job is to document alleged military abuses 
but never on NPA atrocities. 


Gamonnac recalled that when the NPAs executed Coun- 
cilor Pedro Baglinit of Tabuk and Vice Mayor Wanawan 
of Pasil before thier weeping wives and children, Con- 
gressman Claver and his group never condemned the 
rebels, and they proteded to be ignorants of the inci- 
dents. Gammonac added that there were so many cases 
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of NPA atrocities in the province but none of them were 
either investigated or denounced by Congressman 
Claver and his group. 


Gamonnac, however, is optimistic that the people of 
Kalinga-Apayao do not believe anymore in Congress- 
man Claver, saying that the people have already lost 
their faith and confidence in him. **Claver has not really 
done anything good for the people of Kalinga-Apayao, 
and I think he has already lost his credibilty to the 
people,” Gamonnac said. 


Asked about the insurgency problem in Kalinga-Apayao, 
Major Gamonnac said that it is still the number one 
problem in the province, but Congressman Claver has 
not done anything to solve it. Instead, he has been 
working for the demilitarization in the province. “It is 
impossible to dismantle the CPLA and the CAFGU in 
Kalinga-Apayao because they have very effective in the 
anti-insurgency campaign. That’s why the communist 
rebels and their supporters are worried about them, and 
they want them dismantled,” Gamonnac said. 


NPA Fields All-Woman Unit 
42000147a Quezon City MALAYA in English 
21 Jun 89 pp I, 3 


[Excerpts] The communist New People’s Army has orga- 
nized its first all-woman guerrilla unit, realizing that 
“women’s and people’s liberation” went hand in hand, 
the insurgent publication Liberation said in its latest 
edition. 


The 34-member platoon, launched in March in the 
north, shattered the common perception that “women 
were subordinated instead of equal partners and capable 
guerrilla fighters,’ said the magazine. [passage omitted] 


Liberation said the all-woman guerrilla unit was formed 
following ‘‘a thorough review of the women’s conditions 
in the male-dominated” NPA, which has an estimated 
10,000 to 15,000 fighters. 


It found out that “men continued to cling to the belief 
that women were feeble creatures dependent on men,” 
and most were thus placed in the most secure positions, 
often doing the typing, cooking, laundry, child-rearing 
and first aid while the men planned for battle. 


“Because of their low levels of gender consciousness, 
there was a tendency for the women fighters to passively 
accept the dominance of men in the NPA,” the publica- 
tion said. 


Experience showed that ‘“‘the absence of the factors that 
tended to limit or discriminate against the women inev- 
itably led to the development of self-confident, indepen- 
dent, and creative women revolutionary fighters,” it 
added. 


PHILIPPINES 


‘All Armed Groups’ Blamed Following NPA 
Murder of Episcopal Priest 

42000147d Baguio City THE GOLD ORE in English 
17 Jun 89 pp 1,9 


[Excerpts] SAGADA, Mt. Province: In one of their 
strongest statements for the cessation of armed hositili- 
ties and dimilitarization of this town by all armed groups 
operating in the area. the social concerns committee of 
the Episcopal Deanery of Sagada strongly condemned 
the killing of Anglican priest Vincent Daal, 70, by an 
“irresponsible NPA unit” at Sitio Atowanan last June 12 
at around 7 p.m. They called the killing as another 
addiction to a growing list of human right abuses com- 
mitted in the area. 


The statement distributed to residents declared: “We 
firmly oppose this atrocious act and all forms of human 
rights violations committed on innocent civilians by 
armed groups and erjoin the entire Episcopal Congrega- 
tion and the community in vigorously condemning the 
dastardly act in the killing of Father Daal, no matter who 
committed it.” 


Daal and his wife were aboard a jeep from Baguio City to 
visit relatives in Besao, eight kilometers west of Sagada, 
when they were fired upon, allegedly by a member of an 
NPA unit, for no reason at all. He was later pronounced 
dead on arrival at the St. Theodores Hospital in Sagada. 


Daal’s wife, Christina, was unhurt. She recounted at the 
St. Mary the Virgin’s church, where Daal’s wake was 
held, that the unit helped them carry the body of Daal to 
a passing vehicle ‘rom Besao, and apologized for the 
killing. [passage omitted] 


Meanwhile, non-government human rights groups and 
church members are slated to visit Dandanac, Beaso on 
June 29 to offer relief goods for families allegedly dis- 
placed by military operations after residents of the area 
sent a petition to the Mt. Province governor's office, 
members of the provincial board and human rights 
groups, asking proper action on their case. 


Their pleas include: the stop of military hamletting of 
residents in Dancdanza: removal of the regional special 
action forces, Philippine Constabulary, and Citizens 
Armed Forces Geographical Units in Tamboan, Besao; 
food assistance to the affected 47 families of Dandanac; 
stop of arrests arid harassments by the military among 
residents and the formation of fact finding missions to 
investigate alleged military atrocities. 


Groups slated to visit Dandanac include the Episcopal 
Diocese of Northern Philippines, Task Force Detainees 
of the Philippines, Northern Luzon Human Rights Orga- 
nization, Cordillera Peoples Alliance and others. 


Lt. Col. Carlito Mariano, Mountain Province provincial 
commander, and head of the 192 PC Company, could 
not be reached for comment, as of presstime, to air his 
side on the alleged military atrocities. 
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Daily Profiles Anti-NPA Cult in Digos Massacre 
42000147e Manila THE MANILA TIMES in English 
30 Jun 89 pp 1,6 


{Excerpts} DIGOS, Davao del Sur—They call them- 
selves servants of the “Lord Divine Service,” these 
members of the Ituman, a cult whose beliefs and customs 
are similar to the “Tadtads”’ of Northern Mindanao. 


Mostly belonging to the Bagobo and Ubo tribes in the 
isolated barangay of Rano on the slopes of Mt. Boribong, 
they number around 8,000 and look to 43-year-old 
Artemio Ogos alias Kumander Jacky as leader. 


Most of the menfolk, wear amulets and oversized black 
bandanas inscribed with Latin words around their 
necks—a protection from evil spirits and bullets, 
Kumander Jacky explains. 


“Dili kami mag-inom, dili magabuso ug dili magbabae 
(We don’t drink intoxicating liquor, we don’t abuse or 
womanized),” he continues. 


Protective Shield 


‘Dili din kami magtago ug magatras pag may laban (We 
also don’t hide or run away from fight),”” he adds. 


It is apparently this attitude, the “protective shield”’ they 
believe their amulets and bandanas lend, and their 
hatred for the New People’s Army in the area that made 
the Itumans declare war on the rebels a few months ago. 


“We were fed up with their (NPAs) constant demand 
that we pay them revolutionary taxes and for us to join 
their revolutionary movement,” Rufino Ibad, barangay 
captain of Sitio Rano, told the Times. 


The attitude in combination with the other factores was 
bound to pit them against the rebels sometime. 


That time came last Sunday. 


Little known outside the Davao del Sur heartland, the 
Itumans suddenly broke into the headlines with the 
massacre of 40 of their relatives and close-knit cultists by 
NPA rebels in the middle of church services. [passage 
omitted] 


Commentary: Film Will Enhance Citizens’ Grasp 
of Bases Issues 

42000144b Cebu City SUN STAR DAILY in English 
22 Jun 89 p 6 


[Commentary by Melb. Libre in the “Free Verse” col- 
umn: “Movie May Give Plain Folk Grasp of Bases 
Issue”’} 


[Excerpt] [Passage omitted] Senator Joseph Estrada and 
Rep. Nikki Coseteng were recently featured in P.E.P. 
Talk with Loren Legarda. The two nationalist legislators 
gave their views on their movie, “Sa Kuko ng Agila.” 
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In the movie, Erap plays the role of a driver, while 
Nikki's role is that of a journalist. Both explained that 
they're doing the movie to let the citizenry see the true 
picture of the role of the U.S. military installations here 
in the Philippines. 


This is not the first movie which has dealt on the matter. 
There was that Nora Aunor movie, ‘*Minsa’y 
Gamugamu” and a Lino Brocka film which featured 
Philip Salvador. But what makes ““Sa Kuko ng Agila” 
different is that, public officials (or statespersons) are 
acting as lead stars of the movie. It is not merely a typical 
action film for it carries with it a powerful message on 
the presence of the American bases here. And further 
making this significant is that Erap and Nikki are not 
merely playing roles, but are acting parts which reflect 
their true sentiments on the bases issue. 


The timing of the release of this movie is also significant. 
The RP-U.S. Bases agreement is about to expire and 
some pro-American legislators are moving heaven and 
earth so a plebiscite will be held to determine the fate of 
the bases. This movie will certainly give the plain citizen 
a better grasp of what these facilities have done to the 
Filipinos, and should a plebiscite be conducted, they will 
be able to vote intelligently. 


Seeing this movie will surely be entertaining as well as 
educational. “The End” of this movie in the theaters will 
be the beginning of a better understanding on the true 
worth (or worthlessness) of the U.S. bases in Philippine 
soil. [passage omitted] 


Critic Contrasts Aquino, Castro Responses to 
Corruption 

42000144d Manila BUSINESS WORLD in English 
22 Jun 89 p 4 


{Commentary by Ninez Cacho-Olivares in the “My Cup 
of Tea” column: “Where's the Action?”’] 


[Text] REUTER reports that in Fidel Castro’s Havana, 
Arnaldo Ochoa Sanchez, a top Cuban general, a recipient 
of a hero’s medal from the Republic of Cuba, has been 
arrested for corruption in one of the biggest scandals 
since the “triumph of the revolution” (as the Cubans 
always say). He could face the firing squad. 


According to GRANMA, the state-run newspaper, 
Ochoa Sanchez will be tried by a military tribunal made 
up of fellow officers of the Revolutionary Armed Forces. 


This makes interesting reading. But even more interest- 
ing is the disclosure that Ochoa Sanchez, an Angolan war 
veteran, was a close, personal friend of Defense Minister 
Raul Castro, Comandante Fidel’s brother and probable 
successor. 


It is said that the Castro Government made it clear that 
it wants the Ochoa Sanchez case to set as an example to 
stress the point that no one is above the law. 
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Such a development will hardly ever occur in the Phil- 
ippines. While it is accurate to state that a government 
firing squad did snuff out the life of the Chinese drug 
trafficker Lim Seng, he was relatively a nobody. He was 
certainly not a personal friend of Ferdinand Marcos, the 
comandante during the martial law years. 


Marcos did file charges of corruption against some 
public figures, but, as many know, they were either 
political enemies or friends who had fallen out of presi- 
dential grace. Marcos’s favored friends and relatives 
enjoyed his full protection. 


Marcos has come and gone and a new leader, Corazon 
Aquino, was installed in power. Hers was supposed to be 
a government that would usher in a new moral order, one 
that would eliminate the vestiges of the decadent past. 


It has been all of three years but there is hardly a glimmer 
of this new moral order. The decadence of the past and 
the present has merged. There 1s little to differentiate one 
from the other. The plunder and the pillage go on, but 
this time the thieving 1s done by the Aquino people. 


There is an acknowledgement from Mrs. Aquino that, 
under her regime, corruption has returned “‘in the same 
scale and with equal shamelessness.”’ For the umpteenth 
time, Mrs. Aquino has vowed to “wage a relentless effort 
to weed out the corruption that has resurfaced in our 
midst.” 


“The campaign,” said she, “must spare no one—neither 
friends who helped in the campaign nor the enemies who 
abetted the dictatorship: neither those who drop our 
names nor those who malign them. No one will be 
spared.” 


If Mrs. Aquino’s speech drew a yawn from the public, it 
was mainly because her credibility has suffered tremen- 
dously. 


People are tired of hearing ‘fighting’ words from her. 
They know that these are never matched by action. 


It is not the first time people have come up to her with 
reports on unbridled graft and corruption in her govern- 
ment. 


Even in the very early days, there was already talk that 
some of her officials and yes, even relatives, were into 
corrupt practices. Always, she spared them and cleared 
them, saying to the accusers that they must first show her 
proof. It was exactly what Marcos used to say when 
critics accused him of sparing his friends and relatives. 


An old man named Chino Roces decided to give it to her 
straight and in public. He warned her of the danger of the 
Aquino Administration becoming a government of high- 
waymen and robbers. That she was upset that a Cory 
supporter would say this in public was evident. How- 
ever, at Chino’s funeral, Mrs. Aquino vowed that his 
fight will not be in vain. She would do something about 
graft and corruption in Government. 
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A year has passed. Nothing was done. The media came 
up with numerous exposes. Still, Mrs. Aquino continued 
to clear the persons concerned, relatives and friends. 


Last year, she vowed to catch one big fish of the Aquino 
variety. The year came and went. No big fish was ever 
caught. Worse, the thieving in government accelerated. 


Even the Garchitorena expose. damaging as it was. failed 
to move her to action. She immediately absolved her 
Agrarian Secretary of all culpability and responsibility 
and even refused to allow him to go on leave. 


How then can she expect the Filipinos to believe her 
when she promises to weed out the corruption that has 
resurfaced under her regime? 


She can do a Fidel Castro. stopping short at a firing 
squad. But while she may be praised for it, people will 
demand that more of the corrupt in her government— 
and outside it—specifically the favored friends and 
relatives, be charged and convicted. One is no longer 
enough for the Filipino. 


If Fidel Castro, 30 years after the Cuban revolution, 1s 
still viewed as a credible and respected leader by the 
Cubans, it 1s because he has delivered on most of his 
promises. 


Trade Union Congress Cites 15 Percent Dip in 
Purchasing Power 

42000144e Quezon City MALAYA in English 

21 Jun 89 pY 


[Text] The purchasing power of the peso decreased by 15 
per cent since the Aquino administration took over in 
February 1986, the Trade Union Congress of the Philip- 
pines [TCUP] said yesterday. 


TUCP attributed the decline, from 1.00 in February 
1986 to 0.849 in April, 1989 to the continuing increases 
in prices of basic commodities. 


The TUCP urged the Aquino government to place under 
price control certain commodities so that retailers and 
distributors will not unnecessarily raise their prices if the 
price of oil increases in August. 


Avelino Valerio, TUCP vice president, said “while it 1s 
reassuring to hear that manufacturers have pledged to 
freeze the prices of basic commodities, the much greater 
problem of maintaining current prices has to be 
addressed.” 


The TUCP said if the purchasing power will be equated 
with the standard of living, then the Filipinos’ standard 
of living has actually gone down by 15 per cent during 
the first 39 months of the Aquino administration. 


However, the TUCP stressed that the extent of the 
purchasing power erosion under the Aquino administra- 
tion is lesser in the comparable period of the Marcos 
administration. 
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The TUCP said that the purchasing power decreased by 
39 per cent from 1.00 in September 1972 to 0.610 in 
November 1975. 


The TUCP predicted the purchasing power of the peso 
will further go down with the projected increase in oil 
prices and the peso-dollar movement, among others. 


Valerio said manufacturers’ prices on basic commodities 
are easier to monitor since they are organized but at the 
retail and distribution level, unscrupulous businessmen 
raise prices arbitrarily. 


Valerio said TUCP will oppose the impending oil price 
increases because th.. will give retailers and distributors 
a “popular but incorrect excuse” to raise prices of goods. 


“We strongly believe that fuel costs are an insignificant 
factor in the overall cost of production. One negative 
implication of fuel price increases, however, is that you 
will have to raise transportation fares also. This, and the 
popular misconception that fuel price increases will inev- 
itably lead to raising prices of commodities, are the factors 
that trigger unwarranted rise in prices,” TUCP said. 


Valerio urged the government to put under price control 
commodities like rice, cooking oil, soap, sugar, flour, and 
poultry and livestock feeds. 


Columnist Analyzes Additional Power to Locai 
Authority 

42000144a Cebu City SUN STAR DAILY in English 
20 Jun 89 pp 6, Il 


{Commentary by Godo M. Roperos: “It's Up To Mayors 
How To Use Their New Powers”’] 


[Excerpts] It is said the national convention of the 
Municipal Mayor’s League of the Philippines late last 
week, attended by some |,532 members from the whole 
country, broke up without any definite leadership at the 
helm of the organization. [passage omitted] 


But that is not the point we aimed to raise here really. We 
are concerned with the additional powers the local 
government code which is up in Congress for approval 
and passage into law has envisioned for the mayors. 
They will not only have real control over the police, but 
also have the power to hire and fire personnel who are 
paid from local funds. Funds for infrastructure projects 
will henceforth be released directly to them and will no 
longer pass through any intermediary agency. In addi- 
tion, they will get supervisory control over all field 
personnel of the executive department 18 months after 
the code becomes effective. Funds for their administra- 
tive support will also be transferred to them. 


Other bills providing for greater local autonomy have al-o 
been filed in Congress with the support of the Presiden:. 
One bill abolishes the 18 percent contribution of local 
governments to the Integrated National Police, and the 
seven percent contribution to hospital operations. They 
will also be extended a bigger share of taxes collected from 
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the exploitation of natural resources found within their 
respective municipalities. The Special Education Fund 
Tax will also be converted into a purely local tax, half of 
which will go to the local school board and the other half to 
the general fund of the town government to use for 
infrastructure projects. These plans are, however, still on 
paper, but President Cory appears dead serious about 
realizing them for the local executives. 


“Il am convinced that only through decentralization can 
we truly achieve peace and progress,” the President 15 
quoted to have declared late last week before the gath- 
ered municipal executives. “The over-centralization of 
powers in the government during the past regime was 
prompted by the craving for and the material greed of 
those in the central government then...my administra- 
tion has wisely learned from the past, and now foresees a 
stronger and more effective management of government 
services that will truly reach the grassroots.” 


The pronouncement of the President should be taken as an 
occasion for celebration by the municipal mayors. The new 
powers which might soon fall into their hands will be 
giving them ample elbow room to really bring their respec- 
tive towns to new heights of progress and development, if 
they are serious about their commitment to their constit- 
uents, Or to a new low in administrative abuse, if the local 
executive happens to be just there to use the powers of his 
position to promote his own ends. For the concentration of 
more power in the hands of a government executive can 
work both ways—for good or ill 


Control over the town’s police force, for instance, may be 
good for the municipal mayor who does not play favor- 
ites among his constituents or the members of the force. 
The moment he does, the tendency is for him to cover up 
acts of abuses by his friends or by members of the police 
force. This is a situation that has often happened before 
and is still happening now in many a town of the 
country. Indeed, we are afraid some police officers may 
intensify their abuses on the civilian populace the 
moment they realize their “boss” the mayor, has gotten 
power over them, in the same manner some of them are 
abusive now because their immediate Philippine Con- 
stabulary superior is lenient with them, or is getting 
share of the take from the illegal gambling they allow in 
the barangays. 


Likewise, we believe the power over more funds for 
development of their respective areas of responsibility 
might induce them to commit malfeasance, something 
which they are not able to do now, or if they do, is being 
committed in a very limited way since they really do not 
have opportunities to do so. But with more funds given 
to the custody of local governments, the occasions to 
commit graft will also be more and greater than ever 
before. But this situation will all depend on the character 
and values of the local executive concerned, and the 
greater vision he holds for the welfare of his people. 
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Indeed, the envisioned greater powers for the town 
mayors will either be a boon or a bane to the country, 
depending upon how the new powers will be used by the 
recipients. 


Commentary: Rebel Surrender in Cebu Was 
Staged 

42000144c Cebu City SUN STAR DAILY in English 
23 Jun 89 p § 


{Commentary by Wilfredo A. Veloso: ‘*Surrender’ of 
Kalunasan ‘Rebels’ Was Just a Show?”’} 


[Excerpt] [Passage omitted] The local papers yesterday 
had a story about the “surrender” of some 400 alleged 
former supporters of the underground movement to the 
authorities in Upper Kalunasan, Cebu City. I don’t know 
what the show was for because that “event” reportedly 
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had the hallmarks of a “palabas” [public performance]. 
A newsman who witnessed the “surrender” told me that 
most of the supposed “‘surrenderers” didn’t even know 
why they had to sign an oath of allegiance to the 
Government when they had never turned their back on 
the Government. 


But the “oath” they were made to sign, which was in 
Cebuano, made it appear that they were returning to the 
folds of the law. Many of them realized that if they 
signed the “oath” they would be virtually confessing that 
they had been members of the underground movement 
or that they were former rebels when they were not. 
Many reportedly didn’t sign the “oath.” Whose brilliant 
idea was that “mass surrender” anyway? Didn't this 
remind you of a similar “pakulo” [surrender] of the 
military in the recent past which turned out to have been 
Staged ‘for the fund of it?” [as printed] [passage omitted] 
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Columnist Notes PRK ‘Economic, Cultural 
Revival,’ SRV Role 
42070109 


[Editorial Report] The 27 June issue of Bangkok BAN 
MUANG published a 2800-word article by international 
news columnist “Freeman’”’ that discusses Cambodia's 
“economic and cultural revival” under the “Phnom Penh 
government’s leadership.”’ The article notes the govern- 
ment’s guarantees of private property ownership rights and 
a budding economic relationship with Thailand. 


In a sketch of Cambodian affairs since Sihanouk’s over- 
throw in 1970, the author describers Khmer rouge 
“brazen attacks” in southern Vietnam and eastern Thai- 
land. When China rejected Vietnamese and Thai appeals 
to pressure the Khmer Rouge to desist, he writes, “the 
Vietnamese government went on the offensive and 
seized Phnom Penh.” The article notes the Vietnamese 
“control of Cambodia for the past 10 years” but states 
that “Vietnamese immigration to Cambodia has been an 
important force in Cambodia’s economic revival and 
defense.” 


Agriculture Ministry Predicts Ample Paddy 
Output 

BK0707061489 Bangkok THE NATION in English 
7 Jul 89 p 13 


(Text) The Ministry of Agriculture and Agricultural 
Cooperatives has predicted that paddy output for the 
1988-89 season will be sufficient to meet domestic 
consumption and leave 4.8-5.2 million tonnes for rice 
exports. 


In its eagerly awaited forecast, the ministry predicted 
that total paddy production for 1988-89 will be 20.81 
million tonnes, of which domestic consumption should 
account for | 3-13.6 million tonnes. 


Combined with a surplus of 94,000 tonnes, leftover from 
last year, there will be about 7.3-7.9 million tonnes of 
paddy for export, equivalent to 4.8-5.2 million tonnes of 
rice. 


If the figures are accurate, previous predictions of a 
shortfall in rice for domestic consumption will prove 
inaccurate. 


An informed government source said that the Commerce 
Ministry, represented by Minister Subin Pinkhayan, 
voiced his concern to the Cabinet Tuesday that middle- 
men might try to squeeze prices paid to farmers. 


He sought the government’s commitment to intervene in 
the event rice prices fell, and the Cabinet approved a Bt 
500 million price-supporting budget for the Commerce 
Ministry. 


Finance Minister Pramuan Saphawasu told the Cabinet 
that several billion baht worth of government revenue 
was available to support rice prices, if necessary, the 
source disclosed. 
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The Cabinet meeting did not discuss the potential 
impact On consumers, who might have to pay higher 
prices. 


Record rice exports during the first half of this year—of 
about 3.5 million tonnes—have led to concern that there 
might be insufficient supply of paddy in the second crop, 
which is about to be harvested, to meet export commit- 
ments and domestic demand during the second half of 
the year. 


The Thai Rice Mills Association has predicted that rice 
exports will reach 5.5 million tonnes this year. The 
millers earlier this week issued a statement opposing any 
government move to impose rice price controls and 
urging that the market forces should determine the price. 


The price of paddy rose slightly above Bt5,000 per kwian 
[ton] earlier this week after Commerce Minister Subin 
Pinkhayan last week expressed concern about a possible 
shortage in domestic supply due to excessive exports. 


Subin has ordered checks on rice stocks nationwide and 
sought paddy forecast data from the Agriculture Minis- 
try, which had over-estimated the output figures for the 
previous year. 


Chunlanop Sanitwong Na Ayutthaya, permanent secre- 
tary for agriculture, said the output forecast data was 
sent to the Commerce Ministry earlier this month. 


The Agriculture Ministry predicted that the 1988-89 
season paddy output would be 17.57 million tonnes for 
the second crop. 


Exports between November 1988 and May 1989 totalled 
3.963 million tonnes, leaving a surplus of between 
840,000 and 1.24 million tonnes for export from June to 
October. 


Chunlanop said his ministry agrees with the Commerce 
Ministry that all efforts should be geared towards boost- 
ing exports in order to helpo boost rural income. 


By the calendar year, exports of rice during January to May 
totalled 2.88 million tonnes. There will be sufficient rice 
stocks of more than one million tonnes for export during 
the last two months of this year after the new harvest, 
which is expected to yield 2.5 million tonnes of paddy, or 
an equivalent |.65 million tonnes of rice, he said. 


The official said this year’s exports would be between 
4.72 and 5.12 million tonnes. 


The Foreign Trade Department has predicted that rice 
exports will be 5-5.5 million tonnes this year compared 
with the earlier forecast of 4.5-4,78 million tones. Actual 
exports during the first half of this year totalled 3.5 
million tonnes compared with 1.83 million tonnes for 
the same period last year, an increase of 103 per cent. 


Overseas demand for Thai rice remains strong. India 1s 
sending a delegation here this month to negotiate the 
purchase of at least 200,000 tonnes of 25 percent rice. 











JPRS-SEA-89-026 
28 July 1989 


Brunei is also seeking to buy 12,500 tonnes 100 percent 
rice and Grade 2 rice from the Thai governemnt. 


Angola recently concluded a deal to buy 100,00 tonnes of 
rice—also from the Commerce Ministry. It was the first 
time that Angola, which previously bought rice through 
brokers, made a direct approach to the government. 


General Sunthon Comments on Burma-Army 
Logging Issue 

42070106a Bangkok MATICHON in Thai 

22 May 89 p 3 


{Interview with Gen Sunthon Khongsomphong, the chief 
of staff officers: “Reducing the Influence of the Burmese 
Timber Merchants’; date and place not specified] 


[Text] [Question] What is the army doing with respect to 
the problem of timber being brought into the country 
from Burma? 


[Gen Sunthon Khongsomphong] The timber issue is a 
problem that stems from a local conflict. But others have 
been blamed. I am concerned about this. I wish that 
people could work together and help each other. As the 
unit responsible for implementing the Thai-Burmese 
border policy and for maintaining internal security, 
Supreme Command Headquarters has tried to solve the 
various problems. We have tried to help people, but 
there have still be problems with people in the locality. I 
don’t know what to say. 


[MATICHON] Some politicians seem to be trying to 
profit from this. 


[Gen Sunthon Khongsomphong] | don’t want to com- 
ment on that. But in May, I will ask the companies that 
have been granted concessions and the ministries, 
bureaus, departments, and officials concerned to attend 
a meeting to discuss matters. I have already signed the 
invitation. I think that the profits should be shared. The 
profits shouldn’t go to just a few people. That would be 
bad, because there is great influence. 


[MATICHON] Many people are very apprehensive 
about this matter. 


[Gen Sunthon Khongsomphong] That’s true. Some peo- 
ple have said that I have influence all along the border. | 
am responsible for maintaining order. I have tried to be 
fair to all companies. It’s true that we have power in our 
capacity as the unit responsible for implementing the 
Thai-Burmese border policy. But unless it’s necessary, 
we won't interfere with government units. 


[MATICHON] What is the main problem today? 


[Gen Sunthon Khongsomphong] It’s ofien said that the 
Karen wield influence in this area and that it’s impossi- 
ble for companies to affix their seals or fell trees. But 
actually, | think that it’s a matter of iocal influences. For 
example, they have stated that no one is to enter their 
area. They refuse to acknowledge the concessions. For 


THAILAND 


example, if | am granted a concession and want to enter 
the area, they will say that I can’t enter the area. Actually, 
I am familiar with many companies. Some companies 
have gone to see senior people and compla.ned that we 
have too much influence. But my power stems from my 
duties. Whoever wants protection can ask us. We can 
issue Orders based on the chain of command. The army 
region will issue the orders depending on which military 
units will be sent to provide protection. But they will be 
sent to protect people, not timber. 


[{MATICHON] What decisions has Burma made about 
felling trees? 


[Gen Sunthon Khongsomphong] They are responsible 
for preparing “C.O.” for the Thai merchants. But Burma 
doesn’t know anything about the infighting among the 
Thai merchants. After the money is paid, that’s it as far 
as they are concerned. Actually, making payments is very 
complicated. Payments are made in Burma. 


[MATICHON] The names of many military officers, 
including Gen Chawalit Yongchaiyut, the RTA CINC 
and acting supreme commander, have been mentioned 
in connection with timber operations in Burma. 


[Gen Sunthon Khongsomphong] Peter (Gen Phichit 
Kunlawanit, the assistant RTA CINC) has been men- 
tioned, too. I am tired of all this. We will help everyone. 
But people have not come to us. 


Today, people are watching me closely. | am a subordi- 
nate officer. If there is something troubling the com- 
mander and I can do something to help, I will do so. If 
people want to criticize me for that, so be it. I have acted 
honestly and do not expect to profit in any way. 


[MATICHON] Did Burma send a letter to the military in 
order to recognize the companies that will carry on 
timber operations in Burma? 


[Gen Sunthon Khongsomphong] They must reach an 
agreement among themselves and then submit the con- 
cession permits to the ministries, bureaus, and depart- 
ments concerned. Copies must then be submitted to the 
military to show that they have been granted a conces- 
sion. But this has proven to be a very confusing matter. 
They don’t have to obtain permission from the military, 
because we aren’t concerned. Our only duty is to ensure 
that things are done in accord with the orders or policies 
of the government, which has clearly stated that the 
person responsible for implementing the Thai-Burmese 
border policy is responsible for ensuring that things are 
carried out in accord with the regulations and orders. 


[MATICHON] In this case, how can Burma know which 
timber companies can be trusted? 


[Gen Sunthon Khongsomphong] The ministries, bureaus, 
and departments must play a role in things, such as 
registering companies. But I don’t know too much about 
this. There are still many things that are unclear. 
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The ministries of commerce, agriculture and coopera- 
tives, and foreign affairs must play a role. But the 
Internal Peacekeeping Command has full legal powers. If 
an illegal act is committed, we will use these powers. We 
could talk about this forever. 


[MATICHON] There are rumors that issuing “C.O.” 
will be stopped. 


[Gen Sunthon Khongsomphong] That’s not true. Other- 
wise, the act on revoking concessions would be meaning- 
less. Burma won’t allow timber to be stamped in Burma. 
They have asked that the timber be transported to 
Thailand before being stamped. That will cause many 
problems. Illegal timber will continue to flow into the 
country. 


Actually, there is enough timber. Burma has been cutting 
timber for 7-8 years. Timber is being cut day and night. 
Police Lt Gen Prathin Santipraphop, the assistant direc- 
tor-general of the Police Department, has made arrests. 
Without “C.O.” receipts, things would be even worse 
and the laws would be meaningless. 


Further on Opinion Poll 
42070106b Bangkok BAN MUANG in Thai 
23 May 89 pp 1, 20 


[Excerpt] [Passage omitted] The National Statistics 
Office conducted an opinion poll nationwide at the end 
of March, 7 months after the present administration 
took office. The sample consisted of a total of 11,990 
people. The respondents were asked 17 questions. The 
results of the poll were as follows: 


Approximately 93 percent of the respondents said that 
the government is doing a good job in governing the 
country. Of these, about 34.4 percent said that the 
government was doing a better job than they had 
expected. Approximately 58.6 percent said that the gov- 
ernment was doing about what they had expected. About 
6.7 percent of the respondents said that the government 
was not doing as good a job as they had expected. 


Approximately 87.8 percent of the respondents said that 
they were satisfied or very satisfied with the administra- 
tive actions taken by the government. Another 12 per- 
cent expressed dissatisfaction. As for economic admin- 
istration, 70.8 percent expressed satisfaction, and 29 
percent expressed dissatisfaction. About 86.8 percent of 
the respondents expressed satisfaction with the way the 
government is handling political affairs; 12.2 percent 
expressed dissatisfaction. 


As for foreign affairs, 91.8 percent of the respondents 
said that they were satisfied or very satisfied, and 7.8 
percent said that they were not satisfied. About 88.4 
percent said that they were satisfied with the way the 
government is maintaining national security. The per- 
centage of respondents expressing satisfaction was very 
high in almost every region, with the lowest percentage 
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in Bangkok Metropolitan. That is, in the north, the figure 
was 91.2 percent, in the northeast it was 89.6 percent, in 
the central region it was 90.8 percent, in the south it was 
83.8 percent, and in Bangkok Metropolitan it was 82.9 
percent. About I|1.1 percent of the respondents 
expressed dissatisfaction. 


Approximately 82.2 percent of the respondents 
expressed satisfaction with the steps taken by the gov- 
ernment to solve the problems of the people. Another 
17.6 percent expressed dissatisfaction. About 76.4 per- 
cent said that they were pleased by the steps taken to 
improve the morale of government officials; 22.8 per- 
cent expressed dissatisfaction. A total of 86.9 percent 
agreed with increasing the salaries of government offi- 
cials. Only 12.9 percent disagreed. A total of 64.4 percent 
agreed with increasing the salaries of state enterprise 
officials, and 35.3 percent disagreed. 


As for lowering the price of oil, 95.9 percent of the 
respondents agreed, and 3.9 percent disagreed. 


As for the steps taken by the government to solve the 
unemployment problem, 51.1 percent said that the gov- 
ernment has not done very much to solve this problem, 
9.3 percent said that the government has done a fairly 
good job in solving this problem, and 39.3 percent said 
that the government has not been able to solve this 
problem. 


As for eliminating poverty, 5.5 percent said that the 
government has done a good job in solving this problem, 
43.2 percent said that some steps have been taken to 
solve this problem, and 50.9 percent said that the gov- 
ernment has not solved this problem. About 6.6 percent 
of the respondents said that the government has done a 
good job in solving the cost of living problem. But 45.8 
percent said that only a few steps have been taken to 
solve this problem, and 47.2 percent said that nothing 
has been done to solve this problem. 


About 16.7 percent said that much has been done to 
ensure the personal safety of the people and the safety of 
their property. But 49.7 percent said that only some steps 
have been taken to solve this problem, and 33.3 percent 
said that nothing has been done to solve this problem. 


As for preventing and suppressing corruption among 
government officials, 11.6 percent of the respondents 
said that the government has done a good job in solving 
this problem, 47.9 percent said that little has been done, 
and 39.4 percent said that nothing has been done to solve 
this problem. 


Besides this, the poll also showed that what the people 
wanted the most is for the government to take steps to 
help the farmers. This was followed, in order, by: solving 
the unemployment problem and providing jobs, taking 
action concerning the high cost of living, guaranteeing 
rice prices, improving the roads, and eliminating pov- 
erty. [passage omitted] 
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Commentary Praises Afghanistan’s Gains, 
Policies 

BK1507145989 Hanoi Domestic Service in Vietnamese 
1430 GMT 8 Jul 89 


[Commentary by Duong Quang Minh: “Afghanistan 
Defends its Revolutionary Gains and Upholds its Policy 
of National Reconciliation” } 


[Text] Four months have elapsed since the last Soviet 
soldiers left Afghanistan and the Republic of Afghani- 
Stan is still in an ascending position. The strength of 
Afghan vigilance in defending revolutionary gains and 
the national reconciliation policy have developed and 
are developing their effect. The resounding Jalalabad 
armed exploit that has broken the four-month encircle- 
ment and attack by opposition forces supported by 
foreign countries, as well as other military victories have 
demonstrated that the Afghan people, the People’s Dem- 
ocratic Party of Afghanistan, and the Afghan leadership 
headed by President Najibullah have relied on the policy 
of national reconciliation and are closely united at a time 
when the country is facing war and the threat of inter- 
vention by an outside force. 


With this victory, the Afghan people and troops have 
eloquently demonstrated that they are capable of firmly 
maintaining their national sovereignty without a need 
for Soviet military involvement. The assumption by 
some Western ruling and military circles that the Kabul 
regime would collapse after the last Soviet soldiers left 
Afghanistan, have obviously proven to be narrow- 
minded. Otherwise, they are ill-intentioned propaganda 
to lower the role of the Republic of Afghanistan. 


Everyone knows that in compliance with the Geneva 
agreement signed on 14 April 1988 between the Soviet 
Union and the Republic of Afghanistan and the United 
States and Pakistan, the Soviet troops have totally with- 
drawn from Afghanistan. To put an end to internecine 
warfare, the Afghan Government has initiated contacts 
with representatives of the opposition factions and some 
political activists in Western Europe and the United 
States to smooth out differences. 


Moreover, the Republic of Afghanistan has reserved 
many seats in the National Assembly for representatives 
of the opposition factions and others, creating favorable 
conditions for the establishment of a coalition govern- 
ment based on the participation of many parties. These 
reasonable acts conforming to the trends of the era have 
won the hearts of more people every day. One can see 
their strength through the movement of all Afghan 
people to join the armed forces in defending their 
country’s security, through the impetus of emulation in 
overcoming difficulties and maintaining the momentum 
of agricultural and industrial production to gradually 
improve their living conditions, and especially notewor- 
thy, through the increasingly broad and profound 
response of people among the opposition forces. 
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A large segment of military commanders in the northern 
provinces, namely Balkh, Faryab, Baghlan, Samangan 
and (Ilibun), have sent a letter to President Najibullah, 
expressing their aspiration for the restoral of peace 
throughout the country. Evidently, outside forces hostile 
to the Republic of Afghanistan have always wanted 
instability in this country. Their interests lie in the 
establishment of a government in Afghanistan that will 
follow their regime and serve their policy of expansion in 
the South Asia region. One can clearly see this through 
the fact that the Pakistan administration has intervened 
militarily more and more intensively in Afghanistan. 


Besides pooling its strength with the reactionary Afghan 
force to envelop Jalalabad City, Pakistan has built up its 
military force beyond its defense requirements, such as 
purchasing more submarines and modern U.S. fighter 
aircraft. 


Public opinion has also clearly seen that Washington is 
supporting Islamabad. U.S. President Bush’s request to 
Congress for U.S.$247 million more for Pakistan as well 
as the statement by Peter (Sorsen), the U.S. representa- 
tive to the so-called transitional government of Afghan- 
istan, that the United States sides with this government 
are evidence of this support. 


Analyzing the double-dealing political scheme of the 
United States, the Indian daily, HINDU, said: The 
Western policy toward Afghanistan has developed to the 
peak of hypocrisy. The United States opposes an extrem- 
ist faction in Iran, but gives financial aid to this faction 
in the adjacent country that is Afghanistan. While claim- 
ing an anti-terrorism stand, the United States provides 
money and even modern misiles to the Afghan rebels. It 
talks about human rights but praises (Jumbad), who is 
notorious for pouring acid on Muslim women who bare 
their faces. The U.S. officials are overtly conducting 
propaganda in their plot to use starvation in opposing 
the Republic of Afghanistan. 


In its various messages to the United Nations and other 
countries involved, the Afghan State has always 
informed them of the attempts and acts of aggression 
against Afghanistan by hostile forces. The Republic of 
Afghanistan has asserted that no one can better resolve 
the Afghan issue than its own people. The Afghan people 
have sufficient determination and strength to cope with 
any hostile act. 


Uncle Ho’s Influence on Cao Dai Sect 
42090308a Ho Chi Minh City SAIGON GIAI PHONG 
in Vietnamese 25 May 89 p 1 


[Text] In the morning of 25 May 1989, at the headquar- 
ters of the Great Sect of Cao Dai (171 Cong Quynh 
Street, Ist Precinct), representatives of Cao Dai follow- 
ers in the municipality, Ben Tre, Da Nang, and so on met 
to mark the 99th birthday of President Ho Chi Minh. 


Dinh Van De, secretary general of the Organ for the 
Dissemination of the Dogmas of the Great Sect of Cao 
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Dai and director in charge of the study entitled, “Cao 
Dai Sect Members and President Ho Chi Minh” (spon- 
sored by the Social Science Institute), reported on some 
initial results obtained in the study which showed that 
Uncle Ho had exerted influence on Cao Dai followers in 
such southern areas as Rach Gia-Ha Tien (Kien Giang 
Province), Hau Giang, and so on. Specifically in Ben 
Tre, in August 1945, responding to President Ho’s 
appeal for all-people participation in the national salva- 
tion, the Cao Dai followers in Rach Ong Hamlet took 
part in the uprising, and in 1946, Ben Tre also was the 
first locality to establish a national-salvation organiza- 
tion of Cao Dai followers. 


The above-mentioned study group has reportedly com- 
pleted ... [number illegible] topics and now continues the 
study of a number of new topics in order to prepare for 
the celebration of the 100th birthday of President Ho 
Chi Minh. 


Results of 6th Plenum 
42090277 Hanoi DAI DOAN KET in Vietnamese 
10-16 Apr 89 pp 2, 4 


[Article by Thanh Tam: “Sixth Plenum of Party Central 
Committee Expresses Democratic Spirit and High 
Responsibility of Party Concerning Nation’s Fate’’] 


[Text] Because the review of 2 years of implementing the 
party congress is in itself of an extremely special impor- 
tance, the Political Bureau has assigned supervision of 
the task for the past several months. Many members of 
the Political Bureau and Secretariat returned to the local 
area and basic unit to listen, directly exchange opinions 
and seek understanding of the situation, not only in the 
basic units making a fair living but also those making a 
poor living and those in danger of bankruptcy, and not 
Only those in the state-operated area but also in the 
collective, family, individual and private economic 
areas. Ministries, sections and sectors in the central 
government and provincial and municipal party com- 
mittees, following the supervision of the Political 
Bureau, all organized reviews of 2 years of implementing 
the party congress resolution in their own sectors and 
local areas. The Political Bureau and Secretariat also 
Organized several working sessions with economic and 
social managers, scientists and long-time cadres to 
exchange opinions. 


Before convening the 6th Plenum of the Party Central 
Committee, on the basis of reviews by sectors and local 
areas, and the opinions of many levels of cadres, the 
Political Bureau compiled and forwarded a draft of the 
review Outline to ministries, sections and sectors of the 
central government, and local party committee echelons. 
This draft was formulated to acquire widespread opinion 
in sections and sectors of the central government, there- 
fore expanding the plenum from ministers and section 
leaders to directorates, departments and specialists with 
responsibility. In the provincial and municipal party 
committees, there were expanded provincial and munic- 
ipal party committee plenums: with a number of local 


VIETNAM 


areas also organizing efforts to acquire opinions from a 
number of key cadres. From these plenums, ministries, 
sections and sectors of the central government, provin- 
cial and municipal party committees, and individual 
members of the central committee forwarded their own 
Opinions to the Secretariat. Besides the orthodox opin- 
ions above, many long-term veteran cadres also contrib- 
uted their own individual opinions. 


At the 6th Plenum of the Party Central Committee, 
besides the central committee members, the plenum also 
invited ministers, section leaders and provincial party 
committee secretaries who are not central committee 
members to attend. Especially in this plenum, the edi- 
tors-in-chief of more than 10 central newspapers and the 
two cities of Hanoi and Ho Chi Minh were issued 
invitations to attend during the course of the plenum. 


From actual practice during the past 2 years, the plenum 
objectively analyzed the situation, bringing up the 
achievements and shortcomings, defining the reasons 
and affirming the positions needed during the next 3 
years. The plenum greatly emphasized and profoundly 
analyzed the results achieved. First of all were achieve- 
ments in the economy that have, due to initial renova- 
tion of the management mechanism, since the end of 
1988 clarified the need to shift from economic manage- 
ment following a state-subsidization mechanism to man- 
agement of a developed economy precisely in keeping 
with procedure. On the other hand, the plenum also 
brought up persisting shortcomings, still difficult 
aspects, still heated debate on a number of problems in 
viewpoint, and arguments clarifying the truth in order to 
make correct decisions consistent with the development 
pattern and actual situation of the country. 


The Political Bureau, Secretariat, and Standing Commit- 
tee of the Council of Ministers conducted severe self- 
criticism of their own deficiencies in party and state 
leadership in the fields slow to systemize due to policies 
of slowly renovating organization and cadre work, lack- 
ing initiative in ideological work, slowly equipping party 
members and masses with new concepts, and lacking 
determination in raising the discipline of the party and 
the laws of the state. 


The Central Committee Plenum agreed to conduct the 
renovation task in depth with the overall objective of 
“stabilizing an important part of the socioeconomic 
situation, maintaining the six basic principles and creat- 
ing additional premises for advancement.” 


The policy of an economic structure with many compo- 
nents was fairly heatedly discussed by the plenum in 
both the theoretical and practical aspects. The Central 
Committee Plenum voted to consistently carry out the 
policy of an economic structure with many components, 
liberating every production capability, considering this 
policy to have a long-term strategic significance and 
statutory nature in the rise from small-scale production 
to socialism, and expressing a democratic spirit in the 
economy, ensuring that everyone is free to work in 
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accordance with the law. The development of economic 
components must be expanded, management must not 
be lax, and inspections must be conducted of those who 
deviate from a socialist direction with macrocosmic 
management of those individuals with economic, legal, 
etc. methods. 


The 2-year recapitulation was primarily an examination 
of problems in the economy, in the economic develop- 
ment viewpoint and in management mechanism renova- 
tion but the Central Committee also fairly heatedly 
discussed organization, cadre and ideological tasks, con- 
sidering them decisive factors in bringing results to the 
renovation undertaking, and in resolutely achieving the 
requirements set forth in the Sth Central Committee 
Plenum in party building and the conclusions of the 
Political Bureau on ideological work. 


Clearly the 6th Plenum of the Party Central Committee 
had extremely important issues aimed at developing the 
line of the party congress resolution, affirming necessary 
viewpoints, and achieving consistency in the renovation 
task. In accordance with that requirement, the Central 
Committee Plenum worked in a democratic and frank 
manner, and with high responsibility for the fate of the 
nation. All of us are confident that with the viewpoints 
and themes of problems raised during the Plenum, the 
nation of Vietnam will surely gradually overcome the 
difficulties in order to build socialism, an increasingly 
stable and well-off life for the people and a steadily 
stronger and more prosperous nation. Let every citizen 
have confidence in the leadership of the party, and join 
in contributing his strength in consistent achievement of 
these positions and in introducing Resolution 6 of the 
Party Central Committee to live. 


People’s Council Holds Special Session 
42090300 Ho Chi Minh City SAIGON GIAI PHONG in 
Vietnamese 23 May 89 pp 1, 3 


{Article by H. N.: “Municipal People’s Council Holds 
Special Session To Pass Resolution; Motion Made that 
National Assembly Join in Discussing and Passing Two 
Laws: One on People’s Council and People’s Committee 
Organization, and One on Electing People’s Council 
Delegates, or Temporarily Postponing Action Until Both 
Laws are Passed; Nguyen Vinh Nghiep Elected as Chair- 
man of Municipal People’s Committee’ 


[Text] On 22 May 1989, the Municipal People’s Council 
held a special session to discuss a draft proposal on 
revising and supplementing the law on election of people’s 
council delegates, and to elect a chairman of the Municipal 
People’s Committee to replace Phan Van Khai who has 
been transferred to the central government. 


During the morning session, many opinions were con- 
tributed in team discussions on the draft proposal for 
revising and supplementing the law on election of peo- 
ple’s council delegates. There was unanimous agreement 
on the theme of Document 222 of the Presidium of the 
Vietnam Fatherland Front Central Committee, and a 
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proposal was made that the National Assembly join in 
discussing and passing both laws on people’s council and 
people’s committee organization, and on electing peo- 
ple’s council delegates; or that the National Assembly 
convene a special session to pass the people's council and 
people’s committee organization laws, before conducting 
elections on people’s council delegates for the new term. 
A number thought that the two laws above should be 
combined into one, “Law for Elections, Organizations 
and Activities of People’s Councils at all Levels.’ Nearly 
all the delegates thought that because a people’s council 
Organization law did not exist, a foundation was lacking 
for making correct and accurate suggestions on the law 
for electing people’s council delegates, especially for 
clarifying the organization and apparatus of the people's 
council and stipulating full-time people’s council dele- 
gates. However, delegates of the Municipal People’s 
Council still contributed many opinions on specific 
provisions of the draft proposal. A majority of the 
delegates suggested restoring the citizen’s freedom to run 
for election, revising Article 2 from “may be elected” to 
“has the right to run for election” as a delegate to the 
people’s council; in Article 3 on the standards of a 
people’s council delegate, adding “have renovation zeal 
and enthusiasm and conditions for activity within the 
people’s council’; and in Article 4, eliminating the 
stipulation on “may be elected as a delegate to the 
people’s council for not more than two levels and two 
successive terms” to allow delegates to develop a role, 
gain operational experience, enthusiasm and ability, and 
gain the confidence of the people for continued election 
to the people’s council, with the exception of leadership 
positions at the municipal level and up that may be 
restricted. In Article 5, many delegates suggested that the 
electorate’s right to impeach a people's council delegate 
be clearly stipulated. In Section 2 on the number of 
people’s council delegates, many delegates suggested that 
the number be reduced but this is still dependent upon 
the new people’s council organization law for calculating 
a rational number of delegates. because many think that 
at least one-third be full-time people's council delegates. 


Many of the contributed opinions concentrated on Sec- 
tion 5 of the draft proposal, suggesting that Article 26 
clearly record the right to run for election of every citizen 
with sufficient conditions, and that front consultation 
not eliminate the freedom to run for election; and Article 
27 must clearly record the right of the candidate to freely 
select an election unit. In concluding the session, the 
Municipal People’s Council with 118 of 119 delegates 
present, voted to pass a resolution proposing that the 
National Assembly hold discussions and pass two Jaws in 
the coming session: one on people’s council and people's 
committee organization, and one on electing people’s 
council delegates. If both of these laws are not passed in 
the coming session, it was suggested that the National 
Assembly postpone action until careful preparations can 
be made for passing both laws, not separately passing a 
law for election of people’s council delegates. Many 
people’s council delegates also suggested the need for a 
common law for people’s council organizations and 
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elections, but if passed separately, a law on people’s 
council organization must be passed first because it is the 
most essential. 


At this special session, the Municipal People’s Council 
conducted an election for the Chairman of the Municipal 
People’s Committee. The Standing Committee of the 
Municipal Party Committee, Standing Committee of the 
Municipal People’s Committee, and the Session Presidium 
nominated Nguyen Vinh Nghiep, Member of the Standing 
Committee of the Municipal Party Committee and Acting 
Chairman of the Municipal People’s Committee, for elec- 
tion to the post of Municipal People’s Committee Chair- 
man (no delegate of the Municipal People’s Council ran for 
election or nominated additional candidates). The result 
was that Nguyen Vinh Nghiep was elected to the position 
of Chairman of the Municipal People’s Committee with 
119 out of 119 votes. 


Nguyen Vinh Nghiep was born in 1930 in Minh Hai, 
participated in the revolution after August 1945, and was 
admitted to the Indochinese Communist Party in 1947. He 
worked in the Saigon-Gia Dinh area after 1956. From 
1960 to 1964, he was apprehended by the enemy but 
maintained his pride in the revolution. After 1964, he 
continued to work in the Saigon-Gia Dinh area and Ho Chi 
Minh City. Since liberation, he has held a series of posi- 
tions: Member of the Standing Committee of the Munici- 
pal Party Committee, Chairman of the Organization Com- 
mittee of the Municipal Party Committee, Chairman of 
the Front Civilian Proselytism Committee of the Munici- 
pal Party Committee, Chairman of the Agricultural Com- 
mittee of the Municipal Party Committee, and Vice Chair- 
man and then Acting Chairman of the Ho Chi Minh City 
People’s Committee. In his speech after being elected, 
Nguyen Vinh Nghiep presented a specific action program 
for alleviating the severe difficulties in the socioeconomic 
situation of the city at the present time. 


At this special session, the Municipal People’s Council 
heard Pham Chanh Truc, Member of the Standing 
Committee and Chairman of the Economic Committee 
of the Municipal Party Committee, present the principal 
themes in the resolution of the 6th Plenum of the Party 
Central Committee. 


Voters Meet With National Assembly Delegation 
42090301 Ho Chi Minh City SAIGON GIAI PHONG in 
Vietnamese 30 May 89 pp I, 2 


{Article by Hai Nam: “Aspirations of City Voters Sent to 
5th Session of National Assembly (6th Term)”; recorded 
during a meeting between voters and Municipal National 
Assembly Delegation on morning of 27 May 1989] 


[Text] The auditorium of the Municipal House of Friend- 
ship was packed with people. The meeting between repre- 
sentatives of the voters and the Municipal National 
Assembly delegation on the morning of 27 May 1989 was 
long and continuous without a break. It is easy to under- 
stand the concern of the city’s voters because the coming 
session of the National Assembly will discuss a draft 
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revision to the law for electing people’s council delegates. 
However, even more important as expressed by many 
voters is that initial renovations have occurred in National 
Assembly activity, including the no small contribution of 
the Municipal National Assembly Delegation. 


Opening the meeting, Ly Chanh Trung, Acting Chief of the 
Municipal National Assembly Delegation, announced the 
projected program of the coming session as presented by 
the Secretary General of the Council of State, consisting of 
seven points: 


|. Presentation of the Council of Ministers report on 
achievement of National Assembly resolutions at the 4th 
Session On the socioeconomic situation and the state 
budget for the first 6 months of 1989. 


2. Presentation of the report on work of the People’s 
Supreme Court and the Supreme People’s Organ of 
Control in support of socioeconomic management. 


3. Approval of draft laws: one revising and supplement- 
ing the law on election of people’s council delegates, and 
One On protecting the health of the people (the Secretary 
General of the Council of State stated that because the 
draft proposal for revising and supplementing the law on 
people’s councils and people's committees still has a 
number of basic problems and additional study is nec- 
essary, it 1s Suggested it be presented at the National 
Assembly session at the end of 1989). 


4. Voicing of opinions on the draft bills on: a law revising 
and supplementing a number of points in the Constitu- 
tion; a trade union law; and the present tax programs and 
policies and a number of draft tax laws. 


5. Presentation of the Minister of Foreign Affairs report 
on the foreign relations work of our state during the first 
6 months of 1989. 


6. Decision on the division of Nghia Binh and Phu 
Khanh provinces. 


7. Ratification of the resolution of the Council of State 
on organization and personnel matters of the Council of 
Ministers. 


Ly Chanh Trung also announced that Document 55, 24 
May 1989, of the Municipal National Assembly Delega- 
tion was sent to the Chairman of the National Assembly, 
Suggesting that, ““The two laws on people’s council orga- 
nization and election must be discussed and passed at 
the same time, during this 5th session, as the Council of 
State decided and announced to all the people on 6 
December 1988.’ The Municipal National Assembly 
Delegation suggested that the draft bill on revising 
people’s council and people’s committee organization be 
publicly announced to all the people before the National 
Assembly meeting (on 20 June 1989). If for any reason it 
cannot be publicly announced, discussion and approval 
of the draft bill for revising the law on people’s council 
elections should be postponed until the draft revision of 
the people’s council organization law is passed and 
announced by the Council of State. After that the 
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National Assembly will hold a special session to discuss 
and approve the two laws before conducting people's 
council elections at all levels. 


All of the 14 voter representatives at the meeting 
expressed unanimous agreement with the proposal of the 
Municipal National Assembly Delegation, as well as the 
Suggestion of the Municipal People’s Committee in the 
special meeting held on 22 May 1989. Voter Huynh Van 
Tam said, “The laws on people’s council organization 
and election cannot be separated, must be approved at 
the same time, and if not done soon, the election should 
continue to be moved ahead. Ngo Dan, a voter represen- 
tative from Nha Be, mentioned a reality long existing at 
the primary level is that the party organization and 
administration decide everything while the people's 
councils and Fatherland Front are in form only. Ho Huu 
Nhut, from the Southern Institute of Educational 
Research, and Lam Hong Dang, presiding judge of the 
5th Precinct people’s court, suggested that if the 
National Assembly must pass one of the two laws first, it 
must be the one on organization, followed by the law on 
elections. The law must express the mechanism of rela- 
tions between the legislative-executive-judicial aspects 
and the independence of each sector. 


Although suggesting that the National Assembly pass 
both laws at the same time, a number of voter represen- 
tatives also made many specific suggestions on the draft 
bill for revising the law on people’s council elections. 
Doan Khuong, a voter from Nguyen Thai Binh Subpre- 
cinct of the Ist Precinct; and Duong Quang Dong and 
Ngo Dan requested that the law acknowledge the free- 
dom to run for office with all candidates accompanying 
their candidate application with their action program, 
and stipulating the age and educational level of each 
different people’s council echelon. Le Tan Nghia, a voter 
from Subprecinct 2 of the 11th Precinct, observed that 
the draft bill has not yet expressed a renovation spirit. 
He suggested that the freedom to run for election be 
defined with no restriction on the tenure of the delegate 
with the exception of restrictions as to age and the 
number of people’s council delegates at various levels. 
Ngau also suggested that, along with passing the two new 
laws, the entire organization and operational mechanism 
of the people’s council must be revised as proclaimed by 
the Council of State in 1987. Hoang Quy, a voter 
representative from Hiep Phu Village of Thu Duc Dis- 
trict, and Nguyen Van Ninh, from Binh Tri Dong Village 
of Binh Chang District, mentioned that because the 
present loss of democracy is extremely serious, the laws 
on organization and election of the National Assembly 
and people’s council must truly expand democracy to 
create conditions for any talented and ethical individual 
to contribute in building the nation. 


There were also opinions contributed on revising the 
people’s council and people’s committee organization 
law although the draft bill on this law has not been 
publicly announced. Duong Quang Dong suggested that 
the people’s council have a standing agency, and Ngo 
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Dan suggested that there be a people’s committee chair- 
man, through whom the people could inspect and control 
the activities of state agencies and promptly remove the 
conservative and inactive from the state apparatus. He 
also requested there be numerous candidates for the 
positions of chairman and vice chairman of the people's 
committee to avoid exclusiveness. Le Tan Ngau and Ho 
Huu Nhut suggested that the chairman of the people’s 
committee be a delegate of the people's council, and that 
other members be experts in the field for which they are 
responsible. 


There were also many opinions and suggestions that the 
National Assembly Delegation question and clarify 
responsibility for the shortage of cash for production, the 
flood of imported foreign goods, the free importation of 
gold, the increased interest rates obstructing production, 
etc. 


The publication of an additional portion of Uncle Ho’s 
testament in the newspapers NHAN DAN and TIEN 
PHONG, including details that did not agree with each 
other, has caused uneasiness among city voters. Voters 
Huynh Van Tam, Le Trong Sung and Cao Phu Yen 
Suggested that the central government have the entire 
testament officially publicized in the written words of 
Uncle Ho. 


In the meeting, many voter representatives also 
requested that the Municipal National Assembly Dele- 
gation suggest that the Chairman of the Council of 
Ministers reply to previous suggestions of municipal 
voters dealing with a number of specific personnel 
affairs, which, as stated by the Municipal National 
Assembly Delegation, the Chairman of the Council of 
Ministers has promised to resolve and reply. The voters 
also suggested that the Council of State exercise more 
openness and democracy in the theme of its newspaper 
announcements, such as clearly stating the reason for 
removing Le Minh Chau from his post as recently 
announced by the Council of State. 


The time had come to end the meeting but many 
registered persons still had not spoken. They are sched- 
uled to meet with national assembly delegations in 
coming precinct and district meetings. 


Mai Van Bay, Deputy Chief of the Municipal National 
Assembly Delegation, accepted the opinions of the vot- 
ers and listed the issues that the delegation will present in 
the coming session in accordance with the aspirations of 
city voters: to approve both the laws on people’s council 
Organization and election; to expand the democracy and 
openness of Council of State and Council of Ministers 
activities (except for matters dealing with national 
secrecy); to properly and correctly publicize the testa- 
ment of President Ho; and to reexamine a number of 
personnel matters and problems dealing with society, the 
military draft law, the troop system, etc. as brought up by 
the voters. 
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Five New Points To Affect People’s Councils, 
Committees 

42090308b Hanoi NHAN DAN in Vietnamese 

15 Jun 89 p 2 


[Article by Ly Tran Hung, office of the National Assem- 
bly and People’s Council: “Five New Points in Draft 
Amendment to the Law on the Organization of People’s 
Councils and People’s Committees” 


[Text] After 6 years (1983-1989) of implementing the 
Law on the Organization of People’s Councils and Peo- 
ple’s Committees (LOPCPC), particularly after the 
adoption of the 6th Party Congress Resolution, the 
activities of the people’s councils in the provinces, 
municipalities, and special zones subordinate to the 
central administration, and in a number of precincts and 
districts have undergone initial changes, but in general 
there still are many restrictions and a tendency to heavily 
lean on form, mostly at the basic level. 


The draft amendment to the LOPCPC is a new develop- 
ment based on the experience we have had in imple- 
menting this law in the past years and on the opinions of 
the representatives of the people’s councils and commit- 
tees and VFF committees in 40 provinces, municipali- 
ties, and special zones. 


Here are the major points in the draft amendment to the 
LOPCPC: 


First, about the organization and activities of the people's 
councils and the establishment of the people’s councils’ 
permanent organs. In the past years, the people’s councils 
still leaned on form and operated ineffectively. On the 
one hand, the reason was there were no permanent 
Organs to assist in organizing and handling the daily 
work and to help the councils to effectively carry out 
their function and authority as the state’s organs of 
power in their own localities. On the other hand, there 
was a common belief that the people’s committees were 
larger than the people’s councils as the former served as 
the latter’s standing committees, and in reality the coun- 
cils’ activities were mainly concentrated on chairmen 
and standing committees of the people’s committees. 
The above-mentioned unclear distinction between the 
powers of the people’s councils and the people’s commit- 
tees led to a situation in which the latter were performing 
the task of “both kicking the ball as a player and blowing 
the whistle as the referee.” That was one of the basic 
reasons why activities of the people’s committees 
remained heavily formal and ineffective. Article 3 (new) 
of the draft amendment stipulates the establishment of 
permanent organs of the people’s councils to be called 
““people’s council permanent organs.” Article 24 (new) 
stipulates that the people’s council permanent organs at 
provincial, district, and equivalent levels consist of the 
chairman, vice chairman, and secretary of the people’s 
council concerned, plus some members of its permanent 
organ who are in charge of specialized assignment; at 
village and equivalent levels, the chairman and secretary 
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of the people’s council concerned (the latter doing spe- 
cialized work); and that members of the people’s council 
permanent organs cannot simultaneously be members of 
the people’s committees at the same level. To determine 
the function, tasks, and authority of the people's council 
permanent organs in many ways has been given a lot of 
careful thought to satisfy the need that their activities 
and those of the people’s committees do not overlap and 
eclipse one another, and that at the same time these 
organs do not become a separate level. But the tasks and 
authority of the people’s councils must be handed over to 
them and their permanent organs as these councils must 
truly become a collective that acts and operates effec- 
tively. In this spirit, Articles 25 and 26 (new) stipulate 
that the people’s council permanent organs fulfill the 
task of organizing meetings of the people’s councils at 
their level in terms of preparing for, convening, and 
presiding over such meetings; prepare for drafting reso- 
lutions of the people’s councils; regulate and coordinate 
the activities of the people’s council committees; provide 
the people’s councils at lower levels with guidance for 
their activities; supervise and check the implementation 
of the people’s council resolutions; and hold meetings 
with citizens and take part in resolving their complaints, 
denunciations, and so on. 


The new regulations on letting the people’s councils have 
their own permanent organs whose members include the 
councils’ chairmen are the most fundamental change in 
the organization and activities of the people’s councils at 
all levels. This is a totally new aspect and requires us to 
draw experience from carrying it out in order to gradu- 
ally perfect it. The basic point is that between the 
people’s council permanent organs and the people’s 
committees there must be synchronized and close coor- 
dination and a high degree of solidarity in order to create 
a combined strength for the local machinery of power 
and to avoid creating a system of permanent organs 
running from top to bottom and being separated from 
the people’s committees. To establish the people’s coun- 
cil permanent organs may increase the size of staff a 
little, but this 1s a necessary increase. This increase 1s 
negligible if we consider the present size of our admin- 
istrative machinery, and the main question here is the 
need for us to think of the effectiveness of the people’s 
councils’ current activities. 


Second, about the terms of office of the people’s councils. 
According to Article 4 of the present law. the terms of 
office of the people’s councils of provincial and equiva- 
lent levels are 4 years and of district, village, and 
equivalent levels 2 years. In order to stabilize the orga- 
nizing and staffing of the people’s councils and to create 
favorable conditions for their cadres to accumulate expe- 
rience and to develop work efficiency, and furthermore 
to reduce spending resulting from more frequent elec- 
tions within short periods of time, particularly in the 
case of the people’s councils at village and equivalent 
levels, Article 4 (new) sets at 5 years the terms of office of 
each council at whatever level it may be. The terms of 
office of the people’s council permanent organs and of 
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the people’s committees at all levels are the same as those 
of the people’s councils at the same level. 


Third, about the people’s committees at all levels. In order 
to clearly define the managerial and supervisory function 
of the people’s committees, and at the same time to divide 
the powers between the people’s council permanent organs 
and the people’s committees, Article 43 (new) stipulates 
that in the period between two sessions, the people’s 
councils and the people’s committees jointly consider and 
resolve the matters within the former’s responsibility and 
authority, with the exclusion of the ones that must be 
solely discussed and resolved in a session of the people’s 
councils, as mentioned in Article 21 of the law, and 
presented for approval at the nearest meeting of the 
people’s councils. The new regulation is aimed at raising 
the responsibility and sense of initiative of the people’s 
committees in relation to the people’s councils. 


The current law stipulates that chairmen, vice chairmen, 
secretariat members, and other members of the people’s 
committees are elected by the people’s councils by secret 
ballot. In order to increase the powers of the people’s 
committee chairmen, Article 45 (new) stipulates that the 
latter have the right to select vice chairmen and other 
members of their committees, to submit their names to 
ihe people’s councils for approval, and to stop the work 
of chairmen of the people’s committees immediately 
subordinate to them. About the numbers of committee 
members, by experience we have found that they should 
not be as large as they are now and that the main thing 
that counts is that every member must be capable and 
have a real good background for doing his work. Article 
44 (new) sets the numbers of committee members lower 
than those set in the current law, dissolves the perma- 
nent component of the people’s committees, and adds a 
new position of first vice chairman. The people’s com- 
mittee chairmen must be a member of the people’s 
council, but other committee members are not required 
to be a council member. This is a new point aimed at 
reducing the numbers of those who hold a position in the 
managerial and supervisory organ and also participate in 
the people’s councils, and on the other hand eliminating 
restrictions when the need to fill the people’s committees 
with new members arises. In the case of directors of the 
specialized organs subordinate to the people’s commit- 
tees, Article 50 (new) also indicates that they do not need 
to be members of the people’s councils at the same level. 


Fourth, to ensure providing the people’s councils with the 
necessary conditions for them to operate effectively. In the 
last several years, the people’s councils did not have their 
own budget, because the current law does not specifically 
stipulate it; consequently, they had to depend on the 
people’s committees to get money for their own activi- 
ties, and hence were unable to carry them out on their 
own initiative. On the other hand, because the people’s 
committees actually had not been attaching real impor- 
tance to the people’s council activities, such activities 
had to suffer from limitations and inefficiency. In order 
to overcome this situation, Article 54 (new) stipulates 
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that the people’s councils determine their own budget 
which is incorporated in the locality’s budget. 


Fifth, about dismissal of members of the people's councils. 
The dismissal of members of the people’s councils as 
stipulated in the current law is unrealistic, with localities 
encountering difficulties in carrying it out. Article 40 
(new) stipulates that depending on the degree of the 
wrongdoing of a member of the people’s council, the 
latter can exercise the form of authority to dismiss him 
or let voters in its own electoral unit dismiss him. This 1s 
a more flexible regulation, for it allows the application of 
the form of dismissal by voters’ decision in case a 
member commits a wrongdoing that makes him no 
longer qualified as a council member, or in the case of a 
lesser wrongdoing it allows the people’s council con- 
cerned to review his personality and to make a decision. 


Refugee Problem Discussed 
42090274 Hanoi NHAN DAN in Vietnamese 
16 May 89 p 4 


[Article by Ho Vu: “On the Subject of ‘Boat People from 
Vietnam’”’] 


[Text] Throughout the period since 1975. the issue of 
“boat people’ from Vietnam has occasionally burst 
forth. This is what they are called by the press in many 
countries but in reality, a large part of the exodus occurs 
on land. 


Why has this occurred? Actually, this is not a unique 
occurrence in world history. Even in Europe, during the 
years of World War II, up to 30 million people emi- 
grated. According to statistical data of the United 
Nations High Commissioner for Refugees (UNHCR), 
there were more than 10,240,000 emigrants in the world 
during 1982. Such emigrations are usually related to the 
aftermath of war, great political, economic or social 
upheavals, or natural disasiers. Everyone knows that our 
country is the only one in modern history to be saddled 
with a war of aggression lasting for nearly 50 continuous 
years, actually since 1940, beset by constant encircle- 
ment and sabotage. Moreover, for nearly 20 years, our 
country’s land and sky were divided into two parts with 
two opposing political, economic and social systems. 
This special environment created extremely great 
upheavals and left behind many serious economic and 
social consequences. Many families were separated, 
some members in this country and some in others, by 
great distances and for decades. Some people did not 
adapi to the new conditions and faced with the tempo- 
rary difficulties of the country, dreamed about a 
“heaven” in a foreign country; and some encountered 
unfortunate circumstances in their families, were 
incited, or even trusted in fortune telling and fate, so 
gullibly left. A number of wrongdoers took advantage of 
this reality to agitate and organize people to depart 
illegally in order to make a profit. 


The phenomenon of illegal departures is also related to 
the schemes of a number of external forces to create 
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social disruption within our country, and to cause a loss 
in influence for our country in the eyes of world opinion. 
We can clearly see this fact through the situation since 
1975. At times they falsely accused us of violating 
human rights, political and religious oppression, etc., 
and used various means to propagandize and agitate 
people to depart illegally, even organizing large oceango- 
ing ships to loiter at sea to meet those departing illegally. 
During 1979, an international conference on refugees 
was held in Geneva (Switzerland) at which our country 
and other concerned countries approved a seven-point 
program to solve this problem. One of the most impor- 
tant agreements was the Orderly Departure Program 
(ODP), permitting departures for a foreign country to 
reunite families. Occasionally, because of extremely 
complex procedures established by some receiving coun- 
tries, resolution has been slow and therefore, many 
people sold their homes and property, have had to wait 
for many months and even years and have still not 
departed, and desperately poor, have risked their lives to 
depart illegally. Worthy of attention is that all the way up 
to the end of 1987, the foreign press only spoke about the 
refugee problem as having a political cause, but has since 
1987 introduced the foremast reason as economic and 
from that, legal principles have been applied to force 
them to return to Vietnam. The entire situation shows 
that this purely humanitarian issue is often used in 
political objectives to oppose and sabotage the nation. 


Nevertheless, we also understand that this occurrence is 
creating no small complications for domestic social 
order and security while simultaneously causing no small 
difficulties for those countries the region that are the first 
asylum of those departing illegally. Originating from 
interests in ensuring social order and security as well as 
in voluntarily improving relations with the concerned 
countries, we have instituted many domestic and inter- 
national measures to gradually resolve this ticklish issue. 


On one hand, we are strengthening border and coastal 
vigilance, and severely punishing those instigating and 
organizing illegal departures. Recently, we coordinated 
with concerned countries to detect these “kidnappers” 
and punish them. Our mass propaganda agencies have 
made efforts to explain to the public the truth about 
those looking for “theaven’’ who have fallen into the 
“hell” of a concentration camp, the humanitarian policy 
of our state toward these lost individuals who voluntarily 
return, the strict attitude toward instigators and organiz- 
ers, and the policy of concerned countries. One 
extremely important method of our country is to pub- 
licly announce the standards and procedures for depart- 
ing for another country to reunite with one’s family, such 
as the resolution of private affairs, and firm cooperation 
between concerned countries and the United Nations 
High Commissioner for Refugees to resolve increasingly 
more of these cases in an increasingly favorable manner. 
Our country has many times requested that other coun- 
tries increase their acceptance of Vietnamese wishing to 
emigrate and reunite with their families. 
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It must be mentioned that each country’s policy is 
different and it is not easy for them to accept too many. 
As for the initial asylum locations such as Hong Kong 
and the countries of Southeast Asia, new extremely hard 
policies have been applied. Since 16 May 1988, the 
government of Hong Kong has begun to classify those 
with sufficient conditions before assisting them to reset- 
tle in another country, while the majority are considered 
“economic migrants” and will therefore probably be 
returned. The ASEAN countries, especially Malaysia 
and Thailand, have applied this policy since 14 March of 
this year. Thus, the absolute majority of individuals 
backlogged there will have no opportunity to resettle in 
another country but must live uncertainly, detained 
hopelessly in the camps. 


One extremely important course has been the negotiations 
of our country with concerned countries and international 
Organizations to find satisfactory solutions. We under- 
stand that because this is a humanitarian problem, it must 
be resolved by humanitarian methods, and because it is a 
complex problem, the reality of all parties must be consid- 
ered because it concerns many parties and must be 
resolved through a spirit of constructive negotiation. 


One important result of this process is that we have 
reached agreement with the first asylum countries in 
Organizing voluntary repatriation of those wishing to 
return home. To this time, we have accepted two phases 
of returnees from Hong Kong, one from Malaysia and 
one from Thailand with the financial assistance of the 
international community through the United Nations 
High Commissioner for Refugees. World opinion, 
including world political opinion and press circles, unan- 
imously endorses the humanitarian attitude of our coun- 
try for those who are voluntarily repatriated, despite 
their illegal departure and violation of our country’s 
penal code. 


Our country is actively participating in preparations for 
the International Conference on the Refugee Problem in 
Southeast Asia that will be held in Geneva during the 
middle of this month. Consistent with a trend toward 
dialogue and cooperation, nations participating in prep- 
arations for the International Conference have reached 
widespread concurrence on a uniform program aimed at 
gradually resolving this extremely complex problem. If 
this spirit of constructive cooperation is maintained, 
surely the problem of refugees in Southeast Asia will 
gradually and finally be resolved. Of importance is that 
no country is using the refugee problem for a political 
objective, to oppose and sabotage Vietnam, to pressure 
this or that party, or to create confrontation. Such 
actions are truly humanitarian because they directly 
relate to the fate of countless individuals. 


Our country is undergoing renovation. This creates 
advantages for everyone to make a living. The best place 
to live and make a living is the fatherland, the native 
land with a familiar environment and beloved and close 
relations and villages. Anyone who for personal reasons 
wants to leave for a foreign country to reunite with his 
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family, because of our country’s expansive policy, should 
depart by the legal route, not foolishly sneaking away 
illegally, “spending money and only getting worse,” and 
undergoing countless dangers and misfortunes with 
innumerable people dying at sea, or being occasionally 
murdered or raped by pirates. With the new policy of 
first asylum countries, there is apparently no longer an 
opportunity for settlement in place or resettlement in 
another country. The inevitable fate is to live in agony, 
loneliness and hopelessness on charity in the concentra- 
tion camps. 


MILITARY 


Colonel Interviewed on Importance of Self-Defense 
Forces 

42090304b Hanoi QUAN DOI NHAN DAN in 
Vietnamese 15 Jun 89 p 2 


{Interview with Colonel Phan Phong Thu, Chief of the 
Military Region 7 Self-Defense Militia Bureau, by 
QUAN DOI NHAN DAN correspondent Tran The 
Tuyen: “Military Region 7 Builds Self-Defense Militia 
into Nucleus Force in Production and Maintenance of 
Security and Order’; date and place of interview not 
given; first paragraph is QUAN DOI NHAN DAN 
introduction] 


[Text] Colonel Phan Phong Thu, Chief of the Military 
Region 7 Self-Defense Militia Bureau gave the following 
answers to questions posed by a QUAN DOI NHAN 
correspondent: 


{Tran The Tuyen] Sir, Military Region 7 for many years 
has devoted efforts to construction of the self-defense 
and militia forces. At the present time, how effective are 
their operations? 


[Colonel Phan Phong Thu] Military Region 7 is a loca- 
tion where many large cities and industrial areas are 
concentrated with many leading economic regions and 
many important domestic and international communi- 
cations hubs. 


Clearly defining this important strategic position, for 
many years now, in conjunction with raising the com- 
bined quality of the military region armed forces, the 
military region party committee and military command 
have concentrated on building powerful reserve, militia 
and self-defense forces to answer the requirement and 
mission of protecting the fatherland and maintaining 
readiness to cope with any situation that could possibly 
occur. 


For the militia and self-defense forces to truly answer 
this requirement and mission, the military region has 
resolutely expelled those with insufficient standards: 
during 1988, the total self-defense and militia force was 
reduced by 8.4 percent from the 1987 level; during the 
first quarter of 1989, the total strength at the end of 1988 
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was reduced by 2.6 percent; and the present proportion 
of self-defense and militia forces is 6.5 percert of the 
population. 


Since 1987, the self-defense and militia forces of Military 
Region 7 have developed both in quantity and quality, and 
have been organized in a relatively coordinated and wide- 
scale manner over all locations in accordance with the 
operational requirements for maintaining area order. In 
the present economic and social situation with many 
difficulties, many aspects of enemy sabotage, and develop- 
ing negativism, the organization and activities of the 
self-defense and militia forces have been basically main- 
tained, joining with other forces to serve as the nucleus of 
the entire people in assisting to maintain political security, 
order and social safety. Many symbolic examples and 
models have been formed in each region and aspect. 


However, a prominent weakness in building the self- 
defense and militia forces is that the quantity is great but 
the quality is low; and the mission comprehension, con- 
cept of responsibility, spirit of vigilance and combat will of 
part of the cadres and men of the self-defense and militia 
forces are still weak. Lax management of daily activities is 
still widespread, with even some basic units not operating 
at all. Organization is still beset by forms of pursuing 
numbers, and the standards of village and subward cadre 
ranks are still low compared with mission requirements; 
training is still mechanical, not in keeping with the defense 
requirements of each basic unit, and the annual training 
ratio is too low; and operational effectiveness is poor, some 
locations have no operational plans at all during peak 
phases, and reliability is still not strong. 


The primary reason for this situation is that because the 
concept of the strategic role and position of the self- 
defense and militia forces during the new period of 
echelons and sectors is incomplete, the proper level of 
leadership and supervision is not applied. The militia 
and self-defense leadership, supervision and command 
mechanism has not been streamlined, and many loca- 
tions still use the unified command section as a replace- 
ment for the mechanism defined by Resolution 02 BCT; 
policies and mechanisms on the self-defense and militia 
forces are still mixed, slow to change and lacking in 
effectiveness; and the staff and command role of the 
self-defense and militia forces of military agencies at all 
levels is still confused and lacking in initiative, especially 
in coordinating with the public security forces where the 
sphere of activity of each agency not clearly defined, 
resulting in both overlapping responsibilities and loop- 
holes. 


[Tran The Tuyen] Since the area of Military Region 7 
has many large cities and industrial areas, how is the 
protection of order and security in those areas? What do 
the self-defense and militia forces contribute? 


[Colonel Phan Phong Thu] The situation of political 
security and social order within the area of Military 
Region 7 is fairly complex. This is one of the major 
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problems given direct leadership and supervision con- 
cern by the party committee echelons and people’s 
committees of provinces, cities and special zones. In Ho 
Chi Minh City, executing Circular 35 of the Standing 
Committee of the Municipal Party Committee and 
Directive 01 of the Municipal People’s Committee, 
under the concentrated management of the unified com- 
mand section with the Director of the Public Security 
Service acting as Chief of Staff, the self-defense and 
militia forces have coordinated with the public security 
and other forces to serve as a nucleus for the people in 
streets, subwards, production facilities and state agencies 
in joint achievement. 


No one protects production or maintains order in pro- 
duction facilities with the very people who are directly 
engaged in production. Not every location and echelon 
comprehends this fact. A review of textile mills indicates 
that 85 percent of the natural losses and 100 percent of 
the deliberately caused losses worth hundreds of millions 
of dong were caused by the plant personnel themselves. 


After the party committee echelons and directors here 
rearranged and directly “lifted” the self-defense forces, 
assigned a specific mission, formulated an operational 
plan, and consolidated production regulations with a 
policy of awards and strict and prompt punishment, the 
Thong Phu and Thang Loi textile mills, Dong Nam 
spinning mill, etc. made a pleasant change, reducing 
incidents by 70 to 80 percent. The present weak area is 
the streets, and the present weak point is security pro- 
tection, and good local military work has not yet become 
a widespread mass movement. Many people feign igno- 
rance when an incident occurs. 


[Tran The Tuyen] Through the practice of building 
self-defense and militia forces for more than 10 years, 
what proposals do you think are necessary for developing 
the strength of these organizations to both ensure pro- 
duction and to maintain political security and social 
order and safety? 


{Colonel Phan Phong Thu] In our opinion, there are 
many methods for building self-defense forces suffi- 
ciently strong to completely ensure the mission. First of 
all is to concentrate the supervision and leadership of 
party committee echelons and administrations, and the 
assistance and support of mass organizations and the 
people. Concerning force construction, we have several 
Suggestions: 


—Militia and self-defense force construction must be 
firm but should not be perfectionist. Regulations are 
needed soon to solidify the line and viewpoint of the 
party of a national defense of all the people and 
people’s war in the new situation, in order to affirm 
the position, nature, characteristics and mission of 
self-defense and militia forces, and to define the 
organizational, training and operational principles of 
the self-defense and militia forces, and their obliga- 
tions and rights to serve as a basis for development 
along the proper course. 
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—Concerning organization, ratios and numbers are nec- 
essary for construction projection and planning on the 
basis of the political mission and defense require- 
ments of each local area. We should not, for fear of 
management and command difficulty or expense, 
downgrade the role of these forces, simplifying them 
into a purely military detachment or a unit to protect 
the offices of the people’s committee or basic level 
military agency. Use the hamlet in the rural area, the 
ward in the urban area and the shop and shift in 
factories and enterprises as a foundation for organiz- 
ing militia and self-defense forces. The common orga- 
nizational scale consists of teams, squads and platoons 
in the rural area with the company the highest level, 
while in factories, enterprises, work sites and state 
farms and forests, the battalion is the highest level. 
Only one self-defense and militia component need be 
organized to carry out a simultaneous combat and 
combat support mission, and when necessary to orga- 
nize additional combat support forces, corvee laborers 
are used with the self-defense and militia forces serv- 
ing as the nucleus, and provisional organization aimed 
at answering the requirements of a definite phase of 
combat and work. 


—Regarding mechanism, streamlining is necessary pre- 
cisely in accordance with Resolution 02 of the Politi- 
cal Bureau with the party leading, the administration 
managing anc ‘he military agency serving as a staff for 
echelons of the party, administrative and armed force 
command. The unified command section should not 
be used as a temporary organization aimed at com- 
manding one phase of peak activity in place of the 
mechanism defined by the Political Bureau. 


—Systems and policies must be supplemented and 
revised for consistency to achieve effective results. 
When necessary to mobilize self-defense and militia 
forces for concentrated training and temporary release 
from production activities over a fixed period of time, 
they are paid at a level equivalent to a primary laborer 
in the basis unit, and are subject to special standards if 
they become sick or injured. The state must stipulate a 
rational proportion of the national defense budget for 
the local area and basic unit. 


Reporters Visit Troops in Battambang 
42090306b Hanoi QUAN DOI NHAN DAN in 
Vietname’ "9 Jun 89 p 2 


[Artic iai Nam Thang and Hong Thanh Quang: 
“Meeting Vietnamese Volunteer Soldiers in Battam- 
bang’ 


[Text] We arrived in Battambang right after the end of 
the dry season. The bouts of “canteen bending” thirst 
had just passed when the volunteer soldiers of Front C79 
had to “defend themselves” against the dripping rain of 
the friends’ land. Ta Sanh and Pailin have always been 
renowned as hotbeds of the malaria parasite. During 
such a period of season change, the disease increasingly 








JPRS-SEA-89-026 
28 July 1989 


and profusely develops. Not one soldier here was with- 
out a fever. In the unit aid stations we visited, the 
number of malaria patients and wounded soldiers were 
almost the same. 


During this rainy season in northwestern Battambang, 
the enemy regularly conducts harassing probes. They are 
attempting to strike and occupy a number of bases of the 
Cambodian revolutionary army to serve as springboards 
for attacking after the Vietnamese volunteer troops 
return home this September. The volunteer troop units 
must regularly coordinate with the friends’ units to 
sweep for the enemy, to build forces and the strengthen 
positions. We traveled in an uncovered cargo truck, 
exposed to the rain, up Route 10 to the assembly 
position of the Ist Regiment that had recently returned 
from a campaign. 


The Ist Regiment was stationed in an area of dense 
mango and longan trees. After the campaign, it returned 
to run-down and dilapidated buildings and had not had 
time to repair them. In many places, the men had to erect 
tents and stretch tarps and hammocks like the days 
during which they were pursuing the enemy in the 
middle of the deep jungle. After raining as if the sky had 
been pierced for several continuous days, obtaining 
firewood and cooking was extremely difficult. For some 
meals, the men had to “sympathize” and “take the 
necessary action” of dried rice and water. Speaking 
jovially with us, Regimental Commander Bay Dum said 
that continuously since November of last year, his unit 
had received not one day of rest and recuperation. 
Further still, since 1°83, all the way to Tuc Soc and Ta 
Sanh and circling back 1. Pailin and Chap Mountain, the 
unit had to move continually to cope with the attacks 
and destructive activities of the enemv. Since the begin- 
ning of this year, the volunteer units have all withdrawn 
to the rear. The border corridor is under control of the 
friends’ forces. Taking advantage or this situation, the 
enemy 1s increasing his harassment and encroaching 
raids. Tiverefore, the units must regularly coordinate 
combat in regular army Units 4 and 95 of the friends and 
with local troop units to protect the northwestern region 
of Battambang. The volunteer cadres and soldiers con- 
tinue to endure hardship and sacrifice. In the U Minh 
Unit, one of the main attack elements of Front C79 in 
the campaign to liberate Cambodia from genocide 10 
years ago, we met with a generation of young cadres and 
soldiers who are living and fighting in a manner worthy 
of the traditions of a unit twice praised as heroic by the 
State. First Lieutenant Nguyen Xuan Hung is just 23 
years old but is a cadre “tempered” in combat with many 
intelligent and creative methods of attack. In the recent 
campaign, he was promoted to battalion commander 
and coordinated with the friends’ local troop forces to 
organize six resoundingly successful sweeps. A fellow 
native of Hung from Thanh Hoa is Senior Sergeant 
Nguyen Quoc Anh, a reconnaissance platoon com- 
mander, who was promoted to deputy company com- 
mander several months ago and soon showed himself to 
be an able command cadre. Only yesterday, before he 
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was able to “catch his breath” after returning to the 
mango grove base, information was received from the 
people that he had directly commanded a detachment to 
ambush and annihilate a group of Pol Pot soldiers 
infiltrating the Tre Forest area, and capture a 62mm 
mortar and four AK rifles. 


On the way back to the forward command post of Front 
C79, we stopped to visit some wounded soldiers and 
patients being treated at the aid station of Unit 30, 
located on the banks of Xang Ke Stream. Corporal Vo 
Hung Son, the only son of a widow in Cho Moi (Tien 
Giang) confided, “I am really irritated. If I hadnt 
tripped that mine, those Pol Pot bandits would not have 
tried to escape me.” Lying in the bed next to Hung was 
Sergeant Phan Minh Chau from Mo Cay in Ben Tre. He 
had been struck in the back and head by mortar fr. g- 
ments in a battle on 28 April at Chap Mountain. His 
older brother was also wounded in Cambodia and has 
returned home. His younger brother is also a volunteer 
soldier at Ta Sanh but up to now, the two brothers have 
not had the opportunity to see each other. 


The wounded soldiers and patients being treated here are 
like countless other cadres and soldiers we met in the 
various units with not one comparing. weighing, ruing or 
concerned over the years and months they have lived 
and fought in the land of the friends: the hardships and 
difficulties they have endured, or the bones and blood of 
those who have died for the glorious international under- 
taking. However, the stretch ahead for each of them 1s 
extremely troublesome. There is no blame at all for the 
overall mechanism, environment, etc., because there are 
many problems within the power of cach extremely 
specific level to resolve. Letters received from friends in 
Unit B39 which returned home last December have 
caused a number of men to be extremely concerned 
about their “fate” in the future. Many cadres with 
decades of close contact with their unit and the battle- 
field are now, before we withdraw all the volunteer army. 
unhappily wearing the knapsack of “welfare policy.” 


Soldiers Going AWOL in Nghe Tinh Province 
42(90304a Hanoi QUAN DOI NHAN DAN in 
Vietnamese 14 Jun 89 p 2 


[Article by Nguyen Hong Nien: “Duc Tho District (Nghe 
Tinh): Educating and Taking AWOL Soldiers Back to 
Their Units”] 


[Text] During 1988 and the beginning of 1989, the 
AWOL situation in Nghe Tinh Province increased. [In 
1989, one month after delivering recruits, the districts of 
Duc Tho, Nghe Xuan, Can Loc, Thach Ha and Huong 
Son all had a fairly large number of troops go AWOL and 
return to their local areas. A number of these AWOI 
soldiers were participating in illegal activities such as 
trading in prohibited goods. gambling, unrestrained 
drinking, burglary, etc. 


Faced with this situation, the standing committees of the 
Duc Tho District party and people’s committees 
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urgently met to discuss solutions. The district advocated 
proper achievement of the slogan, “The entire people 
concerned for troop work.’ The district immediately 
Organized an internal affairs and civilian proselytism 
group made up of military, public security, front and 
trade union agencies, collective farmer, youth and wom- 
en's associations, etc. to visit basic units, villages and 
subwards to propagandize, educate and mobilize each 
soldier in coordination with achievement of the rear area 
policy regarding the family. The district arranged to 
deliver AWOL soldiers over stretches of more than | ,000 
kilometers to their units. 


The work of Duc Tho District's delegation emotionally 
affected units with AWOL soldiers. The second delivery 
of soldiers by Duc Tho District not only moved the 
imperfect and remorseful soldiers but also had a pro- 
found effect and made a fine impression on the all the 
cadres and soldiers of the unit. If all local areas upheld 
their responsibility with effective measures, the present 
AWOL situation would be reduced. 


Aid to Disabled Soldiers in Ho Chi Minh City 
42090306a Hanoi QUAN DOI NHAN DAN in 
Vietnamese 16 Jun 89 p 1 


[Article by Tho Truat: “Seriously Disabled Soldiers in 
Ho Chi Minh City Receive Aid with Income Equivalent 
to 100 Kilograms of Rice Per Month”’} 


{Text} Ho Chi Minh City has 595 seriously disabled 
soldiers out of a total of more than | 3,000 war invalids. 
The city has implemented additional compensation so 
that each of them receives a monthly income equivalent 
to 100 kilograms of rice and another 50 kilograms of rice 
for the person caring for him, and the war invalids and 
social welfare sector has encouraged production and 
business units to support more than 300 at a total cost of 
8 million dong per month. 


The city has gradually returned seriously disabled sol- 
diers to their families and local areas. The city has set 
aside 88 million dong to provide a home and essential 
amenities at a cost of about 2 million dong per person. 
Those with special circumstances who have not been 
returned are being gradually moved to a convalescent 
point in the inner city. 


Disciplinary Problems in S.9 Group Discussed 
42090307 Hanoi QUAN DOI NHAN DAN in 
Vietnamese 19 Jun 89 p 2 


[Article by Bui Van Bong: “The S.9 Group Is Making an 
Effort To Overcome Sluggishness in Making Disciplin- 
ary Changes’’] 


[Text] The S.9 Group, which is subordinate to Corps 
[binh doan] C, has undergone changes concerning its 
training, combat, and construction. Actually, after 
returning to the rear area the unit was in a better position 
with respect to management, disciplinary training, and 
unit construction. But in reality, ever since it was first 
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assigned tasks, the 8.9 Group has encountered many 
difficulties in educating, managing, and providing disci- 
plinary training to the cadres and soldiers. The staff 
Organization of the 8.9 Group provided us with the 
following statistics: During phase | in 1988, almost 50 
percent of the soldiers left the ranks, and in phase 2 
another 30 percent left. In 1988, 18 percent of the cadres 
committed disciplinary infractions, the highest rate in 
the corps. As compared with the period in which the unit 
was engaged in combat, the number of cadres and 
soldiers who committed disciplinary infractions 
increased 20-35 percent. The number of cadres and party 
members who committed infractions increased 6 percent 
as compared with 1987, and during the first quarter of 
1989 there was an increase of 7 percent as compared 
with the same period in 1988. A number of company 
commanders and platoon leaders have returned to their 
localities. Many soldiers who had been with the unit less 
than a month left the ranks. Disciplinary violations 
involving mass agitation outside the camp, drinking in 
restaurants, fighting inside the barracks, failure to report 
for training, and failure to carry out the regulations and 
orders strictly have occurred in almost every detach- 
ment, infantry unit, and rear services and technical unit. 


Why are the number of disciplinary infractions increas- 
ing within the $.9 Group? The units have implemented 
many education, management, and training measures 
but this problem has still now been solved. change has 
been slow, and the quality of the unit has not improved. 
Why is this? 


Above all, the difficulties concerning living conditions in 
the camp have had a great effect on the thinking and 
feelings of the cadres and soldiers. Corps C and the S.9 
Group must recognize this. Careful preparations have 
not been made with respect to the barracks or with 
respect to changing tasks and organizing living condi- 
tions. When the cadres and soldiers returned to the 
camp, they were shocked by the shortages and difficul- 
ties at their new base. More than 40 percent of the 
soldiers did not have beds to sleep in. There was enough 
housing for only 55 percent of the cadres and soldiers. At 
the same time, for more than 2 months, the bank did noi 
have money to pay the cadres and soldiers their wages 
and allowances. Even though the wages of the troops 
were very low, they were not paid their wages in full. By 
the end of 1988, the bank owed the soldiers hundreds of 
thousands of dong in back pay. The rice sold to the 
soldiers by the local grain sector was of very poor quality, 
but the soldiers had to eat it. Many measures and 
standards concerning materials and men were not main- 
tained. The low wages, small allowances, and poor living 
conditions of the soldiers affected their will power and 
fortitude, hindered ability to struggle. and gave rise to 
many pessimistic and negative ideas. 


Other reasons are the difficulties concerning life in the 
rear and the direct influence of the social environment 
around the military base. The commanders of the S.9 
Group said that among the cadres who have committed 
disciplinary infractions. 60 percent of the infractions 
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involved obtaining authorization late. Some detachment 
leaders even failed to obtain authorization from higher 
echelons and went home for an entire month before 
returning to the unit. Difficulties in family living condi- 
tions have led to the disciplinary violations mentioned 
above. With the soldiers carrying out tasks and fighting 
far from home for many years, their families in the rear 
area have in effect been left adrift, and the localities have 
not given them the proper amount of attention. Thus, 
the majority of the cadres who have gone absent without 
official leave have done so because of family circum- 
stances. They have also become pessimistic and lack the 
will power to maintain discipline. Some cadres who have 
returned home on leave during the harvesting season 
have not wanted their families to have to hire outside 
laborers and so they have looked for reasons to extend 
their leaves in order to help their families. 


The 8.9 Group is based near the District C town zone. It 
is stationed at a base left by the enemy. Just outside the 
camp are many stores and places of entertainment, and 
the hard-drinking way of life has had a great effect on the 
personality of the cadres and soldiers who have just 
returned from years of combat. The great “difference” 
between life inside and outside the camp has had an 
effect on the thinking and feelings of the young soldiers 
and officers. Because of this, many violations of orders 
continue to occur. 


In the face of the many difficulties, the $.9 Group has 
resolutely searched for measures to strengthen disciplin- 
ary training in the unit. With Corps C’s help concerning 
expenditures and materials, the 8.9 Group has invested 
tens of thousands of man-days in building and refurbish- 
ing the barracks. To date, all of the detachments have 
enough barracks, beds, and daily implements for the 
troops. The units have dug |2 wells, purchased 5 water 
pumps, and repaired hundreds of meters of water pipe- 
lines running to the kitchens and barracks of the troops. 
The commanders of the 8.9 Group have kept in constant 
contact with the party committee echelons and local 
authorities and organized brotherhood between the units 
in the units and the local youth union chapters. Atten- 
tion has been given to mobilizing the masses and 
Strengthening military-civilian solidarity in the camp 
zone. For more than a year now, the people in the 
locality have been helping by giving thousands of sugges- 
tions to the units concerning training, educating, man- 
aging, and disciplining the troops. 


By promoting self-sufficient production, the $.9 Group 
has created a source for earning millions of dong. 
improved the standard of living of the troops, and 
opened canteens to serve the troops in the camp. The 8.9 
Group has implemented measures to help the cadres, 
soldiers and families in the rear area that are encounter- 
ing difficulties. Since 1988, the units have used more 
than 800,000 dong to provide assistance to the families 
of the cadres and soldiers experiencing difficulties. 


Along with the positive measures discussed above, the 
S.9 Group has strengthened troop education, made a 
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habit of the daily and weekly activities, p: omptly praised 
the units and individuals that have carried out the rules 
and regulations, and promptly and severely punished 
those cadres and soldiers who have committed disciplin- 
ary infractions. By May 1989, the number of disciplinary 
infractions in the S$.9 Group had declined 65 percent as 
compared with before. The 8.9 Group is making an 
effort to overcome the weaknesses and giving greater 
attention to educating the cadres and soldiers and pro- 
viding them with disciplinary training. 


ECONOMIC 


Joint Romania Economic Cooperation To Expand 
BK0707153389 Hanoi VNA in English 
1444 GMT 7 Jul 89 


[Text] Hanoi VNA July 7—The Romania-Vietnam 
Intergovernmental Commission for Economic Coopera- 
tion held its 10th session in Bucharest from July 3-5. 


The Vietnamese delegation was led by Nguyen Khanh, 
vice-chairman of the Council of Ministers and president 
of the Vietnamese section of the said commission, and 
the Romanian delegation by Ludovic Fazekas, vice pre- 
mier and president of the Romanian section of the 
commission. The two sides agreed to promote and 
expand the economic cooperation and to increase the 
volume of exchanged goods between the two countries in 
the coming years. 


Vice-Chairman Nguyen Khanh was received on July 5 by 
Nicolae Ceausescu, secretary general of the Romanian 
Communist Party Central Committee and president of 
the Socialist Republic of Romania. The Romanian 
leader highly valued the results of the session and 
expressed his wish for the constant consolidation and 
development of the solidarity, friendship, and coopera- 
tion between the two parties and countries. 


Improvement of Trade Relations Stresses Early 
Deliveries 

42090302a Ho Chi Minh City SAIGON GIAI PHONG 
in Vietnamese 28 May 89 p 1 


[VNA news release: “Improving Import-Export Between 
Vietnam and Socialist Countries—Delivery of Goods 
Immediately After Signing of Contracts”’] 


[Text] Our country and the socialist countries have so far 
basically completed the signing of contracts for 
exchanges of goods amounting to 601.8 million rubles of 
exports and 1,226.6 million of rubles of imports. 


According to the signed contracts. in 1989 Vietnam will 
be delivering export goods to the Soviet Union amount- 
ing to a total of 406.5 million rubles: the GDR, 42.6 
million rubles; and Bulgaria, | 3.8 million rubles. 


The import-export general corporations have succeeded 
in signing contracts for exporting many products of small 
industry and handicrafts. such as handicraft and fine art 
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articles, rush, corn, coconul, woven rattan and bamboo 
articles, beach sandals, hand tools, and so on. As to other 
commodities, such as rubber, tin, jute, coconut oil, 
peanut oil, soybeans, salt, tea, and so on, due to many 
price changes and in spite of the fact that purchase prices 
have been raised by 90-100 percent, there currently are 
difficulties in purchasing them and signing contracts 
with producers, for the basic level cannot do anything 
enough to compensate for the latier’s losses. 


About imports, this year Vietnam will import from the 
Soviet Union a volume of goods totaling about 114.2 
million rubles; from the GDR, 92.6 million rubles; 
Czechoslovakia, 21.3 million rubles; and Bulgaria, .6 
million rubles. Generally speaking, contracts have been 
signed for the import at high levels of the major essential 
goods, such as gasoline and oil, 100 percent; cotton fiber, 
95 percent, urea, 79 percent; trucks, 96 percent; automo- 
bile tires and tubes, 88 percent, and so on. The signing of 
contracts has been slower in the case of chemicals, and 
no contracts have been signed yet for the import of sodas 
of various kinds, asphalt, and sulfur 


Along with completing the signing of 1989 contracts, our 
country and the socialist countries have been carrying 
out early exchanges of goods on the basis of the principle 
of delivering goods immediately after signing contracts. 
As of the end of the Ist quarter, we have exported to the 
Soviet Union goods totaling 69.9 million rubles; the 
GDR, 8.6 million; Cuba, 3.7 million; Poland, 20 million; 
Czechoslovakia, 5.6 million; Mongolia, .1 million; Laos, 
.3 million; and Cambodia, .3 million rubles. 


On the other hand, the Soviet Union has delivered to 
Vietnam a volume of goods valued at 230 million rubles; 
the GDR, 4.4 million, Czechoslovakia, 8.3 million; and 
Cambodia, .3 million rubles. 


Many National Defense Enterprises Have Excess 
Inventories 

42090288B Hanoi QUAN DOI NHAN DAN in 
Vietnamese 26 May 89 pp 1, 4 


[Article by Tran Ho Bac: “Production of National 
Defense Enterprises in First Quarter of 1989: Two- 
Thirds of Establishments Have Excess Inventories 
Worth 100 Million Dong or More’’} 


[Text] During the first quarter of 1989 the production 
activities of the national defense enterprises of the 
Technical General Department faced fierce challenges. 
The General Department as a whole fulfilled only 72.64 
percent of its quarterly plan and 14.88 percent of its 
annual plan with regard to value of production. Factories 
111, 131, 129, and 751 attained only 10 percent of their 
plans. The other enterprises, such as 121, 183, 127, and 
X18, attained between 20.6 and 24.73 percent of their 
plans. At a time when national defense goods account for 
an increasingly smaller percentage of the total, the eco- 
nomic goods produced by the enterprises cannot be sold. 
At present, two-thirds of the enterprises of the Technical 
General Department still have excess inventories worth 
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100 million or more, Many enterprises, such as 181, 751, 
etc., have excess inventories worth between 1.6 and 1.8 
billion dong. Because they have trouble marketing their 
products, the enterprises produce in moderation and 
their average income is low and unstable. 


Something that is easily seen from the recent production 
Situation is the situation of confusion and passivity in 
determining product types. Nearly all of the enterprises 
“produce everything they come across” and do not yet 
produce products with a good reputation for quality 
which meet the needs of consumers all over Vietnam or 
can be exported. The enterprises still do not have other 
products to replace many products which have “‘satu- 
rated” the market. In general, the production costs of the 
national defense enterprises are still high. In addition to 
the general expenses, the production costs of the national 
defense enterprises still must include cost-of-living and 
seniority bonuses for the officers and specialized mili- 
tary personnel working on the production line. Many 
enterprises have retained their old ways of working and 
stockpile too many materials. Enterprise 175 has 60 
million dong tied up in rubber automobile parts, Enter- 
prise 179 has 15 million dong tied up in various kinds of 
cogwheels and axles, etc., which are also factors which 
increase production costs. A rather widespread situation 
in the enterprises is “economic information blindness.” 
Because they are situated in remote areas, far from 
population centers and the main routes, the enterprises 
do not have good conditions for learning about the tastes 
of consumers, for expanding joint operations and alli- 
ances in production, or for obtaining spare parts, mate- 
rials, and raw materials. Even among the national 
defense enterprises there is no cooperation or joint 
operations. At a time when enterprises 179 and 113 had 
to abandon making bicycle spare parts and change over 
to producing new products, and Enterprise 129 had to 
reduce its prices by two-thirds, Enterprise 111 still 
produced 40,000 bicycle hubs. Enterprise | 11 had excess 
transportation capabilities but Enterprise KT! was at 
wits end because it had no transportation facilities and 
had to hire facilities on the outside. The interval between 
selecting products and producing them ts still long and 
the production management apparata of many enter- 
prises are still cumbersome and lack dynamism. 


At a recent conference of directors of the enterprises of 
the Technical General Department, the units had an 
opportunity to learn from, and exchange experiences 
with, the other establishments and find ways to over- 
come their difficulties so that they could step up produc- 
tion during the second quarter and in 1989 as a whole. 
Against the background of many difficulties we saw light 
at the end of the tunnel. 


With regard to finding products, the experience of Enter- 
prise KT received attention. With a small work force and 
limited material facilities, the unit decided to produce an 
appropriate product: storage containers. Wooden storage 
crates fully utilize its strengths regarding local materials, 
which do not have to be transported long distances. 
Prices are low and it can sell all it produces. The 











JPRS-SEA-89-026 
28 July 1989 


farsightedness of enterprises 183 and 125 also manifests 
dynamism in economic livelihood: even while bicycle 
parts were selling well those enterprises were making 
technical preparations and investing in the trial produc- 
tion of other products. As soon as there were signs that 
sales were slowing down, the enterprises shift over to the 
production of new products without tying up much 
capital. Enterprise 183 sent people to the other enter- 
prises to ascertain the need for replacement parts, made 
the production of spare parts its central industrial ser- 
vice, exploited the production capabilities of its machine 
tools, and ensured markets for the goods it produced. 


In order to expand its economic information and obtain 
more accurate knowledge of market needs, Enterprise 
111 is urgently setting up an installation near the city 
and a highway so that it can perform services and do 
business in order to grasp market needs and sign con- 
tracts. 


Enterprise 123 opened two commercial stores in the 
Capital to introduce its products and sign contracts with 
customers in Vietnam and abroad. Enterprise 183 sent 
more goods to the commercial establishments to be sold 
on consignment, quickly sold its products, reduced its 
inventory, and reduced the number of workers involved 
in management and protection. 


Nearly all of the enterprises have readjusted their orga- 
nizational structures. Enterprise 123 removed from the 
production line 200 workers and five administrative 
cadres with low productivity. Enterprises 124, 127, 159, 
and |23 reorganized their indirect apparata specializing 
in materials, rear services, and other work and reas- 
signed the workers to production services. Enterprises 
125 and 175 changed their methods of managing the 
selling of materials, the purchasing of goods, etc. 


On the basis of the actual first-quarter situation of the 
national defense enterprises of the Technical General 
Department, we would like to make some recommenda- 
tions: 


The Ministry of National Defense and the Technical 
General Department should quickly draft plans, form 
production sectors along the lines of deep specialization, 
and gradually create traditional products with good 
quality reputation on the market. 


It is necessary to improve economic information, 
promptly grasp the market situation, and rationally 
regulate production. In addition to fully utilizing the 
mass media facilities, the stores of each enterprise should 
Organize trade centers to introduce national defense 
industrial products in the large cities, especially in the 
southern provinces. 


It is necessary to rapidly unify the regulations regarding 
national defense enterprises so that they may be appro- 
priate to the situation. We must step up activities related 
to services, production, and living conditions, organize 
effective economic activities, and both improve living 
conditions and maintain a corps of technical workers to 
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contribute to the production of many products that are 
useful to society and serve economic and _ national 
defense development. 


Agricultural Development Bank After One Year of 
Operations 

42090302b Hanoi HANOI MO] in Vietnamese 

20 Jun 89 p 3 


[Article by Dang Khoa-Hong Ha: “Agricultural Devel- 
opment Bank After A Year of Operations—Its Capital 
Increases by 50.14 Billion Dong—Capital Stagnation 
Now Exists’’] 


[Text] In July 1988, the municipality’s Agricultural 
Development Bank officially began to operate as a 
specialized-business bank providing credit and banking 
services and serving agriculture, forestry, and fishery. 
Although it had to provide many services, its initial 
capital, only 16,559 million dong, showed a serious 
shortage. During the same time, many economic units 
were being in a serious situation—goods and materials 
remaining unsold—which led to excessive indebtedness. 
The bank’s customers are the heavily seasonal produc- 
tive sectors that have long production cycle and slow 
capital recovery time. In the past, these units had been 
relying mainly on state-supplied capital and therefore 
had had very little self-provided capital, particularly in 
the case of the ones in the grain sector. 


Facing such realities, the bank was actively creating 
every source of capital possible to satisfy the needs of its 
customers by, among other things, borrowing from the 
state bank and using savings deposits as another source. 
The savings surpluses increased quickly from 1.763 
billion dong in the beginning to 13.297 billion now. In 
December 1988, the bank boldly issued certificates of 
deposit and was praised by the people for doing that. 
Currently the surplus resulting from certificates of 
deposit is 2.407 billion dong. After having taken many 
measures to create capital, the bank now has a total 
capital of 67.811 billion dong, an increase of 50.14 
billion dong. 


On the basis of those sources of capital, the bank adopted 
a new investment pattern, with priority mainly given to 
the three economic programs. Currently the total surplus 
resulting from capital debts is 76.679 billion dong, an 
increase of 64.201 billion dong over the figure at the time 
the bank had just been established. The bank invested a 
considerable portion of its fixed capital in production 
installations, particularly cooperatives, and in building 
water conservancy projects and buying equipment and 
machinery. The current surplus resulting from fixed 
capital debts is 2.821 billion dong, with cooperatives 
accounting for 74.7 percent of them. 


The agricultural cooperatives that got such capital from 
the bank built 56 water conservancy projects. Forty-eight 
of these projects have so far been used to water and drain 
7,459 hectares of land, of which 2,468 hectares have 
begun to accommodate 2 crops, instead of a single crop, 
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a year. In addition, the bank set aside 14 billion dong of 
capital for the agricultural materials sector to get 1.5 
million tons of fertilizers and 6,000 tons of insecticide 
for production. A noteworthy fact was the continually 
increased loans the bank was granting the grain sector, 
from 8 billion dong at the time it had just been estab- 
lished to 51 billion at the time such loans reached a 
maximum, in order for it to maintain a sufficient grain 
reserve for the municipality. 


As for the commercial and services bloc, the bank firmly 
acted through a credit policy aimed at assisting it in 
getting rid of the unsold goods and reducing its debts, 
from 8.9 billion dong to 3.7 billion. 


At the present time, the bank finds itself stuck with 
stagnant capital because it is able to mobilize deposits 
but is unable to lend money. Consequently, many sav- 
ings funds are now “reluctant” to accept more deposits 
from the people. 


In order to resolve this contradictory situation, on the 
one hand the bank actively looks for customers and lends 
money in accordance with the new contracting mecha- 
nism. For instance, the Tu Liem Bank has let a family 
that signed a contract for tilling more than 10 hectares of 
land borrow over 3 million dong for production. The 
Dong Anh Bank has let an individual who signed a 
contract for raising fish in 10 hectares of ponds borrow 
25 million dong to invest in this undertaking. Through 
the network of credit cooperatives, the bank has been 
investing money by lending capital to any cooperative 
member’s family currently in need of capital for produc- 
tion and business. 


State Planning Commission Chairman Pham Van 
Khai on Vietnam’s Economy 

42000146b Bangkok BANGKOK POST in English 

16 Jun 89 p 4 


[Text] “I am optimistic.” 


Not an unusual pronouncement from a senior Vietnam- 
ese Official. But it seems that this time, Mr Phan Van 
Khai, who recently assumed chairmanship of the State 
Planning Commission, is not unrealistic. 


Vietnam’s economy is in a shambles, but, as he said in 
his first interview with a correspondent since taking over 
his new position, “The Sixth Congress faced reality.” 


Phan Van Khai was a mayor of Ho Chi Minh City where 
he himself had ample time and opportunity to discover 
that State and party-inspired voluntarism was not the 
proper was to handle economic problems. 


“IT am convincd that Vietnam has finally found a satis- 
factory mechanism to manage its new mixed economy,” 
he said. Inflation, which last year was still raging at an 
estimated annual rate of 700 to 1,000 per cent is not well 
under control and estabilised prices are a reality. 


42 - 
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Mr Phan Van Khai, who spent almost 10 years in the 
South since the end of the war, is usually considered by 
independent sources as a man of great competence and | 
ability. He is known to be close to the reformists in the 
Politburo, people like Nguyen Van Linh or Deputy 
Prime Minister Vo Van Kiet. His appointement to the 
State Planning Commission a couple of months ago was 
seen as further evidence of Vietnam’s determination to 
face its huge economic problems realistically, and bring 
to the forefront men with indispensable vision and 
courage. 


‘In the past few weeks we brought the official exchange 
rate of the Dong in line with that of the black market,” 
explained Phan Van Khai, and “in the near future we 
should be able to wipe out entirely the parallel exchange 
rate.”’ The same is basically true when it comes to prices 
of goods, he added. More and more, there is one single 
price. It is now the choice of the consumers, of the 
citizens, that determines the success and popularity of a 
product. Prices at state markets are practically the same 
as those on the free market. 


Mr Phan Van Khai agreed that the situation of many 
State enterprises is for the moment ‘extremely 
complex.’ With the end of most state subsidies, state 
enterprises must learn to produce goods that can rival, in 
quality and design, the various foreign products increas- 
ingly available to the Vietnamese consumer. The poor 
quality of too many state products has resulted in piles of 
stocked unsold items. Many state entreprises are facing 
serious problems of liquidity and have been unable to 
pay their workers. 


“But we are trying to provide some help to workers 
suddenly without jobs,” Mr Khai explained. “We 
encourage enterprises to create new divisions and we 
support the establishment of new entreprises to help 
alleviate the vast unemployment problem of Vietnam.” 


Almost a quarter of the country’s work force is either 
unemployed or severly under-employed. Regarding for- 
eign and the influx of foreign businessmen to Vietnam, 
Mr Khai said the country was careful not to lose its 
economic independence. “‘We carefully study new 
projects, we want to make sure that both parties will 
benefit from them. We also encourage projects that 
involve transfer of technology, and the development of 
our infrastructure.” 


Because it badly needs strong currencies, Vietnam wants 
to develop a large economic sector geared toward export. 
“But for that we first need to import machinery, and 
rejuvenate our infrastructure,” insists the new boss of 
the Planning Commission. 


“In 1988, we received thousands of commercial delega- 
tions from all over the world,” he said. “We signed 
hundreds of contracts, including five large oil contracts.” 


An estimated U.S.$500 million was invested in Vietnam 
last year, still a modest amount of money. Many poten- 
tial investors have been discouraged after discovering 
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the country poor infrastructure, or the intricacies of a 
bureaucracy which is only slowly learning the art of 
doing business. 


The new character of the Vietnamese economy, with its 
accent on the role of private enterprise and its desire to 
give local units more responsibility is also affecting the 
role of the State Planning Commission. 


“Before, centralism was the key word,” said Phan Van 
Khai. ““Now decisions must come first from the basic 
units of production.”’ The Planning Commission concen- 
trates on long-term strategies, and it certainly includes 
growing cooperation with foreign countries, especially 
non-socialist nations. ““We are defining and main orien- 
tations of the years 1991-1995, keeping in mind that we 
now have a mixed economy,” Phan Van Khai explained. 


He admited that in the past, most of the information 
received by central authorities from factories and other 
state enterprises was unreliable. “There is a much better 
way to find out how an enterprise performs,” he said. 
“Does it sell its products? Do people buy them? The 
verdict of the free market is the answer. Gone is the time 
when you could produce a lot without considering 
whether it would sell or not.” 


“Our country is still a socialist country,’ Phan Van Khai 
said. “The state still has an important role in planning 
and must encourage, by the way of lighter taxes, the 
crucial sectors of our economy. But we msut renovate 
Our country, Our economy and take into account new 
conditions.” 


“If people work hard,” concluded Mr Phan Van Khai, 
“they can become rich and happy.” 


Thach’s Former Interpreter Arrested in Bangkok 
42000146a Bangkok THE NATION in English 
2 Jun 89 pl 


[Excerpts] A Vietnamese woman defector who once 
served as an interpreter for Deputy Vietnamese Prime 
Minister Nguyen Co Thach was among three persons 
arrested yesterday for allegedly cheating Thai fishermen 
by offering concession to fish in Vietnamese waters, 
police said. 


The woman, identified in what is believed to be a fake 
identity card as Miss Prangthip Wongpanich, 34, was 
arrested with Korsak Chairassamisak, president of the 
Continental Peace Co, and Suranit Chuengpanyim, 42, 
vice president of the company. The woman is the com- 
pany’s managing director. [passage omitted] 


Police sources said the woman disappeared while accom- 
panying Thach during his visit to Bangkok in 1987. 
Other details were not available. 
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Significant Development in Industrial Production 
42090275 Hanoi NHAN DAN in Vietnamese 
16 May 89 pp 1, 4 


[Text] Since the beginning of this year, many significant 
developments have occurred in the production situation 
in general, including the industrial production situation: 


One is the phenomenon of sellers seeking out buyers in 
order to exist. This is an indication affirming that the 
economy of our country has shifted from an administra- 
tive, state-subsidization, allocation and delivery mecha- 
nism to commodity production relations. Not only in 
production, this phenomenon is also widespread in the 
fields of material and equipment circulation, including 
imported materials and equipment. 


Nevertheless, one important problem must be men- 
tioned and examined, that of exchange prices, because a 
great many industrial production facilities are presently 
truly concerned about the situation of rapidly increasing 
inflow prices, leading to a corresponding increase in 
outflow prices. 


According to what we have learned, the sales prices of 
imported materials and equipment during the first quar- 
ter of 1989 can be confirmed based on the socially 
accepted price formed since the fourth quarter of 1988. 
Price planners are increasingly confident when they see 
that a number of localities have raised price levels to 
those of market prices at material sales points aimed at 
collecting balances for the budget immediately from the 
“inflow.” The reality is not as simple as this because 
once the entire volume of thousands of billions of dong 
worth of material participates in “free” circulation, 
prices cannot remain at the same level as socially 
accepted prices with an extremely small number of 
materials escaping “state-subsidized” prices during the 
‘‘allocation-delivery” period. This is because when the 
volume of circulation funds is considered temporarily 
unchanged, only when a small amount of money is 
shifted into material circulation (purchasing) ‘in excess 
of the plan,” (if we don’t want to call it free), can there be 
such prices. Then, with the entire volume of materials 
being circulated with new prices and new formulas, the 
accepted social prices definitely must decline. For exam- 
ple, during the fourth quarter of 1988, a company sold 5 
tons of steel to two buyers. The first unit was able to buy 
“as planned” 4 tons at a price of 250,000 dong per ton 
for a total of | million dong. The second unit purchased 
“in excess of the plan” | ton at a price of | million dong. 
The capital of the two units of 2 million may be 
considered temporarily unchanged. Thus, the buying 
power when all 5 tons are freely sold is 2 million dong 
divided by 5 tons or 400,000 dong per ton. Naturally, 
this is only a simple example and the reality of changing 
life is much more complex. 


Worthy of note is that after the price planning above, we 
are still rigidly maintaining these prices without calcu- 
lating whether all society has truly accepted them or not. 
The result is that distribution of the volume of materials, 
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especially imported materials, is extremely slow, 
adversely affecting state revenue sources. Without col- 
lection, state expenditures, especially expenditures in 
capital construction, are limited. Thus, when the first car 
and at the same time the most important car runs slowly, 
the entire train follows slowly. The producer cannot sell 
goods, or sells at prices lower than cost, and conse- 
quently has no money or no longer dares to buy materi- 
als. There are presently many who say the price of 
imported materials must be reduced but in our opinion, 
the problem is not in increasing or reducing prices but in 
planning what kind of management model is needed for 
material supply agencies to withstand market pressure 
like the producers. This means that when “outflow” is 
“soft,” “inflow” must also be soft. With such pressure, 
the materials sector will regulate agreeable and consis- 
tent prices. 


Secondly, the Vietnamese dong “increases in price” 
compared with the dollar, and the price of gold declines 
significantly compared with the first quarter of 1989, 
and even compared with the end of the fourth quarter of 
1988. The decline in gold prices during one quarter was 
about 30 to 40 percent, and the rise in price of the 
Vietnamese dong compared with the dollar was about | 5 
to 20 percent. 


Experimental analysis of the cause leads to such an 
economic phenomenon. 


|. First of all, it is due to a lack of money in circulation. 
Actually, it is also an abnormal phenomenon. We still 
have inflation and a shortage of money. However, the 
economic field is not always rational. As stated above, 
due to a doubling and tripling of material prices, if only 
half the volume of materials is purchased compared with 
the period before prices increased, the amount of money 
needed for the exchange would be much greater. In other 
words, when the price of a material unit is unchanged, 
there are more goods than money. The shortage of 
money also has another small reason in that annually, we 
have about 20,000 to 30,000 cooperative labor workers, 
students and specialists returning from foreign countries 
or shipping goods home. These goods amount to hun- 
dreds of billions of dong and with their extremely 
meandering circulation also “occupy a place”’ in the total 
amount of money available for circulation. This aspect 
has never been considered. 


2. The change in course of the dong: while the rate of 
inflation is still high and the value of the dong continually 
decreases, the tendency is to “rapidly push the dong 
outside,” therefore, causing it to further decrease in value. 
On the other hand, when the dong has lost its budget and 
payment functions, gold and other valuable things jump in 
to occupy the dong’s position. After the bank announced 
new loan interest rates (if the dong continues at its present 
value, such rates are many times greater than other coun- 
tries), the dong changed course to bank deposits. Reserve 
materials had to swiftly exchanged into money for deposit 
because of the greater benefits. Deposits were even more 
profitable than any production or business sector. In the 
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market economy countries, this phenomenon only occurs 
when the state issues high-interest bonds or a corporation 
seeks Out “lucrative” invoices or project construction 
requiring immediate funds for operation. This phenome- 
non, with an extremely beautiful “hue,” makes us feel as if 
production is increasing and labor productivity is rising at 
a high rate, and it is pleasant to the wage earner. Actually, 
it is not entirely like this for every problem has its 
limitations. First of all, it restricts consumption power, 
whether the consumption of production materials or con- 
sumption for daily living, and adversely affects commodity 
buying power, especially of industrial goods. In conjunc- 
tion with the first phenomenon, it is one of the reasons 
leading to a “sluggish surplus” of industrial goods. When 
there is a sluggish surplus, producers lack funds to pay the 
workers, or do so slowly, leading to a situation in which the 
laborer has no money to buy goods. 


Third is the phenomenon of indebtedness that is wide- 
spread in industrial production: enterprises owe the state 
(because they cannot sell goods and have no money to 
pay the budget). Enterprises are in debt to each other, 
and the state owes the enterprises (capital invested in 
capital construction becomes a tightly closed circle). This 
phenomenon is caused by the two phenomena above. 
Dismantling of this circle is a general mission but it must 
be done first by the state, seeking every method to obtain 
funds (first all funds from selling imported materials by 
every method). For example, by the gradual adjustment 
of price settlement because hundreds of billions of dong 
worth of valuable goods are presently stockpiled to settle 
the debts of capital construction projects. 


Fourth is the extremely deep division between state- 
operated enterprises. A number of enterprises can main- 
tain production and overcome the difficulties while 
others cannot avoid “bankruptcy.” Even within the 
same ministry, there are enterprises paying monthly 
incomes of 60,000 to 80,000 dong per person, while 
some are providing monthly incomes of 20,000 dong per 
person and are still in difficulty. This is a common 
occurrence when “correctly” and fully figuring “inflow” 
because previously, all state-subsidized “inflow” prices 
were profitable because of the extremely great separation 
between the enterprise price and the socially acceptable 
price. After fully calculating inflow, society will not 
accept product types it does not have or for which there 
are limited requirements. 


Worthy of mentioning ts that when the investment and 
product structures presently being set by the state shift to 
one price, many product types are unacceptable, a course 
change takes time, and the state must have methods of 
assisting enterprises in shifting course, and must promul- 
gate extremely specific policies allowing enterprises to 
cease production of ineffective products. 


Hanoi Launches Campaign Against Tax 
Undercollection 

42090290 Hanoi NHAN DAN in Vietnamese 
24 May 89 pp I, 4 


[Text] Recently, at some large markets in Hai Phong, 
Hanoi, etc., some private merchants stopped displaying 
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their wares and closed their stalls for several days. Some 
people returned the tax rate notices and said that tax 
levels were too high. So what are the facts regarding that 
phenomenon? 


An Example at a Market 


The Nga Tu So service center (Dong Da Ward, Hano1) 1s 
an attractive market that was opened in mid-1987 and at 
which more than 400 merchants have fixed locations. 
Recently, 287 merchants at the market simultaneously 
closed down for 2 days. We went to investigate and 
learned that in mid-March the Dong Da Ward tax 
branch recomputed the tax rates of 2,606 merchants in 
26 subwards in the ward, in the spirit of the new law on 
industrial-commercial taxes and under the guidance of 
the municipality. That task was carried out rather 
smoothly and only the Nga Tu So market reacted, but the 
ward ordered a temporary suspension and did not con- 
tinue it until April, to ensure fairness among the 26 
subwards. Then a number of merchants at the market 
reacted by closing down their businesses. 


After being recomputed, the April tax rates of the mer- 
chants at the market increased by an average of 46 
percent over January (the tax rates did not change during 
the first quarter) and the commercial income base for tax 
computation increased by 170 percent, but was only 
about 60 percent of the actual incomes. For example, 
Nguyen Thanh Ha, who sold watches and manufactured 
goods at stall A8, had a tax computation income of only 
3.1 million dong a month but his declared business 
income was 4.5 million dong a month and his business 
income according to an actual investigation (to which I 
attested) was 5.4 million dong per month. Le Thanh 
Tam, who sold electrical machinery at stall Al8, had a 
tax computation income of 2.3 million dong per month 
and a declared income of 3.6 million dong. Nguyen Van 
Toan had a tax computation income of |.2 million dong 
per month but an investigation revealed that he had an 
actual income of |2 million dong per month, etc. The 
truth 1s that taxes were not too high, but the reaction was 
due to the following: 


First, when they read the state’s new tax policy, which 
was made public at the beginning of March, everyone 
saw that the stipulated tax rates declined by 20 to 30 
percent (except for the restaurant sector). The new law 
reduced tax rates, but required that they be applied 
closely to the real incomes. In the past, the business 
incomes for tax computation were only 20 to 25 percent 
of the actual incomes, so there was a very great undercol- 
lection of taxes. The merchants did not clearly under- 
stand the second aspect of the policy, that although the 
tax rates were lowered some merchants paid more taxes 
because the tax rates were applied to actual incomes. 
Furthermore, many tax cadres did not propagandize and 
make clear explanations. 


Second, since the beginning of the year taxes have been 
recomputed only once, but that was at a time when 
market prices were not rising rapidly, as in the past, and 
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there were may more goods, so profits were limited. 
There was unfairness with regard to the tax rates of 
people who did business in the market and those who did 
business outside it. 


Third, there was incitement and encouragement by a 
number of bad people. Furthermore, cooperation among 
the local administration, the public security police, the 
market management committee, and the tax sector was 
not timely and complete, so some merchants who 
wanted to resume doing business as usual were hindered 
and threatened by bad people (who cursed and threw 
rocks at some dried food merchants who were on their 
way to work). 


In view of that phenomenon, Dong Da Ward adopted 
the solution of respecting freedom of commerce: the 
functional sectors were prepared to cancel the commer- 
cial registrations and stall rental contracis ‘or merchants 
who wanted to go out of business, but also resolutely 
stopped and prosecuted acts which caused disturbances, 
provocations, violations of social order and discipline, 
and violations of the right of others to do business. At the 
same time, a number of cases were reviewed to ensure 
fair contributions by everyone. Therefore, just a few days 
after closing down their businesses the merchants 
resumed normal operations. 


Opposing Tax Undercollections 


Along the streets of Hanoi more and more families are 
opening stores. The organs and mass associations are 
also opening commercial services. Foreign goods are 
flowing in from all directions. Stores which introduce 
new products exist in many forms. In general, the Hano1 
market has taken off, but it lacks order. There has been 
a great undercollection of commercial taxes. There are 
about 80,000 businessmen and merchants in the city, but 
only 32,000 have been put on the tax collection rolls, and 
only 16 of 209 private commercial establishments pay 
taxes—a total of 14 million dong—according to current 
regulations. The train stations, bus stations, and ports 
are always places where there are concentrated tens of 
tons of goods not controlled by state commerce. but the 
entire city can collect only a few tens of millions of dong 
in taxes. Public consciousness of obeying the tax law 1s 
very weak. On the corners of Phung Khac Khoan and 
Tran Xuan Soai streets in Ha Ba Trung Ward several 
dozen cloth merchants have flooded the sidewalks and 
hold markets outside designated areas. They obstruct 
traffic and seek ways to evade taxes. They include people 
who worked for many years in the judicial sector. 


Commercial taxes account for an important part of tax 
collections. In the present market situation, when prices 
are being brought under control step by step and the pace 
of business has slowed down, with regard to many mer- 
chants with fixed locations those tax levels are relatively 
correct and have begun to have a direct effect on regulating 
their income. But there are still many merchants whose tax 
payments are too low and must be recomputed to ensure 
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fairness. The recomputation must be in accord with cur- 
rent regulations and be based on the principles of collec- 
tiveness, openness, and explicit justification. 


On the basis of those actualities, the Hanoi Municipal 
People’s Committee has taken a number of additional 
steps to oppose the undercollection of taxes. It has 
directed the wards, districts, and cities in tying in oppo- 
sition to the undercollection of taxes with the rearrange- 
ment of places of business and the strengthening of 
market management and social order. It is now mobiliz- 
ing cadres of the sections and branches of the Municipal 
People’s Committee and using people made redundant 
when reorganizing the price, statistics, and planning 
branches to supplement the subwards, villages, and 
neighborhoods, and is carrying out a campaign for 
commercial registration and to inspect commercial reg- 
istrations. The number-one concerns are not overlooking 
any merchants and recalling commercial registrations 
that are improper because they were not issued by 
competent authorities, so that they can be reissued. Tens 
of thousands of additional merchants will be brought 
under tax collection management to ensure social justice. 
At the same time, we will positively oppose speculation 
and blackmarketing, and develop the sources of com- 
modity, slaughtering, and commercial shipment taxes. 


Excess Inventories, Capital Shortage Cause 
Layoffs 

42090289B Hanoi HANOI MOI in Vietnamese 
30 May 89 p 1 


[Article: “Situation of Excess Inventories and Capital 
Shortage Intending To Worsen: Twenty Percent of Cad- 
res, Workers, and Civil Servants of Industrial Sector 
Must Be Laid Off”) 


[Text] Recently, the difficult situation in production and 
circulation of many economic units in the municipality 
has continued to worsen, especially because of excess 
inventories and capital shortages. At the establishments 
of the Industrial Service, the value of goods in inventory 
has increased from 12 billion dong (at the beginning of 
May) to nearly 18 billion dong. Twenty percent of the 
Service’s enterprises still cannot sign production con- 
tracts and market their products. Seven of the 48 enter- 
prises are experiencing real difficulty, have large quan- 
tities of goods in inventory, and have had to lay off many 
workers. They include the cultural products, electronic 
communications equipment, and weights and measures 
enterprises, the Luong Yen Machinery Enterprise, the 
Ngu Hiep Metals Enterprise, and the Bat Trang Porce- 
lain Enterprise. 


The Bicycle Federation (LIXEHA) has reduced the prices 
of its products but still has an inventory of 26,000 bicycles. 
The Electrical Goods Corporation has an inventory worth 
2 billion dong. The construction sector has an inventory of 
more than 5 billion dong worth of construction materials. 
The Construction Materials Supply Corporation alone has 
an inventory worth about 4 billion dong, mostly building 
bricks, paving bricks, silicate bricks, glazed porcelain 
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bricks, and concrete. According to the Labor Service, the 
number of workers who have become redundant and have 
had to be laid off amounts to 20 percent of all workers and 
civil servants. The production installations outside the 
State sectors also have excess inventories amounting to 
about 7 billion dong. 


The state production installations of the central echelon 
in the municipality have excess inventories valued at 
more than 70 billion dong. The electrical machinery 
manufacturing factory has an inventory of 1,400 motors. 
3,500 electric fans, and 12 generators valued at 1.6 
billion dong. Therefore, half its workers had to be laid 
off. The Thong Nhat match factory has an inventory of 6 
million boxes worth 63 million dong, so 1,300 or its 
1,500 workers had to be laid off. 


That situation has caused the installations to lack capital 
and their production to slow down. The total production 
value in May of the Hanoi Industrial Service is estimated 
to be only 95.8 percent of that at the same time last year. 
During the first 5 months, only 32 percent of the annual 
plan was attained. During the 5-month period, small 
industry-handicrafts production outside the state sector 
amounted to only 83.9 percent of that during the same 
period last year. 


By the end of May the transporting of goods in the 
municipality amounted to only 26.5 percent of the 
annual plan with regard to volume transported and 28.7 
percent with regard to the transshipment volume. 


In May sales by the municipal state commercial stores 
continued to decline and were only 93 percent of those in 
April. 


In view of that serious situation, the Municipal People’s 
Committee allowed the enterprises and production 
installations to find their own markets for their products 
and to set their own wholesale prices. They lowered 
prices on 20 products. The municipality also granted 
state income tax reductions or deferments to the produc- 
tion-commercial units so that they would not suffer 
losses and could recover their capital quickly. 


The municipality set up three inspection teams headed 
by the vice chairmen of the Municipal People’s Commit- 
tee, with the participation of the statistics, financial, 
banking, planning, labor, and prices branches and the 
Labor Federation, which went to such installations as the 
electrical communications equipment enterprise, the Bat 
Trang porcelain enterprise, the Luong Yen machinery 
enterprise, LIXEHA, the River Transportation Corpora- 
tion, the Civilian Construction Corporation, Housing 
Construction Corporation No. 2, etc., to investigate and 
resolve on the spot the difficulties and hang-ups in the 
production and circulation of goods. The teams have 
resolved a number of specific problems regarding capital 
and the marketing of products, determined the direc- 
tions and products of the enterprises, and continued to 
Carry Out studies in order to do an over-all report to 
submit to the municipal leadership next week, so that it 
can take action. 
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New Interest Rates Cause Problems in Ho Chi 
Minh City 

42090289A Hanoi NHAN DAN in Vietnamese 

30 May 89 pp I, 4 


[Article by Bang Chau: “Concern in Ho Chi Minh City 
Over Mobilization of Cash at the New Interest Rates”’] 


[Text] After a period of implementing the Vietnam State 
Bank interest rates promulgated on 16 March, in Ho Chi 
Minh City there exist two opposing tendencies: the 
municipal, precinct, and district banks and the credit 
cooperatives have cash surpluses and tens of billions of 
dong of idle money have been “sucked” into the orga- 
nized monetary market, while the production and com- 
mercial establishments complain that they have serious 
capital shortages and cannot maintain production. How 
did the situation of some places having surpluses while 
other places have shortages arise? 


Beginning With Cash Surpluses 


The implementation of the 9 percent per month interest 
rate on open-ended savings account deposits and 12 
percent on 3-month term deposits has clearly been the 
motive force causing the people’s idle cash to “flow” into 
the pockets of the banks and credit cooperatives. During 
more that a month of the initial application of the new 
interest rates, the Saigon Industrial-Commercial Bank 
mobilized 20 billion dong. The Municipal Industrial- 
Commercial Bank mobilized nearly 50 billion dong 
(including the transfer of savings account deposits that 
had been earning the old interest rate). The Agricultural 
Development Bank took in 9 billion dong and 82 credit 
cooperatives took in 10 billion additional dong. The Ben 
Thanh, Tan Binh, Hoa Hung, and other credit coopera- 
tives took in an average of 100 to 200 million dong a day. 
The phenomenon of waiting 2 or 3 hours to deposit 
money in the banks and credit cooperatives became 
commonplace. Among the streams of people standing in 
line to deposit money in the banks and credit coopera- 
tives there were quite a few managers of people’s savings 
clubs and traveling merchants. Many big merchants said 
that because of those bank interest rates it was better to 
deposit a large amount of capital or deposit it in many 
different places (so that if something happened they 
could easily withdraw it) and receive a bunch of money 
at the end of the month, for they would have both money 
to spend and additional funds to buy gold for hoarding! 


Furthermore, quite a few organs and economic units saw 
that the interest rates on money deposited in the bank 
were more attractive than producing, so they deposited 
some of the “funds” obtained by selling goods and 
materials (they deposited between 50 million and 500 
million dong in the banks) and used the profits paid at 
the end of the month to increase the incomes of cadres 
and personne!! 
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Who Borrows? 


According to the interest rate schedule on loans included 
in the plan that has been applied since the first of the 
month, agricultural producers may borrow at interest 
rates of 5.96 or 6.24 percent a month; industrial, small 
industry, and handicraft producers may borrow at the 
interest rate of 6.3 percent; merchants and exporters- 
importers may borrow at the rate of 6.42 percent; and 
those in the service and tourism sectors may borrow at 
6.5 percent. According to both producers and merchants, 
the interest rates are not high but are not yet rational 
vis-a-vis the interest rates among the economic branches 
and sectors and there is not enough differentiation 
among the rates. The same is true with regard to the 11.7 
percent interest rate on loans outside the plan. However, 
in the situation at present, when the price of gold is 
declining, locally produced goods are not selling well 
because of strong competition from large quantities of 
foreign imports, and the enterprises have excess inven- 
tories because of high production costs and poor quality, 
the application of the new interest rate structure has not 
been accompanied by a trade protection policy, an 
export-import policy, etc., which has caused many tex- 
tile, bicycle, plastic, rubber, and other sectors to have to 
suspend production. According to the Tan Binh Credit 
Cooperative, since the application of the new interest 
rate structure borrowers who are producers have greatly 
decreased their borrowing: producers have borrowed 3 
percent of their capital, a reduction of 26 percent, and 
small merchants have borrowed 16 percent of their 
capital, a reduction of 13 percent, while commercial and 
service establishments have borrowed 50 percent of their 
capital (primarily for buying and selling), an increase of 
26 percent. 


Another reason why the production and commercial 
establishments have suspended their activities is that 
capital for lending in accordance with the banks’ plans 
has not been provided in sufficient quantities and there 
is still much red tape. Furthermore, many units were not 
provided capital, so they had to borrow it and pay 
interest at a negotiated rate of 11.7 percent or more a 
month. According to the Saigon Industrial-Commercial 
Bank, the units which cannot pay their overdue debts 
owe 3 billion dong. In the situation of inability to sell 
goods, increasing material prices, imports outselling 
local goods, etc., most production and commercial estab- 
lishments dare not borrow. Some do not borrow but sell 
goods and materials to obtain capital to deposit in banks 
because they can thereby make greater profits than in 
production and commerce. In some cases there has 
occurred the situation of production and commercial 
units being allowed to borrow capital within the plan at 
interest rates of 6 or 6.5 percent. After one turn-over of 
capital they have cash to deposit in banks to receive an 
interest rate of 12 percent (even if they receive the 
maximum penalty they receive 9 percent). 


Not only the production units, but also the establishments 
that deal in money, are worried about the high interest 
rates and that income is not balanced with outgo. Some 
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precinct banks and credit cooperatives have sent people to 
the production and commercial establishments to invite 
customers to borrow money. If the customer agrees to 
borrow, the bank or credit cooperative immediately sends 
a car to take the money to the customer. The Ben Thanh 
credit cooperative adopted the rules of paying interest of 9 
percent a month on open-ended savings account deposits 
of under 5 million dong but only 8 percent on deposits of 
more than 5 million dong, and of paying an interest rate of 
9.5 percent on 3-month term deposits and 10 percent on 
6-month deposits. With regard to lending, the cooperative 
also applies flexible interest rates. The Tan Binh credit 
cooperative has reduced its interest rate by 0.3 percent a 
month. The Precinct |1 credit cooperatives have applied a 
uniform interest rate structure to support production in 
the precinct. 


Interest Rates on Deposits and Loans Should Not Be 
Too Rigid 


The bank directors and credit cooperative heads say that 
the new interest rate schedule of the Vietnam State Bank 
stipulated interest rates on deposits and loans in exces- 
sive detail, which has caused money to “‘die.”” Perhaps 
the central bank should set interest rates on loans for 
6-month periods, while the specialized banks should 
determine interest rates on deposits on the basis of their 
interest rates on loans. Because the uniform application 
of a type of interest rate that manifests the one-monetary 
price mechanism was not accompanied by a complete set 
of policies, such as those regarding trade protection, 
taxes, exports and imports, etc., the production estab- 
lishments and the organizations doing monetary busi- 
ness have encountered difficulties. 


The return of cash to the banks and credit organizations 
is an initial encouraging sign which has reduced the 
money crisis, but it has been accompanied by concern 
that the money has not yet brought about the desired 
results, at a time when the market price index is gradu- 
ally declining. Therefore, many people believe that it is 
necessary to recalculate the bank interest rates so that 
they can be in accord with real life and ensure both that 
the depositors profit and the commercial banks do not 
suffer losses. 


Accomplishments, Problems in Consumer Goods 
Production 

42090288A Hanoi QUAN DOI NHAN DAN in 
Vietnamese 24 May 89 pp 1, 4 


[Excerpt] Clearly, during the past 2 years, thanks to 
renovation on the consumer goods production front the 
quantity of consumer goods has greatly increased and 
their quality has greatly improved in comparison to 
previous years, and the impression of a scarcity of goods 
on the market has gradually been erased. During the 
1987-1989 2-year period the production of consumer 
goods in our country increased considerably, by 10 or 11 
percent over previous years.’ The production of a number 
of essential consumer goods, such as cement, sugar, 
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paper, cloth, porcelain consumer goods, bicycles, con- 
sumer electrical goods, medicines, etc., increased by 15 
to 25 percent. The production of high-quality goods 
increased by 15 percent over 1985. They included such 
products as bicycle tires, complete bicycles, sugar, paper, 
and cloth. In addition, the consumer market passed over 
and boycotted dozens of types of poor-quality products, 
counterfeit products, and ridiculous products. 


It cannot be denied that at present the consumer goods 
market in our country is rather robust and much more 
varied than in the past. If a few years ago there were 
widespread shortages of such essential consumer goods as 
medicines, sugar, milk, and cloth, now one can see those 
goods displayed for sale, and people being invited to buy 
them, in all stores. Many foreign customers who have 
come to Vietnam have had to acknowledge the existence of 
a thriving Vietnamese consumer goods market. Those are 
the greatest results of the implementation of the program 
to produce consumer goods in accordance with the resolu- 
tion of the Sixth Party Congress. 


However, when one directly confronts the truth about 
consumer goods during the past 2 years one also sees that 
the results have been attained are not yet complete and 
basic. Many new, severe difficulties are holding back the 
rate of development of the installations producing con- 
sumer goods. If they are not resolved production will 
stagnate. 


The present situation vis-a-vis the production of con- 
sumer goods is that there has been no reorganization or 
rational planning on a national scale, in each sector, in 
each locality, and in each territorial area, so it is a matter 
of people doing as they please. Thus many localities do 
not pay attention to essential goods but pursue the 
production of incomplete products. Essential consumer 
goods usually account for one-fifth of the nation’s total 
consumer goods output. In addition, there 1s duplication 
in the production of many goods, which interfere with 
one another, and results in the situation of central 
factories and enterprises having modern machinery and 
equipment the capacity of which is not fully utilized, 
while the localities continue to invest in producing those 
products with low efficiency and product quality that is 
much poorer. Although the quality of consumer goods 
has recently improved there are still many deficiencies. 
Because of limitations of the production installations 
regarding machinery, equipment, production skills, 
materials, and raw materials, nearly all types of con- 
sumer goods in our country are still backward in com- 
parison to the average level of progress in the world 
during the past 20 to 30 years. Recent product quality 
inspections have shown that the quality of Class A 
consumer goods is still very low. For example, only 46 
percent of the liquor produced is Class A, as is 76.2 
percent of the fish sauce, 80 percent of the soap, 67 
percent of the toothpaste, 41 percent of the plastic 
consumer goods, and 45 percent of the consumer elec- 
trical goods. 
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The present prices of consumer goods are still too high in 
comparison to the real incomes of consumers, and many 
products are not yet accepted by the market. Many 
economic specialists have confirmed that the prices of at 
least 25 to 30 percent of our consumer goods are irratio- 
nal. The reason for that situation is that there are still 
many irrationalities in the organization of production 
and the mechanisms and policies regarding prices, capi- 
tal, bank interest rates, the prices of materials and raw 
materials, etc., so consumer goods on the market are 
overpriced. 


In addition, our consumer goods production is facing 
severe challenges from the foreign goods which are 
pouring in. The foreign goods which are imported from 
many different countries have an annual value of nearly 
2 billion dollars, but they are not closely managed and 
there is no suitable policy, so there is fierce competition 
and foreign goods have gradually overwhelmed produc- 
tion in Our country, which has resulted in many types of 
consumer goods that are produced being very difficult to 
market and stagnating in very large quantities. Accord- 
ing to statistical data for the first quarter of 1989, the 
textile mills of the Textile Enterprise Federation had an 
excess inventory of more than 30 million meters of cloth 
and the sundry goods, earthenware and porcelain, glass, 
and tailoring sectors had excess inventories worth more 
than 20 billion dong. The industrial and small industry- 
handicrafts sectors of Hanoi also have excess invento- 
ries, including shoes, cloth, elastic, sundry goods, bicy- 
cles, and electric machinery, worth more than 30 billion 
dong. The factories and enterprises in Ho Chi Minh City 
have excess inventories of some products worth nearly 
40 billion dong. 


The above-mentioned limitations regarding the produc- 
tion of consumer goods and excess inventories have 
resulted in a serious consequence: the rate of consumer 
goods production by the factories, enterprises, and pro- 
duction installations is now slowing down. There are 
even many places which have had to cease production 
and lay off their workers for long periods. Although the 
prices of many consumer goods have declined by 30 to 
45 percent they are still hard to sell. 


Seminar Held To Discuss Cash, Interest Rate 
Capital 

42090299 Ho Chi Minh City SAIGON GIAI P}° 
Vietnamese 21 May 89 pp I, 2 


[Article by Le Tien Tuyen: “Seminar on Capital, Cash, 
Interest Rate: Production and Business May ‘Die’ 
Because of the Threat of Irrational and Inconsistent 
Policies”’] 


[Text] Editor’s note: On 11 May, SAIGON GIAI PHONG 
organized a seminar to deal with the topic, ‘‘Cash, interest 
rate, and capital for production and business,” with the 
participation of directors of specialized-business banks 
and representatives of a number of credit cooperatives, 
state-operated and private production installations, 
import-export corporations, and so on. Representatives of 
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the Municipal CPV [Communist Party of Vietnam] Com- 
mittee and People's Committee also took part in the 
seminar. For more than 4 hours, participants made 
evaluations, expressed their opinions, and enthusiasti- 
cally discussed among themselves. In the following article 
we briefly report on the major ideas expressed in the 
seminar. 


Through the discussions, all participants recognized that 
following the 6th Party Congress the party’s view on 
renovation in the economic field has received the peo- 
ple’s agreement. A series of policies adopted by the state 
and reflecting this view included abolishing bureaucratic 
centralism and state subsidies, giving the basic level 
more autonomy, liberating productive power, and so on. 
Recently the resolution of the 6th Plenum of the CPV 
Central Committee has also defined the number one goal 
as reducing and gradually pushing back inflation. The 
participants gave their agreement regarding this goal, but 
noted that as the goal was being carried out, many 
worrisome disturbances have taken place in socioeco- 
nomic activities. 


Capital Shrinks to Alarming Level 


Nguyen Thi Son, the director of Legamex, a corporation 
in the 10th Precinct exporting leather shoes and clothing 
and doing large-scale business, had this to say: “My 
corporation has been praised by central and municipal 
leaders as a model of state-operated corporations using 
no capital supplied by the state (state capital accounts for 
only 5 percent) and encouraging others to use borrowed 
capital. But now that the state has suddenly withdrawn 
capital, my corporation is going through a very hard 
time. I mean the capital borrowed from the bank. As to 
our self-provided capital, because the rate of interest 
applied to deposits has been increased, the people have 
been taking their money out to deposit it in the bank. All 
of the capital has been invested in production and a cycle 
for making goods for export requires at least 3 months 
for us to recover the capital. My corporation is now 
facing a serious threat. We are forced to raise the interest 
we pay to our lenders to the level of the bank’s new 
interest rate in order to stop the withdrawal of their 
money, but we are encountering many difficulties in 
connection with recovering capital in order to have 
money to pay interest to those people who have lent us 
moiiey On a temporary basis.” 


Le Quang Nhuong, the director of Food Corporation |, 
expressed the same opinion and suggested that the state 
allow economic units to postpone paying borrowed capital. 
He said, “Our corporation has only 2.3 billion dong of 
self-provided capital plus 3 billion dong of capital coming 
from bank loans, but we have been assigned a turnover of 
480 billion dong/year. We have already had a serious lack 
of capital. Now if capital is withdrawn from us, there is no 
way that our corporation will survive at all.” 


Is capital shortage an exception? Trang Si Liem, the 
director of the Municipal Bank of Industry and Com- 
merce, pointed to a situation that really exists: Almost all 
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State-operated corporations and enterprises are short of 
self-provided capital. Some units have 15-20 percent of 
self-provided capital; others have none at all and mainly 
relay on borrowed capital. There are reasons behind this 
situation: Under the system of bureaucratic centralism 
and state subsidies, any accumulation, no matter how 
large, is given to the state. Capital is not fortified in order 
to cover and further develop production and business. 
The portion of accumulation resulting from price sliding 
is also not allowed to be kept in order to preserve capital 
but is also collected by the state. Enterprises therefrom 
lose more and more of their capital and have no means 
to produce the same volume of products as before. If this 
mechanism is not corrected, enterprises will gradually 
lose all of their capital. 


“Can we postpone the withdrawal of capital?” That was 
the common request as expressed by producers and 
business people attending the seminar. Trang Si Liem 
had this to say: “To raise the question of recovering 
borrowed capital is a central policy that we must carry 
out. The reason behind this is that banks used to lend 
money beyond the level of their assets. In other words, 
they were lending money without any guarantee. That 
was a ‘sin’ on the part of banks during the period of state 
subsidies. We think that in order to correct this mistake 
the state should issue enough money to compensate for 
the checks that have been issued without any fund 
before. This will both restore normal order for the banks 
and create favorable conditions for economic units to 
stabilize the existing capital for use in production and 
business, for immediate creation of products for society. 
The current withdrawing of capital only deprives these 
units of the means to operate. If we want the economic 
units to be self-sufficient in terms of capital, we must 
also give them enough time, for raising a drawbridge 
immediately after announcing it cannot help putting any 
of them in a very passive situation.” 


Lack, Not Excess, of Cash Is Real 


The policy of withdrawing capital and raising the interest 
rates to 9 percent (timeless) and 12 percent (3 months) 
payable to savings deposits in order to attract cash has 
given rise to series of problems. Participants concen- 
trated their debate on this question: Do we have a 
shortage or an excess of cash now in circulation? 


In their actual activities, producers and business people 
all believe that there is not enough cash to allow normal 
circulation of goods; therefore, they are in a situation 
that makes them try really hard to change checks into 
cash at reduced amounts or forces them to pay more 
(with checks), to sell at lower prices (to get cash), to limit 
the quantities of goods that are sold to customers who 
pay with checks, and so on. Many participants cited 
actual examples of the lack of cash in purchases and 
payment of farm products, foods, and particularly goods 
for export. Economic units had to get cash from one 
another, or to owe the people money when buying their 
products, and to miss repayment of debt to producers. 
Bank directors also admitted that there was a shortage of 
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cash in circulation. Lu Sanh Thoai, the director of 
Saigon Bank of Industry and Commerce, pointed to an 
alarming situation: At the present time, factories have 
large quantities of unsold products. One of the reasons is 
the commercial sector does not have money to buy goods 
while enterprises cannot sell at retail all of their goods by 
themselves. Because we do not have enough cash to buy 
farm products and foods to put them in circulation, there 
is a phenomenon to the effect that these products remain 
unsold and inexpensive in some localities but are expen- 
sive in Others. This year the crops are good in the 
Mekong delta, with lots of rice being available, but the 
state does not have money to buy it. With such a real 
situation, representatives in the seminar believed that 
the superior organs had failed to be in touch with 
realities when they said there was an excess of money 
and consequently wanted to recover capital and to raise 
interest rates in order to attract cash from circulation. 
Trang Si Liem said, “To raise interest rates in order to 
attract cash is a measure that some countries plagued by 
monetary inflation have actually taken in order to bal- 
ance money and supply of goods. But in our country 
there is a different situation: We have inflation but we 
lack cash. As a result, we have done a wrong thing by 
raising interest rates and have brought about adverse 
effects on production and circulation of goods. This is 
like giving a medication for abdominal pains to a patient 
suffering from headache.” 


On the basis of the above-mentioned evaluation, seminar 
participants then discussed the present gold market. Trang 
Si Liem said, “A real situation we should worry about 
today is the fact that many export units have used dollars 
to buy gold and then have sold gold to get cash to buy farm 
and sea products. Because gold has been imported in large 
quantities, the prices of gold go down. "But even then few 
people buy gold because not everybody can afford to buy 
gold to put away. Business people take advantage of the 
low prices of our gold and buy gold, which they use in 
border areas to exchange for goods. The goods they bring 
back in large quantities are ruining the goods we produce. 
To use foreign currencies to buy gold and then to let gold 
‘float’ in circulation is an unhealthy phenomenon.“ Lu 
Sanh Thoai: The need for us to import gold in order to 
have more gold and in order not to have to chase after 
outside prices is correct, but I do not agree to the way we 
have recently imported gold: To import gold in large 
quantities within a short time without any plans and 
without any calculation as to the real need for it is 
uneconomical, for it has been imported at high prices and 
sold at low prices. It is necessary to find out who was 
responsible for this.“* Nguyen Thi Son: We imported gold 
but we did not seriously think about what purposes we 
wanted to import it for and about whether we could export 
our goods. Gold is only gold but dollars are money. We 
have recently thrown away our money!“ 


Consequences of Raising Interest Rates 


Two months after having applied the new interest rates, 
in the municipality the banks doing specialized business 
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and credit cooperatives have attracted deposits amount- 
ing to nearly 100 billion dong. The municipality’s mon- 
etary market had never been that busy before, but 
production and business were hampered. 


Trang Si Liem noted: “The measure that was recently 
taken to attract cash through increased interest rates has 
reached and then ‘surpassed’ our need. It has reached the 
need because many people did not buy gold and goods to 
put away, but a majority of people put their money in the 
bank. It has ‘surpassed’ the need because even producers 
and business people put money in the bank since it would 
be better than investing capital in production. The latter 
case is very dangerous because it makes production and 
business shrink.” Lu Sanh Thoai: “The interest rates 
applicable to deposits this time consist of the portion 
resulting from price sliding plus the portion of basic 
interest that the bank gets. This policy is correct and 
rational, but when it is carried out, there are problems: The 
higher interest rates are introduced at the wrong time, at a 
particular time when the prices of gold are low, prices are 
Sliding at a fast rate, and the people rush to the bank to 
‘stuff their money into it. “The sudden readjusting of 
interest rates also disturbs the economic units’ account- 
ing.* Phan Van Dai, the director of the Agricultural 
Development Bank: "Interest rates are the purchase price 
of money, and prices are dependent on space and time. In 
my Opinion, it is not wise to apply the new interest rates to 
the entire country, and the recent interest rates should 
have been introduced back in the 4th quarter of last year in 
order to be rational, instead of in March this year. We have 
missed a good opportunity.“ 


In the entire seminar, producers, business people, and 
Organizations dealing in money all expressed their wor- 
ries about the real situation: production being on the 
decline and business going downward. Money can be 
obtained, but it does not serve production because as 
interest rates go up, economic units do not dare to 
borrow money. 


Trang Si Liem said, “To use interest rates as a lever is a 
two-edged knife. Its strength lies in the fact that if 
interest rates are high, economic units will have to save 
their capital and to avoid misusing credit, but its weak- 
ness 1s that it makes the entire price level go up and thus 
prevents products from being dols."” Dao Ngoc Tho, the 
Tan Binh Credit Cooperative director, mentioned a 
worrisome reality: ‘Following the application of the new 
interest rates, the loans that our cooperative has granted 
are distributed as follows: Commerce and services bor- 
row 50 percent of all loans, or 20 percent more than 
before; individuals, for use in family activities, 30 per- 
cent; state-operated production and collectives, only 3 
percent, or 26 percent less than before; and small busi- 
ness people, 16 percent, or 16 percent less.” Le Quang 
Nhuong said, “With the current interest rates, if we 
invest money for 6 months in raising a larger flock of 
hogs, the interest to be paid will swallow one-half of our 
flock!" Nguyen Thi Son said, “Nobody is going to 
produce goods for export by paying |2 percent of interest 
per month. A complete cycle of making goods for export 
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requires at least 3 months, or 36 percent of interest to be 
paid along with other expenses, which may all add up to 
50 percent of the cost. In this case, how can we compete 
with other countries’ goods?” Le An, the director of Hoa 
Hung Credit Cooperative, offered an additional infor- 
mation: “After a month in which interest rates were 
adjusted, the number of people depositing money in our 
cooperative has doubled, but the number of production 
and business installations borrowing money from us has 
decreased.”” Nguyen Manh Tuan, director of the private 
Nguyen Dinh Scissors-Manufacturing Enterprise, had 
this to say: “Our enterprise has had all of the factors that 
would allow us to operate successfully, such as occupa- 
tional skills, workshops, machinery, prestige in the mar- 
ket, contracts with foreign countries, and so on, but it 
would die from the present situation: It delivers its 
products but receives no payment when it is due, and 
when it borrows money from the bank, it has to pay high 
interest.” He then suggested that the state pay more 
attention to nonstate-operated production and print 
enough money to pay the debts that state organs now 
owe production installations. 


With that situation in mind, all specialized-business 
banks and credit cooperatives proposed that the state 
closely control the maximum interest rate level and leave 
production installations decide what they should do at 
the entry and exit ends. This will be a way to test the 
managerial and business capabilities of bank directors. 
To manage a bank in the manner that both the entry and 
exit ends would be determined for its director is not 
something that specialized-business banks should adopt 
in order to do business successfully. About adjusting 
interest rates, they proposed that the state make careful 
calculations and wait for at least 6 months before making 
new adjustments so as to allow units to be effective in 
their work and accounting. Hoa Hung Credit Coopera- 
tive Director Le An said, “To deal with inflation in the 
above-mentioned manner has led to an adverse conse- 
quence: Producers are not encouraged to work. The fact 
that the exit end is too high can easily bring about risks, 
and a number of production installations that have 
borrowed money from credit cooperatives to use as 
capital have to pay interest out of their capital when 
payment is due. Many economic units that have bor- 
rowed money from credit cooperatives do not have cash 
to make payment and have to pay with goods. Because 
we do not have any laws about collateral loans and sale 
of collateralized assets, credit cooperatives also yo 
through a period of hardship because they are constantly 
afraid that they will not be able to recover the loans they 
have made.” 
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Red Cross Accepts Invitation to Arts Exhibitioa in 
Seoul 

BK0707133889 Hanoi Domestic Service in Vietnamese 
1100 GMT 4 Jul 89 


[Text] The Vietnam Red Cross Central Committee has 
accepted an invitation from the South Korean Red Cross 
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Association to attend the 31st World Arts Exhibition 
reserved for general school students which will be held in 
Seoul by the end of 1989. In coordination with the 
ministry of education ministry it has issued guidances to 
participating students. 


The Painting Examination and Selection Board has 
worked carefully selected 55 out of 500 to be sent to the 
Seoul exhibition. 


The exhibition is aimed at promoting mutual under- 
standing and friendship among children in the world 
through artistic works. 


New TV Station Begins Operating in Lai Chau 
BK0907143289 Hanoi Domestic Service in Vietnamese 
1100 GMT 7 Jul 89 


[Text] After 4 months of testing, the Dien Bien television 
station in Lai Chau Province has broadcast 60 programs 
of good quality. The Dien Bien television station, a joint 
state-people funded project, was built at the cost of 66 
million dong. 


Reeducation Camp Returnees Undergoing 
Integration 

42090278 Hanoi DAI DOAN KET in Vietnamese 
24 Apr-1 May 89 pp 2, 7 


[Text] Immediately after liberation, except for a portion 
of the officers, soldiers and high-level civil servants of 
the old regime who had to undergo long-term study, 
most of the officers, soldiers, and others working under 
the old regime were returned after a few days of study to 
rejoin their families. Some continued to work in a 
number of state agencies, schools, hospitals, and enter- 
prises. Many production laborers from many sectors and 
trades went from cooperatives and cooperative teams to 
free production, their native villages, or to build new 
economic zones. Not long afterward, most of them were 
accepted by the people and suggestions made to local 
administrations to restore their citizenship and voter 
cards to elect National Assembly deputies for all sessions 
and people’s council delegates at all levels, etc. Families 
encouraged their sons to become assault youths to estab- 
lish state farms, build a green belt around the cities, 
construct Duyen Hai District, build the Dac Nong new 
economic zone in Dac Lac, etc. They met their military 
obligations and participated in protecting the order and 
security of streets and villages. Some of their children 
shed their blood and died while protecting the south- 
western frontier of the fatherland or while engaged in the 
international mission in the fraternal country of Cambo- 
dia. At home, depending on their age group, many 
voluntarily participated in the activities of mass organi- 
zations, executing the positions, policies, and laws of the 
party and state along with building a neighborhood 
relationship within the community. Depending on their 
specific struggle environment, they created a new and 
valuable level of tradition for their families and them- 
selves, rapidly or slowly promoting the process of inte- 
gration in new society. This is of decisive significance. 
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However, the question has been raised of how were they 
treated by the party, primary level administration, and 
people to affect their integration into the community? 
Vu Ngoc Chau, Vice Chairman of the 3rd Precinct 
Fatherland Front and directly concerned with these 
subjects, stated, “We served as a staff for the party 
committee echelon by organizing pilot projects in Sub- 
ward 3. This subward was extremely favorable in that the 
party chapter secretary had no prejudices so had a 
decisive effect on resolving the internal concepts of the 
local administrations, public security, etc. In the second 
step, we joined a number of sectors in reexamining those 
still without household registration, those who had not 
had their citizenship restored, those with technical skills, 
etc. On that basis, the front formulated plans to coordi- 
nate with administrations and public security forces to 
gradually provide consistency with local practice in 
assisting the process of their self-integration in the new 
life. We did not concentrate on the third step because of 
the ease in arousing the inspiration of front committee 
members in subwards and neighborhoods to meet with, 
contact, and closely ascertain their thoughts, feelings, 
and aspirations. In the fourth siep, we introduced a 
number of individuals with the necessary conditions to 
participation in trade sectors. During that period, we 
proposed that with party policy, there could never be 
discriminatory treatment. The problem was what must 
be done by not only the front but all sectors and echelons 
for specific achievement. Ho Thi Muoi, Chairman of the 
3rd Precinct Front, stated it more succinctly, We con- 
stantly maintain close contact with and assist them in 
answering their anxieties and impediments and create 
conditions to normalize their every activity, meaning we 
do not clothe them in the uniform of a ‘studying officer’, 
and we think that even during the period of control, we 
should conduct normalization policies to eliminate their 
sensitiveness and join in contributing toward promoting 
the integration of all society.“ 


We went to Ban Co Subward, rich in the traditions of 
resistance war, where more than 95 percent of those 
returning from transformation study have had their 
citizenship restored. Many are working in basic units like 
normal laborers. No one can distinguish any trace in life 
today of those in the old regime. 


Compared with the majority just related above, the 
number of officers, soldiers and high-level civil servants 
of the old regime involved in long-term study is only 
about 10 percent. At the beginning of 1988, in a round- 
table conference of Asian and Pacific newspapermen, 
General Secretary Nguyen Van Linh declared to the 
Washington Post correspondent, “We will release all of 
those undergoing transformation one day soon.” That 
statement was accompanied by action. During the spring 
of last year, with an order of amnesty, we released in one 
phase from camps in Ha Nam Ninh, Xuan Loc, and Thu 
Duc thousands of people, including nine generals. Min- 
ister of Information Phan Quang stated that only 159 
remained. During a period of 13 years, we have basically 
concluded the work of these transformation camps. 
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When he received the amnesty order and returned, 
former Brigadier General Tran Van Cam explained to 
the authorities, “My most profound reflections are on 
the special treatment of the revolution for those who 
were defeated. My mother gave birth to me once. The 
revolution has given birth to me for the second time.” 
Former Brigadier General Ba Hi said, “Honestly, we did 
not suspect that achievement of the national integration 
policy would be so swift.” 


Tu Thanh My, Vice Chairman of the Municipal Father- 
land Front, told me about the constant relationship 


nr 
we 
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between those returning from the camps and the Munic- 
ipal Fatherland Front. There are the low-key meetings to 
exchange opinions and talk with Tran Bach Dang. Many 
boldly express their anxieties about the future of their 
children and nearly all have hopes of reuniting with their 
families in foreign countries. However, there are also a 
number in pursuit of housing and making arrangement 
jobs to adapt to their new life. They have returned under 
the roof of their beloved Vietnam where the door has 
been opened wide and every condition created for them 
to continue the process of integration with the people 
during the renovation period. 
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